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Noticesof Rulemaking I ntent

Prior to adoption and gubernatorial/legislative review of a proposed PERMANENT rulemaking action, an agency must publish
a Notice of Rulemaking Intentin the Register. In addition, an agency may publish a Notice of Rulemaking Intent in the Register prior to
adoption of a proposed EMERGENCY or PREEMPTIVE rulemaking action.

A Notice of Rulemaking Intent announces a comment period, or a comment period and public hearing, and provides other
information about the intended rulemaking action as required by law, including where copies of proposed rules may be obtained.

For additional information on Notices of Rulemaking Intent, see 75 O.S., Section 303.

TITLE158. CONSTRUCTION INDUSTRIES
BOARD
CHAPTER 1. PROCEDURESOF
THE OKLAHOMA CONSTRUCTION
INDUSTRIESBOARD

[ OAR Docket #03-3190]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 1. Description of Organization

158:1-1-4. Administrator [AMENDED]

Subchapter 3. General Operation and Procedures

158:1-3-1. Address[AMENDED]
SUMMARY:

The purpose of the proposed rules is to comply with the
amendmentsin O.S. § Section 1000.2 of Title 59.
AUTHORITY:

Construction Industries Board; 59 O.S.§ 1000.4.
COMMENT PERIOD:

Written and oral comments will be accepted between
December 1, 2003 through January 13, 2004 during regular
business hours at the office of the Administrator, Construction
Industries Board, 2401 N.W. 23, Suite 5, Oklahoma City,
Oklahoma, 73107.

PUBLIC HEARING:

A public hearing on these proposed rules will be held
at 1:30 p.m. on January 14, 2004 at a regular meeting of
the Construction Industries Board at 2401 N.W. 23, Suite 5
Oklahoma City, Oklahoma. Anyonewho wishesto speak must
signin at the door by 1:35p.m.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Construction Industries Board reguests that business
entities affected by these proposed rules provide the
Constructions Industries Board, within the comment period
set forth and described above, in dollar amounts if possible,
the increasein the level of direct costs, such as administrative
fees, and the indirect costs such as reporting, recordkeeping,
equipment, construction, labor, professional services, revenue
loss, or other costs that the business entity expects to be
incurred due to compliance with the proposed rules. Business
entities may submit thisinformation in writing to Jeanne Britt
at the above address, before the close of the comment period on
January 13, 2004.

December 1, 2003

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from the
Construction Industries Board, 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma, 73107, before the close of the
comment period on January 13, 2004.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S. 8 303 (D), arule impact statement will
be prepared prior to December 15, 2003, and may be obtained
from the Construction Industries Board at the above address.
CONTACT PERSON:

Jeanne Britt, Liaison Officer, 405.271.2771

[ OAR Docket #03-3190; filed 11-7-03]

TITLE 158. CONSTRUCTION INDUSTRIES
BOARD
CHAPTER 1. PROCEDURESOF
THE OKLAHOMA CONSTRUCTION
INDUSTRIESBOARD

[OAR Docket #03-3191]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 5. Procedurein Individual Proceedings

158:1-5-17. Notice of Violations and Compliance Orders

[NEW]
SUMMARY:

These proposed rules implement 59 O.S. Supp. 2003,
§1000.9. The proposed rules will permit the Construction
Industries Board or its designee to issue a written order
directing a person or an entity to comply with any standard
or rule adopted by the Board. Prior to an order being issued,
the Board shall serve the person or entity subject to the order
with a notice of violation. In addition to ordering compliance,
the Board or its designee may assess an administrative fine for
each day of non-compliancewith theorder. Theproposed rules
provide for a hearing upon the request of the person or entity
subject to the order. These hearings and orders are subject to
the Administrative Procedures act.

AUTHORITY:

Construction Industries Board; 59 O.S.§ 1000.4, and
1000.9.

COMMENT PERIOD:

Written and oral comments will be accepted between
December 1, 2003 through January 13, 2004 during regular
business hours at the office of the Administrator, Construction
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Industries Board, 2401 N.W. 23, Suite 5, Oklahoma City,
Oklahoma, 73107.
PUBLIC HEARING:

A public hearing on these proposed rules will be held
at 1:30 p.m. on January 14, 2004 at a regular meeting of
the Construction Industries Board at 2401 N.W. 23, Suite 5
Oklahoma City, Oklahoma. Anyonewho wishesto speak must
signin at the door by 1:35 p.m.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Construction Industries Board requests that business
entities affected by these proposed rules provide the
Constructions Industries Board, within the comment period
set forth and described above, in dollar amounts if possible,
theincrease in the level of direct costs, such as administrative
fees, and the indirect costs such as reporting, recordkeeping,
equipment, construction, labor, professional services, revenue
loss, or other costs that the business entity expects to be
incurred due to compliance with the proposed rules. Business
entities may submit this information in writing to Jeanne Britt
at the above address, before the close of the comment period on
January 13, 2004.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from the
Construction Industries Board, 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma, 73107, before the close of the
comment period on January 13, 2004.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S. 8 303 (D), arule impact statement will
be prepared prior to December 15, 2003, and may be obtained
from the Construction Industries Board at the above address.
CONTACT PERSON:

Jeanne Britt, Liaison Officer, 405.271.2771

[ OAR Docket #03-3191; filed 11-7-03]

TITLE 158. CONSTRUCTION INDUSTRIES
BOARD
CHAPTER 10. FINE SCHEDULE

[OAR Docket #03-3192]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 3. Administrative Fine Schedule

158:10-3-4. Payment of fines[AMENDED]

SUMMARY:

The purpose of the proposed rulesis to change the location
address of the Construction Industries Board for the payment
of fines. The proposed rules will alow the Construction
Industries Board to seek payment of unpaid outstanding fines
through Contractor surety bonds.

AUTHORITY:
Construction Industries Board; 59 O.S. § 1000.4.
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COMMENT PERIOD:

Written and oral comments will be accepted between
December 1, 2003 through January 13, 2004, during regular
business hours at the office of the Administrator, Construction
Industries Board, 2401 N.W. 23,Suite 5, Oklahoma City,
Oklahoma, 73107.

PUBLIC HEARING:

A public hearing on these proposed rules will be held at
1:30 p.m. on January 14, 2004, at a regular meeting of the
Construction Industries Board at 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma. Anyonewho wishesto speak must
signin at the door by 1:35 p.m.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Construction Industries Board reguests that business
entities affected by these proposed rules provide the
Constructions Industries Board, within the comment period
set forth and described above, in dollar amounts if possible,
the increasein the level of direct costs, such as administrative
fees, and the indirect costs such as reporting, recordkeeping,
equipment, construction, labor, professional services, revenue
loss, or other costs that the business entity expects to be
incurred due to compliance with the proposed rules. Business
entities may submit thisinformation in writing to Jeanne Britt
at the above address, before the close of the comment period on
January 13, 2004.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from the
Construction Industries Board, 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma, 73107, before the close of the
comment period on January 13, 2004.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S. 8 303 (D), arule impact statement will
be prepared prior to December 15, 2003, and may be obtained
from the Construction Industries Board at the above address.
CONTACT PERSON:

Jeanne Britt, Liaison Officer, 405.271.2771

[ OAR Docket #03-3192; filed 11-7-03]

TITLE 158. CONSTRUCTION INDUSTRIES
BOARD
CHAPTER 30. PLUMBING INDUSTRY
REGULATIONS

[ OAR Docket #03-3193]

RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking
PROPOSED RULES:
Subchapter 1. General Provisions
158:30-1-4. Standard of installation[AMENDED)]
Subchapter 5. License Types, Bond Reguirements and
Display of License Number and Firm Name
158:30-5-2. Bond requirements[AMENDED]

December 1, 2003
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158:30-5-4. Plumbing Journeymen and Contractor
Licensesby Reciprocity [NEW]

Subchapter 9. Examination Procedures, License and
Registration Fees and Duration of Licenses

158:30-9-2. Fee schedule for contractors, journeymen, and

apprentices| AMENDED]

158:30-9-3. Duration of Licenses[AMENDED]

158:30-9-4. Continuing Education [NEW]

Subchapter 11. License Revocation or Suspension and

Prohibited Acts

158:30-11-2. Prohibited acts[AMENDED]
SUMMARY:

The purpose of these rules is to allow the Construction
Industries Board or its representatives to enforce the 2003
International Plumbing Code. The rule changes set forth
insurance requirements for Plumbing Contractors. The rule
changes provide a means to issue licenses by reciprocity and
to enter into mutual agreements with other states to recognize
licenses. A fee pursuant to Section 1000.5 Section 1037
of Title 59 of the Oklahoma Statutes shall accompany the
reciprocity application, which shall not be refundable under
any circumstances. The fees shall be used by the agency to
regulate the plumbing trade. The rule changes establish a
method for prorating licensefeesto coincidewith thebirth date
of thelicensee. Therule provides provisionsfor administering
new continuing education requirements according to 59
0.S. 2003, Section 1009. The rule change establishes
adminigtrative fines for any person or entity denying the
Board or itsrepresentatives accessto ajob site for purposes of
enforcing any of the provisions of the Plumbing License Law
of 1955. The Board may seek payment through the surety or
surety bond of any fines or penalties that the licensee fails to
pay.

AUTHORITY:

Construction Industries Board; 59 O.S. §§ 1000.4 and 1002.
COMMENT PERIOD:

Written and oral comments will be accepted between
December 1, 2003 through January 13, 2004, during regular
business hours at the office of the Administrator, Construction
Industries Board, 2401 N.W. 23, Suite 5, Oklahoma City,
Oklahoma, 73107.

PUBLIC HEARING:

A public hearing on these proposed rules will be held at
1:30 p.m. on January 14, 2004, at a regular meeting of the
Construction Industries Board at 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma. Anyonewho wishesto speak must
signin at the door by 1:35p.m.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Construction Industries Board reguests that business
entities affected by these proposed rules provide the
Constructions Industries Board, within the comment period
set forth and described above, in dollar amounts if possible,
the increasein the level of direct costs, such as administrative
fees, and the indirect costs such as reporting, recordkeeping,
equipment, construction, labor, professional services, revenue

December 1, 2003

loss, or other costs that the business entity expects to be
incurred due to compliance with the proposed rules. Business
entities may submit this information in writing to Jeanne Britt
at the above address, before the close of the comment period on
January 13, 2004.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from the
Construction Industries Board, 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma, 73107, before the close of the
comment period on January 13, 2004.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S. 8 303 (D), arule impact statement will
be prepared prior to December 15, 2003, and may be obtained
from the Construction Industries Board at the above address.
CONTACT PERSON:

Jeanne Britt, Liaison Officer, 405.271.2771

[OAR Docket #03-3193; filed 11-7-03]

TITLE 158. CONSTRUCTION INDUSTRIES
BOARD
CHAPTER 40. ELECTRICAL INDUSTRY
REGULATIONS

[ OAR Docket #03-3194]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 5. Licensing Requirements, Display of License

and Firm Name, and Bond Requirements
158:40-5-5. Bond requirements [AMENDED]
Subchapter 7. License Classifications
158:40-7-5. Unlimited journeyman licenses by reciprocity
[NEW]

Subchapter 9. Examination Applications, Examinations
and License and Registration Feesand Renewals

158:40-9-3. License and registration fees and renewals
[AMENDED]

Subchapter 11. License Revocation or Suspension and
Prohibited Acts

158:40-11-2. Prohibited acts[AMENDED]

SUMMARY:

The rule changes provide a means to issue licenses by
reciprocity and to enter into mutual agreements with other
states to recognize licenses. A fee pursuant to Section 1000.5
Section 1037 of Title 59 of the Oklahoma Statutes shall
accompany the reciprocity application, which shall not be
refundable under any circumstances. Thefeesshall beused by
the agency to regulate the electrical trade. The rule changes
establish a method for prorating license fees to coincide with
the birth date of the licensee. The rule changes establish
administrative fines for any person or entity denying the
Board or its representatives access to a job site for purposes
of enforcing any of the provisions of the Electrical Licensing
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Law. The Board may seek payment through the surety bond of
any finesor penaltiesthat the licenseefailsto pay.
AUTHORITY:

Construction Industries Board; 59 O.S. §§ 1000.4 and 1681.
COMMENT PERIOD:

Written and ora comments will be accepted between
December 1, 2003 and January 13, 2004, during regular
business hours at the office of the Administrator, Construction
Industries Board, 2401 N.W. 23, Suite 5, Oklahoma City,
Oklahoma, 73107.

PUBLIC HEARING:

A public hearing on these proposed rules will be held at
1:30 p.m. on January 14 2004, at a regular meeting of the
Construction Industries Board at 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma. Anyonewho wishesto speak must
signin at the door by 1:35 p.m.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Construction Industries Board requests that business
entities affected by these proposed rules provide the
Constructions Industries Board, within the comment period
set forth and described above, in dollar amounts if possible,
theincrease in the level of direct costs, such as administrative
fees, and the indirect costs such as reporting, recordkeeping,
equipment, construction, labor, professional services, revenue
loss, or other costs that the business entity expects to be
incurred due to compliance with the proposed rules. Business
entities may submit this information in writing to Jeanne Britt
at the above address, before the close of the comment period on
January 13, 2004.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from the
Construction Industries Board, 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma, 73107, before the close of the
comment period on January 13, 2004.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S. § 303 (D), arule impact statement will
be prepared prior to December 15, 2003, and may be obtained
from the Construction Industries Board at the above address.
CONTACT PERSON:

Jeanne Britt, Liaison Officer, 405.271.2771

[ OAR Docket #03-3194; filed 11-7-03]

TITLE 158. CONSTRUCTION INDUSTRIES
BOARD
CHAPTER 50. MECHANICAL INDUSTRY
REGULATIONS

[OAR Docket #03-3195]
RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking

PROPOSED RULES:
Subchapter 1. Genera Provisions
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158:50-1-4. Adopted references and standard of
workmanship [AMENDED]

Subchapter 5. License Types, Limitations of Licenses,
Contractor Special Requirementsand Display of License
Number and Firm Name.

158:50-5-3. Contractor special requirements| AMENDED)]

Subchapter 9. Qualifications for Mechanical Licensure,
License and Registration Fees, Duration of License,
Mechanical License Application, and Apprentice
Registration.

158:50-9-2. License and registration fees and renewals
[AMENDED]

158:50-9-3. Duration of licenses| AMENDED]

158:50-9-6. Mechanical journeyman and contractor
licenses by reciprocity [NEW]

158:50-9-7. Continuing Education [NEW]

Subchapter 11. License Revocation or Suspension and
Prohibited Acts.

158:50-11-2. Prohibited acts[AMENDED)]

SUMMARY:

The rule changes alow the Construction Industries Board
or its representatives to enforce the 2003 International
Mechanical Code. The rule changes provide a means to issue
licenses by reciprocity and to enter into mutual agreements
with other states to recognize licenses. A fee pursuant to
Section 1000.5 Section 1037 of Title 59 of the Oklahoma
Statutes shall accompany the reciprocity application, which
shall not be refundable under any circumstances. The fees
shall be used by the agency to regulate the mechanical trade.
The rule provides provisions for administering new continuing
education requirements according to 59 O.S. 2003, Section
1850.8. The rule changes establish a method for prorating
license fees to coincide with the birth date of the licensee.
The rule alows licensees to renew an expired license without
further examination if accompanied by alate fee, the required
CEU's, and bond as applicable. The rule changes establish
adminigtrative fines for any person or entity denying the
Board or its representatives access to a job site for purposes of
enforcing any of the provisions of the Mechanical Licensing
Law. The Board may seek payment through the surety bond of
any finesor penaltiesthat thelicenseefailsto pay.
AUTHORITY:

Construction Industries Board; 59 O.S. § 1000.4 and
1850.3.

COMMENT PERIOD:

Written and oral comments will be accepted between
December 1, 2003 through January 13, 2004, during regular
business hours at the office of the Administrator, Construction
Industries Board, 2401 N.W. 23, Suite 5, Oklahoma City,
Oklahoma, 73107.

PUBLIC HEARING:

A public hearing on these proposed rules will be held at
1:30 p.m. on January 14, 2004, at a regular meeting of the
Construction Industries Board at 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma. Anyonewho wishesto speak must
signin at the door by 1:35p.m.

December 1, 2003
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REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Construction Industries Board reguests that business
entities affected by these proposed rules provide the
Constructions Industries Board, within the comment period
set forth and described above, in dollar amounts if possible,
the increasein the level of direct costs, such as administrative
fees, and the indirect costs such as reporting, recordkeeping,
equipment, construction, labor, professional services, revenue
loss, or other costs that the business entity expects to be
incurred due to compliance with the proposed rules. Business
entities may submit thisinformation in writing to Jeanne Britt
at the above address, before the close of the comment period on
January 13, 2004.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from the
Construction Industries Board, 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma, 73107, before the close of the
comment period on January 13, 2004.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S. 8 303 (D), arule impact statement will
be prepared prior to December 15, 2003, and may be obtained
from the Construction Industries Board at the above address.
CONTACT PERSON:

Jeanne Britt, Liaison Officer, 405.271.2771

[ OAR Docket #03-3195; filed 11-7-03]

TITLE158. CONSTRUCTION INDUSTRIES
BOARD
CHAPTER 60. INSPECTORS
REGULATIONS

[ OAR Docket #03-3196]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 5. Categories And Classifications Of Inspector
Licenses, Quadlifications For Inspector Licensure,
License Requirements For Inspectors, Fees, Certification
And Continuing Education For Inspectors, And
Continuing Education Courses

158:60-5-4. Fees, certification and continuing education for
inspectors[AMENDED)]

SUMMARY:

The Construction Industries Board is required to establish
by rule amethod for prorating license feesto coincide with the
birth date of the licensee.

AUTHORITY:

Construction Industries Board; 59 O.S. §§ 1000.4 and 1032.
COMMENT PERIOD:

Written and oral comments will be accepted between
December 1, 2003 through January 13, 2004, during regular

December 1, 2003

business hours at the office of the Administrator, Construction
Industries Board, 2401 N.W. 23, Suite 5, Oklahoma City,
Oklahoma, 73107.

PUBLIC HEARING:

A public hearing on these proposed rules will be held at
1:30 p.m. on January 14, 2004, at a regular meeting of the
Construction Industries Board at 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma. Anyonewho wishesto speak must
signin at thedoor by 1:35 p.m.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Construction Industries Board reguests that business
entities affected by these proposed rules provide the
Congtructions Industries Board, within the comment period
set forth and described above, in dollar amounts if possible,
theincrease in the level of direct costs, such as administrative
fees, and the indirect costs such as reporting, recordkeeping,
equipment, construction, labor, professional services, revenue
loss, or other costs that the business entity expects to be
incurred due to compliance with the proposed rules. Business
entities may submit this information in writing to Jeanne Britt
at the above address, before the close of the comment period on
January 13, 2004.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from the
Construction Industries Board, 2401 N.W. 23, Suite 5,
Oklahoma City, Oklahoma, 73107, before the close of the
comment period on January 13, 2004.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S. 8 303 (D), arule impact statement will
be prepared prior to December 15, 2003, and may be obtained
from the Construction Industries Board at the above address.
CONTACT PERSON:

Jeanne Britt, Liaison Officer, 405.271.2771

[ OAR Docket #03-3196; filed 11-7-03]

TITLE 240. OKLAHOMA EMPLOYMENT
SECURITY COMMISSION
CHAPTERS5. EMPLOYMENT SERVICE

[OAR Docket #03-3168]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 3. Internet Use

240:5-3-4. Penaltiesfor violations|AMENDED]
SUMMARY:

Theamendment to thisrule correctsatypographical error in
arulecitationinthetext of therule.
AUTHORITY:

40 O.S. 884-302; and the Oklahoma Employment Security
Commission.
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REQUEST FOR COMMENTS:

The Oklahoma Employment Security Commission
reguests that business entities affected by this rule provide
the Oklahoma Employment Security Commission, within the
comment period, in dollar amounts if possible, theincreasein
thelevel of direct costs such asfees, and theindirect costssuch
as reporting, recordkeeping, equipment, construction, labor,
professional services, revenue loss, or other costs expected to
be incurred by a particular entity due to compliance with the
proposed rule.

COMMENT PERIOD:

Written and oral comments will be accepted through
December 31, 2003, during regular business hours by the
contact person listed below.

PUBLICHEARING:

No public hearing is scheduled at this time, but will be
scheduled if a written request is submitted to the contact
person listed below by: (1) at least twenty-five individuas,
(2) apolitical subdivision, (3) an agency, or (4) an association
having not |ess than twenty-five members.

COPIESOF PROPOSED RULES:

Copies of proposed rules may be obtained for review from
the contact person listed bel ow.
RULE IMPACT STATEMENT:

Copies of the Rule Impact Statement may be obtained for
review from the contact person listed bel ow.
CONTACT PERSON:

For information regarding processing of proposed
rulemaking for this agency contact Melissa Copenhaver
at P. O. Box 53039, Oklahoma City, OK 73152-3039,
or  405/557-7146, FAX:  405/557-5320, E-Mail:
Melissa.Copenhaver@oesc.state.ok.us

[ OAR Docket #03-3168; filed 11-5-03]

TITLE 240. OKLAHOMA EMPLOYMENT
SECURITY COMMISSION
CHAPTER 10. UNEMPLOYMENT
INSURANCE PROGRAM

[ OAR Docket #03-3168A]

RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking
PROPOSED RULES:
Subchapter 3. Benefits
Part 9. Disqualification
240:10-3-41. Application of retirement proceeds and
severance pay [AMENDED]
240:10-3-44. Domestic violence or abuse [NEW]
240:10-3-45. Casesinvolving positive drug or alcohol tests
[NEW]
Subchapter 13. Appeal Tribunal Procedure
Part 3. Appealsto Appeal Tribunal

Oklahoma Register (Volume 21, Number 3)

240:10-13-20. Filing an appeal [AMENDED]

Part 5. Hearings

240:10-13-45. Lega fees[REVOKED]

SUMMARY:

The amendment to 240:10-3-41 will change the way
severance pay is deducted from unemployment benefits.
Once passed, severance pay will be deducted in the week
that severance pay is received. 240:10-3-44 is a new rule
required by legislation passed in 2003. This rule will set out
the requirement that if a claimant separated from employment
as part of a plan to escape domestic violence or abuse, this
would be deemed good cause for quitting work and benefits
would be allowed if a victim's protection order isin effect on
the date of separation. 240:10-3-45 is a new rule that will set
out the minimum documentation required by the Standards for
Workplace Drug and Alcohol Testing Act. 240:10-13-20 is
being amended to implement a statutory change madein 2003.
Thisruleamendment will allow appealsto the Appeal Tribunal
to be filed by telephone. 240:10-13-45 is being revoked
because the granting of attorney'sfeesiswithin thejurisdiction
of the Board of Review and not the Appeal Tribunal.
AUTHORITY:

40 0.S.882-405(5), 2-603, 4-302; 551 through 565; and the
Oklahoma Employment Security Commission.

REQUEST FOR COMMENTS:

The Oklahoma Employment Security Commission
requests that business entities affected by this rule provide
the Oklahoma Employment Security Commission, within the
comment period, in dollar amounts if possible, the increase in
thelevel of direct costssuch asfees, and theindirect costs such
as reporting, recordkeeping, equipment, construction, labor,
professional services, revenue loss, or other costs expected to
be incurred by a particular entity due to compliance with the
proposed rule.

COMMENT PERIOD:

Written and oral comments will be accepted through
December 31, 2003, during regular business hours by the
contact person listed below.

PUBLIC HEARING:

No public hearing is scheduled at this time, but will be
scheduled if a written request is submitted to the contact
person listed below by: (1) at least twenty-five individuas,
(2) apolitical subdivision, (3) an agency, or (4) an association
having not |ess than twenty-five members.

COPIESOF PROPOSED RULES:

Copies of proposed rules may be obtained for review from
the contact person listed below.
RULE IMPACT STATEMENT:

Copies of the Rule Impact Statement may be obtained for
review from the contact person listed below.
CONTACT PERSON:

For information regarding processing of proposed
rulemaking for this agency contact Melissa Copenhaver
a P O. Box 53039, Oklahoma City, OK 73152-3039,
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or  405/557-7146, FAX:  405/557-5320,
M elissa.Copenhaver @oesc.state.ok.us.

E-Mail:
[ OAR Docket #03-3168A,; filed 11-5-03]

TITLE 240. OKLAHOMA EMPLOYMENT
SECURITY COMMISSION
CHAPTER 12. TRADE ACT PROGRAMS

[OAR Docket #03-3168B]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 5. Reemployment Services

240:12-5-4. Maximum cost of training [REVOKED)]
SUMMARY:

This rule is being revoked from the Trade Act Program
rules because federal law no longer requires the state to set a
maximum cost of training.

AUTHORITY:

40 O.S. Sections 4-302; 19 U.S. C. 882271 through 2331,
and Oklahoma Employment Security Commission.
REQUEST FOR COMMENTS:

The Oklahoma Employment Security Commission
requests that business entities affected by this rule provide
the Oklahoma Employment Security Commission, within the
comment period, in dollar amounts if possible, the increase in
thelevel of direct costssuch asfees, and theindirect costs such
as reporting, recordkeeping, equipment, construction, labor,
professional services, revenue loss, or other costs expected to
be incurred by a particular entity due to compliance with the
proposed rule.

COMMENT PERIOD:

Written and oral comments will be accepted through
December 31, 2003, during regular business hours by the
contact person listed below.

PUBLIC HEARING:

No public hearing is scheduled at this time, but will be
scheduled if a written request is submitted to the contact
person listed below by: (1) at least twenty-five individuas,
(2) apolitical subdivision, (3) an agency, or (4) an association
having not | ess than twenty-five members.

COPIESOF PROPOSED RULES:

Copies of proposed rules may be obtained for review from
the contact person listed below.
RULE IMPACT STATEMENT:

Copies of the Rule Impact Statement may be obtained for
review from the contact person listed below.
CONTACT PERSON:

For information regarding processing of proposed
rulemaking for this agency contact Melissa Copenhaver
a P O. Box 53039, Oklahoma City, OK 73152-3039,

December 1, 2003

or  405/557-7146, FAX:  405/557-5320, E-Mail:

M éelissa.Copenhaver @oesc.state.ok.us.

[ OAR Docket #03-3168B; filed 11-5-03]

TITLE 240. OKLAHOMA EMPLOYMENT
SECURITY COMMISSION
CHAPTER 15. BOARD OF REVIEW
PROCEDURES

[ OAR Docket #03-3168C]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 1. General Provisions

240:15-1-5. Atterneysorrepresentative;feesAttorneys and

representatives[AMENDED]

240:15-1-7. Attorney fees- approval [NEW]

SUMMARY:

240:15-1-5 is being amended to clarify its language and to
remove the procedures for attorney's to claim attorney feesin
unemployment benefit cases. 240:15-1-7 isanew rulethat sets
out the current proceduresfor an attorney to claim attorney fees
in unemployment benefits case.

AUTHORITY:

40 O.S. §§2-607, 2-302, 4-302; and Oklahoma Employment
Security Commission.

REQUEST FOR COMMENTS:

The Oklahoma Employment Security Commission
requests that business entities affected by this rule provide
the Oklahoma Employment Security Commission, within the
comment period, in dollar amounts if possible, the increase in
thelevel of direct costs such asfees, and the indirect costs such
as reporting, recordkeeping, equipment, construction, labor,
professional services, revenue loss, or other costs expected to
be incurred by a particular entity due to compliance with the
proposed rule.

COMMENT PERIOD:

Written and oral comments will be accepted through
December 31, 2003, during regular business hours by the
contact person listed bel ow.

PUBLIC HEARING:

No public hearing is scheduled at this time, but will be
scheduled if a written request is submitted to the contact
person listed below by: (1) at least twenty-five individuals,
(2) apalitical subdivision, (3) an agency, or (4) an association
having not lessthan twenty-five members.

COPIESOF PROPOSED RULES:

Copies of proposed rules may be obtained for review from
the contact person listed bel ow.
RULE IMPACT STATEMENT:

Copies of the Rule Impact Statement may be obtained for
review from the contact person listed bel ow.
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CONTACT PERSON:

For information regarding processing of proposed
rulemaking for this agency contact Melissa Copenhaver
at P. O. Box 53039, Oklahoma City, OK 73152-3039,
or  405/557-7146, FAX:  405/557-5320, E-Mail:
M elissa.Copenhaver @oesc.state.ok.us.

[OAR Docket #03-3168C; filed 11-5-03]

TITLE 252. DEPARTMENT OF
ENVIRONMENTAL QUALITY
CHAPTER 205. HAZARDOUSWASTE
MANAGEMENT

[OAR Docket #03-3184]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 3. Incorporation by Reference

252:205-3-1. Referenceto 40 CFR[AMENDED]

252:205-3-2. Incorporation by reference[AMENDED]

Subchapter 21. Fees

252:205-21-5. Delisting Fees[NEW]

Subchapter 25. Additional Hazardous Waste Delisting

Requirements[NEW]

Appendix D. Delisting Application Fees[NEW]

Appendix E. Facilities Approved for Delisting [NEW]
SUMMARY:

The purpose of the proposed amendment to 252:205-3-1 is
to adopt by reference the federal hazardous waste regulations
found in Title 40 of the Code of Federal Regulations (40 CFR)
revised as of July 1, 2003. Specifically the following federa
registers amend the rules that were adopted by reference in
January 2003: 1) 67 FR 48393, published July 24, 2002,
regarding zinc fertilizers made from recycled hazardous
secondary materials; 2) 67 FR 62618, published October 7,
2002, regarding a national treatment variance to designated
new treatment subcategories for radioactively contaminated
batteries; 3) 67 FR 77687, published December 19, 2002,
regarding the standards for hazardous air pollutants for
hazardous waste combustors[correctionsto NESHAP].

The purpose of the proposed amendment to 252:205-3-2 is
to correct specific errors in the 2002 and preceding 40 CFR.
The sections of the 40 CFR affected include: 261.4(b)(18)
which pertains to Utah only, thus should be excluded;
265.340(b)(1) and (2) to correct errors by excluding the
sentence pertaining to MCAT standards and to include the
MCAT requirements of Part 63 Subpart EEE; 268.7(a)(9)(iii)
to exclude D009 from the list of alternative treatment standards
for lab backs, since D009 is included in Appendix IV; and
to correct the adoption by reference pertaining to 268.44 for
purposes of State Authorization.

The DEQ adopted the Federal delisting rules by reference,
which became effective in Oklahoma on June 9, 2003. The
purpose of this rulemaking is to make changes to the Federa
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rules previously adopted by reference, and to add a new
Subchapter 25 to the DEQ rules to implement the delisting
program in Oklahoma.

The proposed amendment to 252:205-21 and the proposed
new Appendix D adds a fee for delisting applications. The
application feeisin addition to the basic application fee.

The proposed new Appendix E isestablished to include, the
facility name, location and delisted waste, upon completion of
the delisting process.

AUTHORITY:

Environmental Quality Board and Hazardous Waste
Management Advisory Council powers and duties, 27A O.S.,
§§2-2-101, 2-2-104, 2-2-201, 2-7-105, and 2-7-106
COMMENT PERIOD:

Comments may be made, delivered or mailed to the contact
person from December 1, 2003 through January 7, 2004. Oral
comments may be made at the meeting of the Hazardous Waste
Management Advisory Council, January 8, 2004, and at the
Environmental Quality Board meeting, February 27, 2004.
PUBLIC HEARINGS:

Before the Hazardous Waste Management Advisory
Council Meeting on January 8, 2004, at 10:00 am. at the
Oklahoma City office of the Department of Environmental
Quality, 707 North Robinson, Oklahoma City, Oklahoma
73102.

Before the Environmental Quality Board on February
27, 2004 at 9:30 am. at the Oklahoma City office of the
Department of Environmental Quality, 707 N. Robinson,
Oklahoma City, Oklahoma 73102.

REQUEST FOR COMMENTS FROM BUSINESS
ENTITIES:

The DEQ requests that business entities affected by this
rule provide the DEQ, within the comment period, in dollar
amountsif possible, theincreaseinthelevel of direct costssuch
asfees, and theindirect costs such asreporting, record keeping,
equipment, construction, labor, professional services, revenue
loss, or other costs expected to beincurred by aparticular entity
dueto compliance with the proposed rule.

COPY OF PROPOSED RULE:

The proposed rules may be obtained from the contact
person, reviewed at the Department of Environmental Quality,
707 N. Robinson, Oklahoma City, Oklahoma, or reviewed
on-line at www.deg.state.ok.us.

RULE IMPACT STATEMENT:

The rule impact statement for the proposed rules will be on
file at the Department of Environmental Quality and may be
requested from the contact person.

CONTACT PERSON:

Gail Hamill, (405) 702-5100, 707 N. Robinson, Fifth Floor,
mailing address P.O. Box 1677, Oklahoma City, Oklahoma
73101-1677.

ADDITIONAL INFORMATION:

Persons with disabilities who desire to attend the
rulemaking hearing and need an accommodation should notify
the contact person three days in advance of the hearing. For
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hearing impaired, the TDD Relay Number is 1-800-722-0353
for TDD machine use only.

[ OAR Docket #03-3184; filed 11-7-03]

TITLE 252. DEPARTMENT OF
ENVIRONMENTAL QUALITY
CHAPTER 605. DISCHARGE STANDARDS

[ OAR Docket #03-3188]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Chapter 605. Discharge Standards[REVOKED]
SUMMARY:

Chapter 605 of the Oklahoma Administrative Code is
proposed to be revoked concurrently with the adoption of
Chapter 606, Oklahoma Pollutant Discharge Elimination
System (OPDES) Standards. Chapter 606 is the result of a
review and minor changes to existing rules and the merging
of two chapters, 605 Discharge Standards and 648 Land
Application of Biosolids, to place all OPDES requirementsin
one chapter rather than split between two.

AUTHORITY:

Environmental Quality Board powers and duties, 27A O.S.
§ 2-2-101; Water Quality Management Advisory Council
powers and duties, 27A O.S. § 2-2-201 and the Oklahoma
Pollution Discharge Elimination System Act, 27A O.S. §
2-6-201 et seq.

COMMENT PERIOD:

Written comments will be accepted from December 1,
2003 to January 13, 2004. Oral comments will be allowed at
the Water Quality Management Advisory Council hearing on
January 13, 2004 and at the February 27, 2004 Environmental
Quality Board meeting.

PUBLIC HEARINGS:

Before the Water Quality Management Advisory Council at
1:00 p.m. on January 13, 2004, at the Oklahoma Department
of Environmental Quality Central Office, 707 N. Robinson,
Oklahoma City, OK 73101.

Before the Environmental Quality Board at 9:30 am.
on February 27, 2004 a the Oklahoma Department of
Environmental Quality Central Office, 707 N. Robinson,
Oklahoma City, OK 73101.

REQUEST FOR COMMENTS FROM BUSINESS
ENTITIES:

The DEQ reguests that business entities affected by the
proposed rules provide, in dollar amounts if possible, the
increase in the level of direct costs such as fees, and the
indirect costs such as reporting, recordkeeping, equipment,
congtruction, labor, professional services, revenue loss, or
other costs expected to be incurred due to compliance with
the proposed rules. Other persons may provide comments

December 1, 2003

regarding aspecific rule. Comments should not be of ageneral
nature.
COPIESOF PROPOSED RULES:

The proposed rules may be obtained from the
contact person and reviewed a the Department of
Environmental Quality, 707 N. Robinson, Oklahoma
City, Oklahoma, 73102, or from the DEQ webpage at
http://www.deg.state.ok.us’'WQDnew/index.htm.

RULE IMPACT STATEMENT:

The rule impact statement for the proposed rules may be
obtained from the contact person or from the DEQ webpage at
http://www.deg.state.ok.us’'WQDnew/index.htm.

CONTACT PERSON:

Contact Shellie Chard-McClary at (405) 702-8100 (phone)
or 702-8101 (fax) or shellie.chard-mcclary @deq.state.ok.us.
The DEQ is located at 707 N. Robinson, Oklahoma City,
Oklahoma 73102. The mailing address is PO. Box 1677,
Oklahoma City, Oklahoma 73101-1677.

ADDITIONAL INFORMATION:

Persons with disabilities who desire to attend the
rulemaking hearing and need an accommodation should
notify the contact person three days in advance of the hearing,
TDD Relay Number 1-800-522-8506.

[OAR Docket #03-3188; filed 11-7-03]

TITLE 252. DEPARTMENT OF
ENVIRONMENTAL QUALITY
CHAPTER 606. OKLAHOMA POLLUTANT
DISCHARGE ELIMINATION SYSTEM

[ OAR Docket #03-3187]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Chapter 606. Oklahoma Pollutant Discharge Elimination

System [NEW]
SUMMARY:

The proposed new Chapter 606 combines Chapters
605 (Discharge Standards) and 648 (Land Application of
Biosolids) of the Oklahoma Administrative Code, both of
which will be revoked concurrently with the adoption of
Chapter 606. Chapter 606 is the result of merging the two
NPDES (OPDES) rule chapters into one in order to eliminate
the confusion of moving between two chapters for regulations
for one program. Additionally, the incorporation of federa
regulations was updated. Finally, language was clarified to
make the regulations more readable and understandable. No
new technica requirements were made and no changes were
made to the fees contai ned in each chapter.

AUTHORITY:

Environmental Quality Board powers and duties, 27A O.S.
§ 2-2-101; Water Quality Management Advisory Council
powers and duties, 27A O.S. § 2-2-201 and the Oklahoma
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Pollution Discharge Elimination System Act, 27A O.S. §
2-6-201 et seq.
COMMENT PERIOD:

Written comments will be accepted from December 1,
2003 to January 13, 2004. Oral comments will be allowed at
the Water Quality Management Advisory Council hearing on
January 13, 2004 and at the February 27, 2004 Environmental
Quality Board meeting.

PUBLICHEARINGS:

Before the Water Quality Management Advisory Council at
1:00 p.m. on January 13, 2004, at the Oklahoma Department
of Environmental Quality Central Office, 707 N. Robinson,
Oklahoma City, OK 73101.

Before the Environmental Quality Board at 9:30 am.
on February 27, 2004 at the Oklahoma Department of
Environmental Quality Central Office, 707 N. Robinson,
Oklahoma City, OK 73101.

REQUEST FOR COMMENTS FROM BUSINESS
ENTITIES:

The DEQ reguests that business entities affected by the
proposed rules provide, in dollar amounts if possible, the
increase in the level of direct costs such as fees, and the
indirect costs such as reporting, recordkeeping, equipment,
construction, labor, professional services, revenue loss, or
other costs expected to be incurred due to compliance with
the proposed rules. Other persons may provide comments
regarding a specific rule. Comments should not be of agenera
nature.

COPIESOF PROPOSED RULES:

The proposed rules may be obtaned from the
contact person and reviewed a the Department of
Environmental Quality, 707 N. Robinson, Oklahoma
City, Oklahoma, 73102, or from the DEQ webpage at
http://www.deg.state.ok.us’'WQDnew/index.htm.

RULE IMPACT STATEMENT:

The rule impact statement for the proposed rules may be
obtai ned from the contact person or from the DEQ webpage at
http://www.deg.state.ok.us’'WQDnew/index.htm.

CONTACT PERSON:

Contact Shellie Chard-McClary at (405) 702-8100 (phone)
or 702-8101 (fax) or shellie.chard-mcclary@deqg.state.ok.us.
The DEQ is located at 707 N. Robinson, Oklahoma City,
Oklahoma 73102. The mailing address is PO. Box 1677,
Oklahoma City, Oklahoma 73101-1677.

ADDITIONAL INFORMATION:

Persons with disabilities who desire to attend the
rulemaking hearing and need an accommodation should
notify the contact person three daysin advance of the hearing,
TDD Relay Number 1-800-522-8506.

[ OAR Docket #03-3187; filed 11-7-03]
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TITLE 252. DEPARTMENT OF

ENVIRONMENTAL QUALITY

CHAPTER 616. INDUSTRIAL
WASTEWATER SYSTEMS

[ OAR Docket #03-3186]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 1. Introduction [AMENDED)]

Subchapter 3. Permit Procedures| AMENDED)]

Subchapter 5. General Standards[AMENDED)]

Subchapter 11. Land Application Standards[AMENDED]
SUMMARY:

The proposed amendments to Chapter 616 include changes
toadefinition asrequested by a Council member, updating rule
citations, and clarification to a section of the rules for more
efficient readability and understanding.

AUTHORITY:

Environmental Quality Board powers and duties, 27A O.S.
§ 2-2-101; Water Quality Management Advisory Council
powers and duties, 27A O.S. § 2-2-201 and the Article VI.
Water Quality, 27A O.S. §2-6-101 et seq.

COMMENT PERIOD:

Written comments will be accepted from December 1,
2003 to January 13, 2004. Oral comments will be allowed at
the Water Quality Management Advisory Council hearing on
January 13, 2004 and at the February 27, 2004 Environmental
Quality Board meeting.

PUBLIC HEARINGS:

Before the Water Quality Management Advisory Council at
1:00 p.m. on January 13, 2004, at the Oklahoma Department
of Environmental Quality Central Office, 707 N. Robinson,
Oklahoma City, OK 73101.

Before the Environmental Quality Board at 9:30 am.
on February 27, 2004 a the Oklahoma Department of
Environmental Quality Central Office, 707 N. Robinson,
Oklahoma City, OK 73101.

REQUEST FOR COMMENTS FROM BUSINESS
ENTITIES:

The DEQ reguests that business entities affected by the
proposed rules provide, in dollar amounts if possible, the
increase in the level of direct costs such as fees, and the
indirect costs such as reporting, recordkeeping, equipment,
congtruction, labor, professional services, revenue loss, or
other costs expected to be incurred due to compliance with
the proposed rules. Other persons may provide comments
regarding a specific rule. Comments should not be of ageneral
nature.

COPIESOF PROPOSED RULES:

The proposed rules may be obtained from the
contact person and reviewed at the Department of
Environmental Quality, 707 N. Robinson, Oklahoma
City, Oklahoma, 73102, or from the DEQ webpage at
http://www.deg.state.ok.us’'WQDnew/index.htm.
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RULE IMPACT STATEMENT:

The rule impact statement for the proposed rules may be
obtained from the contact person or from the DEQ webpage at
http://www.deg.state.ok.us’'WQDnew/index.htm.

CONTACT PERSON:

Contact Shellie Chard-McClary at (405) 702-8100 (phone)
or 702-8101 (fax) or shellie.chard-mcclary @deqg.state.ok.us.
The DEQ is located at 707 N. Robinson, Oklahoma City,
Oklahoma 73102. The mailing address is PO. Box 1677,
Oklahoma City, Oklahoma 73101-1677.

ADDITIONAL INFORMATION:

Persons with disabilities who desire to attend the
rulemaking hearing and need an accommodation should
notify the contact person three daysin advance of the hearing,
TDD Relay Number 1-800-522-8506.

[ OAR Docket #03-3186; filed 11-7-03]

TITLE 252. DEPARTMENT OF
ENVIRONMENTAL QUALITY
CHAPTER641. INDIVIDUAL AND SMALL
PUBLIC ON-SITE SEWAGE DISPOSAL
SYSTEMS

[ OAR Docket #03-3189]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Chapter 641. Individual and Small Public On-Site Sewage

DBispesa-Treatment Systems[AMENDED]
SUMMARY:

There are seven main reasons for this proposed rulemaking.
Thefirst isto increase fees, which resulted in restructuring the
fee schedule, to compensate for the recently cut state allocated
dollars. This increase will help to ensure that the on-site
programs will be able to continue to operate at their current
level despite the budget cuts.

The second is to change the terminology throughout the
Chapter from "disposal of sewage" to "treatment of sewage" to
more accurately reflect our philosophy that sewage should be
properly treated and not just disposed of .

The third is to add new requirements for performing
percolation tests so that the percolation test can be used
to assure that there is 6" of "good soil" below the system.
Currently, the rules are alowing systems to be installed up to
6" deeper than percolation test holes, which is causing systems
tofail dueto poor soil conditions or groundwater.

Thefourthisto requirethat asoil test be performed in areas
where ET/A systems are installed in order to ensure that the
ET/A systemisthe proper system for the soil type and to assure
that groundwater isnot within 6" of the bottom of the trench.

The fifth is to require that certified soil profilers perform
soil texturing exercises throughout the year and that they pass
an annual texturing test so that DEQ can assure their continued
competency.
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The sixth is to allow installers to be certified in any
combination of thefollowingindividual categories: subsurface
systems, lagoons, and aerobic systems. Under the current
classification system, installers have to first become certified
in subsurface systems before upgrading to lagoons and then to
aerobic systems.

The seventh is to require a dosing tank for aerobic systems
through the alternative system process when the maximum
daily flow exceeds the aerobic treatment unit's daily capacity
so that sewageis properly treated before being land applied.

In acontinuing effort to update these rules, this rulemaking
also: makesthe fencing requirementsfor small public lagoons
consistent with 252:656 Water Pollution Control Facility
Construction; adds the requirement that openings to aerobic
systems be secured for public safety reasons; clarifies lagoon
leakage test requirements to ensure that sewage is not allowed
to seep through the bottom of lagoons; clarifies that the 50'
separation distance for lagoons to buildings only applies
to off-site residences, removes the reduction for sizing
subsurface systems when water conservation devices are
used to avoid organicaly overloading the system; updates
the standards for plastic septic tanks; adds the requirement
that the person performing the presoak for a soil percolation
test sign the Report for On-Site Sewage Form attesting that
they followed the presoak requirements; adds the requirement
that all installers must have a $10,000 bond since, with the
new classification system, an installer in any of the classes
could install systems valued a $10,000 or more;, adds
provisions so that tribes and other governmenta entities
may meet the financial assurance requirements by providing
documentation that the entity will pay for the repair of faulty
or improperly installed systems, adds specifications for
pressure pipe that were previously omitted; adds a new fee
for the review of Alternative Systems permit applications;
renames Subchapter 11 to apply to al subsurface systems
and reorganizes Subchapter 11 to make it easier to read; and
it also makes other clarifications, formatting changes and
typographical corrections.

AUTHORITY:

Environmenta Quality Board; 27A O.S. 2001 8§ 2-2-101,
2-2-201 and 2-6-402; and 59 0.5.2001 § 1158
COMMENT PERIOD:

Deliver or mail written comments to the contact person
from December 1, 2003, through December 31, 2003. Ora
comments may be made at the January 13, 2004, Water Quality
Management Advisory Council meeting and at the February
27,2004 Environmental Quality Board hearing.

PUBLIC HEARINGS:

Before the Water Quality Management Advisory Council
at 1:00 p.m. on January 13, 2004, in the Multi-Purpose Room
(1st floor), DEQ Building, 707 N. Robinson, Oklahoma City,
Oklahoma73101.

Before the Environmental Quality Board at 9:30 am. on
February 27, 2004, in the Multi-Purpose Room (1st floor),
DEQ Building, 707 N. Robinson, Oklahoma City, Oklahoma
73101.
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REQUEST FOR COMMENTS FROM BUSINESS
ENTITIES:

The DEQ requeststhat business entities affected by thisrule
provide DEQ, within the comment period, in dollar amounts
if possible, the increase in the level of direct costs such as
fees, and the indirect costs such as reporting, record-keeping,
equipment, construction, labor, professional services, revenue
loss, or other costs expected to beincurred by aparticular entity
due to compliance with the proposed rule.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be may be obtained from
the contact person at the Department of Environmental Quality.
RULE IMPACT STATEMENT:

Therule impact statement for the proposed rules will be on
file a the Department of Environmental Quality, and may be
reguested from the contact person.

CONTACT PERSON:

Contact Robert Huber a Robert.Huber@deq.state.ok.us
(e-mail) or (405) 702-6222 (phone). The DEQ is located at
707 N. Robinson, Oklahoma City, Oklahoma 73102. The
mailing address is P.O. Box 1677, Oklahoma City, Oklahoma
73101-1677.

ADDITIONAL INFORMATION:

Persons with disabilities who desire to attend the
rulemaking hearing and need an accommodation should
notify the contact person three daysin advance of the hearing,
TDD Relay Number 1-800-522-8506.

[ OAR Docket #03-3189; filed 11-7-03]

TITLE 252. DEPARTMENT OF
ENVIRONMENTAL QUALITY
CHAPTER 648. LAND APPLICATION OF
BIOSOLIDS

[OAR Docket #03-3185]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Chapter 648. Land Application of Biosolids [REVOKED]
SUMMARY:

Chapter 648 of the Oklahoma Administrative Code is
proposed to be revoked concurrently with the adoption of
Chapter 606, Oklahoma Pollutant Discharge Elimination
System (OPDES) Standards. Chapter 606 is the result of a
review and minor changes to existing rules and the merging
of two chapters, 605 Discharge Standards and 648 Land
Application of Biosolids, to place all OPDES requirementsin
one chapter rather than split between two.

AUTHORITY:

Environmental Quality Board powers and duties, 27A O.S.

§ 2-2-101; Water Quality Management Advisory Council
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powers and duties, 27A O.S. § 2-2-201 and the Oklahoma
Pollution Discharge Elimination System Act, 27A O.S. §
2-6-201 et seq.

COMMENT PERIOD:

Written comments will be accepted from December 1,
2003 to January 13, 2004. Oral comments will be allowed at
the Water Quality Management Advisory Council hearing on
January 13, 2004 and at the February 27, 2004 Environmental
Quality Board meeting.

PUBLIC HEARINGS:

Before the Water Quality Management Advisory Council at
1:00 p.m. on January 13, 2004, at the Oklahoma Department
of Environmental Quality Central Office, 707 N. Robinson,
Oklahoma City, OK 73101.

Before the Environmental Quality Board at 9:30 am.
on February 27, 2004 a the Oklahoma Department of
Environmental Quality Central Office, 707 N. Robinson,
Oklahoma City, OK 73101.

REQUEST FOR COMMENTS FROM BUSINESS
ENTITIES:

The DEQ reguests that business entities affected by the
proposed rules provide, in dollar amounts if possible, the
increase in the level of direct costs such as fees, and the
indirect costs such as reporting, recordkeeping, equipment,
construction, labor, professional services, revenue loss, or
other costs expected to be incurred due to compliance with
the proposed rules. Other persons may provide comments
regarding a specific rule. Comments should not be of ageneral
nature.

COPIESOF PROPOSED RULES:

The proposed rules may be obtained from the
contact person and reviewed at the Department of
Environmental Quality, 707 N. Robinson, Oklahoma
City, Oklahoma, 73102, or from the DEQ webpage at
http://www.deg.state.ok.us’'WQDnew/index.htm.

RULE IMPACT STATEMENT:

The rule impact statement for the proposed rules may be
obtained from the contact person or from the DEQ webpage at
http://www.deg.state.ok.us’'WQDnew/index.htm.

CONTACT PERSON:

Contact Shellie Chard-McClary at (405) 702-8100 (phone)
or 702-8101 (fax) or shellie.chard-mcclary @deqg.state.ok.us.
The DEQ is located at 707 N. Robinson, Oklahoma City,
Oklahoma 73102. The mailing address is PO. Box 1677,
Oklahoma City, Oklahoma 73101-1677.

ADDITIONAL INFORMATION:

Persons with disabilities who desire to attend the
rulemaking hearing and need an accommodation should
notify the contact person three daysin advance of the hearing,
TDD Relay Number 1-800-522-8506.

[ OAR Docket #03-3185; filed 11-7-03]
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TITLE 340. DEPARTMENT OF HUMAN
SERVICES
CHAPTER 2. ADMINISTRATIVE
COMPONENTS

[OAR Docket #03-3181]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 8. Hedth Insurance Portability and

Accountability Act (HIPAA) Privacy Rule[NEW]
340:2-8-1 through 340:2-8-14 [NEW]

(Reference APA WF #03-17)

SUMMARY:

The purpose of the proposed rules is to implement
provisions of the HIPAA that protect client health information
and allow clients the right to exercise more control over
their protected health information. Without approva of the
proposed rules, the Oklahoma Department of Human Services
(OKDHS) will be out of compliance with HIPAA.
AUTHORITY:

Commission for Human Services, Article XXV, Sections
2, 3 and 4 of the Oklahoma Constitution; and Parts 160
and Subparts A and E of Part 164 of Title 45 of the Code of
Federal Regulations, the Health Insurance Portability and
Accountability Act (HIPAA).

COMMENT PERIOD:

Written and oral comments will be accepted December
1, 2003 through December 31, 2003 during regular business
hours by contacting Sandy Stewart, Department of Human
Services, PO. Box 25352, Oklahoma City, OK 73125,
Telephone 405-521-4396.

PUBLIC HEARING:

A public hearing has not been schedul ed; however, pursuant
to 75 O.S., § 303(B)(9), "persons may demand a hearing" by
contacting the above listed person no later than December 31,
2003 at 5:00 p.m.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

n/a
COPIESOF PROPOSED RULES:

Copies of proposed rules may be obtained for review by
contacting the above listed person.

RULE IMPACT STATEMENT:

Pursuantto 75 O.S., Section 303(D), aruleimpact statement
has been prepared and is available for review by contacting the
abovelisted person.

CONTACT PERSON:
DenaThayer, Programs M anager, 405-521-4326.

[ OAR Docket #03-3181,; filed 11-7-03]
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TITLE 340. DEPARTMENT OF HUMAN
SERVICES
CHAPTER 20. LOW INCOME HOME
ENERGY ASSISTANCE PROGRAM
(LIHEAP)

[ OAR Docket #03-3180]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 1. Low Income Home Energy Assistance

Program

340:20-1-10 through 340:20-1-11 [AMENDED]

340:20-1-17[AMENDED]

(Reference APA WF #03-18)

SUMMARY:

The proposed revisions to Chapter 20 provide Oklahoma
Department of Human Services (OKDHYS) staff with guidance
regarding illegal alien ineligibility, treatment of illegal aien
income, and revises Energy Crisis Assistance Program
(ECAP) income guidelines. Rulesarerevised to: (1) allow an
illega alien to reside in an eligible household; (2) explain the
treatment of illegal alien income and reflect the correct rule
cites; and (3) simplify the ECAPincome criteria.
AUTHORITY:

Commission for Human Services, Article XXV, Sections
2, 3 and 4 of the Oklahoma Constitution; and Title XXV of
Public Law 97-35, the Omnibus Budget Reconciliation Act of
1981.

COMMENT PERIOD:

Written and oral comments will be accepted December
1, 2003 through December 31, 2003 during regular business
hours by contacting Sandy Stewart, Department of Human
Services, PO. Box 25352, Oklahoma City, OK 73125,
Telephone 405-521-4396.

PUBLIC HEARING:

A public hearing has not been scheduled; however, pursuant
to 75 O.S., § 303(B)(9), "persons may demand a hearing" by
contacting the above listed person no later than December 31,
2003 at 5:00 p.m.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

na
COPIESOF PROPOSED RULES:

Copies of proposed rules may be obtained for review by
contacting the above listed person.

RULE IMPACT STATEMENT:

Pursuantto 75 O.S., Section 303(D), aruleimpact statement
has been prepared and is available for review by contacting the
above listed person.

CONTACT PERSON:
Dena Thayer, Programs Manager, 405-521-4326.

[ OAR Docket #03-3180; filed 11-7-03]

Oklahoma Register (Volume 21, Number 3)



Notices of Rulemaking Intent

TITLE377. OFFICE OF JUVENILE AFFAIRS
CHAPTER 3. ADMINISTRATIVE SERVICES

[OAR Docket #03-3199]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 1. Office of the Executive Director

Part 3. Office of the Advocate General

377:3-1-20. through 377:3-1-30. [AMENDED]
SUMMARY:

Office of Juvenile Affairs (OJA) rules are being revised
to reflect rule changes made by the Department of Human
Services, Office of Client Advocacy (OCA) division. OJA
will adopt the investigative findings as set forth by OCA from
"Caretaker Mistreatment” to "Caretaker Misconduct." Rules
are also being amended to correct the flow of information
throughout the juvenile grievance system.

AUTHORITY:

The Board of Juvenile Affars, pursuant to 10 O.S, §
7302-1.1(H) and 7302-1.1(1) and 75 O.S. §302(A)(1).
COMMENT PERIOD:

Written comments will be accepted during regular business
hours from December 1, 2003 through January 1, 2004 at:
Officeof Juvenile Affairs, 3812 N. SantaFe, P.O., Box 268812,
Oklahoma City, OK 73126-8812, Attn: Robert Morey. Email
comments may be sent to robmor@oja.state.ok.us. During
the same time period, oral comments may be made to Robert
Morey @ (405)530-2820 during regular business hours.
PUBLICHEARING:

A Public Hearing will be held at 9:00 am. on January 5,
2004 at the Office of Juvenile Affairs, 3812 N. Santa Fe, 4th
Floor Board Room, Oklahoma City, OK. 73126-8812.
REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Office of Juvenile Affairsrequeststhat businessentities
affected by these proposed rules provide OJA, within the
comment period, in dollar amounts if possible, theincreasein
the level of direct costs, indirect costs, or other costs expected
tobeincurred by the business entity dueto compliancewith the
proposed rules. Business entities may submit thisinformation
in writing to Robert Morey at the above address during the
comment period.

COPIESOF THE PROPOSED RULES:

Copies of the proposed rules may be obtained during
normal business hours from the Office of Juvenile Affairs
officelocated at 3812 N. Santa Fe, Oklahoma City, OK. Copies
may also be obtained by written request mailed to the attention
of Robert Morey, Office of Juvenile Affairs, P.O. Box 268812,
Oklahoma City, OK 73126.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., §303(D), a rule impact statement is
being prepared and will be available for review on and after
December 16, 2003 at the above address for the Office of
Juvenile Affairs.
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CONTACT PERSON:
Robert Morey, Office of Policy, (405)530-2820

[ OAR Docket #03-3199; filed 11-7-03]

TITLE377. OFFICE OF JUVENILE AFFAIRS
CHAPTER 3. ADMINISTRATIVE SERVICES

[ OAR Docket #03-3200]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 7. Finance Division

377:3-7-4. [AMENDED]

SUMMARY:

Rules are being amended to reflect changes in the
requirements by the State Auditor & Inspector and Office
of State Finance to ensure the Office of Juvenile Affairs is
complying with all provisionsand regulations.

AUTHORITY:

The Board of Juvenile Affairs, pursuant to 10 O.S, §
7302-1.1(H) and 7302-1.1(1) and 75 O.S. §302(A)(1).
COMMENT PERIOD:

Written commentswill be accepted during regular business
hours from December 1, 2003 through January 1, 2004 at:
Officeof JuvenileAffairs, 3812 N. SantaFe, P.O., Box 268812,
Oklahoma City, OK 73126-8812, Attn: Robert Morey. Email
comments may be sent to robmor@oja.state.ok.us. During
the same time period, oral comments may be made to Robert
Morey @ (405)530-2820 during regular business hours.
PUBLIC HEARING:

A Public Hearing will be held at 9:00 am. on January 5,
2004 at the Office of Juvenile Affairs, 3812 N. Santa Fe, 4th
Floor Board Room, Oklahoma City, OK. 73126-8812.
REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Office of Juvenile Affairsrequeststhat business entities
affected by these proposed rules provide OJA, within the
comment period, in dollar amounts if possible, the increase in
the level of direct costs, indirect costs, or other costs expected
tobeincurred by the business entity due to compliancewith the
proposed rules. Business entities may submit this information
in writing to Robert Morey at the above address during the
comment period.

COPIESOF THE PROPOSED RULES:

Copies of the proposed rules may be obtained during
normal business hours from the Office of Juvenile Affairs
officelocated at 3812 N. Santa Fe, Oklahoma City, OK. Copies
may also be obtained by written request mailed to the attention
of Robert Morey, Office of Juvenile Affairs, PO. Box 268812,
Oklahoma City, OK 73126.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 8303(D), a rule impact statement is

being prepared and will be available for review on and after

December 1, 2003
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December 16, 2003 at the above address for the Office of
Juvenile Affairs.
CONTACT PERSON:

Robert Morey, Office of Policy, (405)530-2820

[ OAR Docket #03-3200; filed 11-7-03]

TITLE377. OFFICE OF JUVENILE AFFAIRS
CHAPTER 10. DEPARTMENT OF
JUVENILE JUSTICE

[ OAR Docket #03-3201]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 1. General Provisions

377:10-1-16 [NEW]

SUMMARY:

High Risk Transport rules/procedures are being moved
from Chapter 25 to Chapter 10 due to the utilization of the
services by multiple Office of Juvenile Affairsdivisions.
AUTHORITY:

The Board of Juvenile Affairs, pursuant to 10 O.S, §
7302-1.1(H) and 7302-1.1(1) and 75 O.S. §302(A)(1).
COMMENT PERIOD:

Written comments will be accepted during regular business
hours from December 1, 2003 through January 1, 2004 at:
Officeof JuvenileAffairs, 3812 N. SantaFe, P.O., Box 268812,
Oklahoma City, OK 73126-8812, Attn: Robert Morey. Email
comments may be sent to robmor@oja.state.ok.us. During
the same time period, oral comments may be made to Robert
Morey @ (405)530-2820 during regular business hours.
PUBLIC HEARING:

A Public Hearing will be held at 9:00 am. on January 5,
2004 at the Office of Juvenile Affairs, 3812 N. Santa Fe, 4th
Floor Board Room, Oklahoma City, OK. 73126-8812.
REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Office of Juvenile Affairsrequeststhat business entities
affected by these proposed rules provide OJA, within the
comment period, in dollar amounts if possible, the increase in
the level of direct costs, indirect costs, or other costs expected
tobeincurred by the business entity dueto compliancewith the
proposed rules. Business entities may submit thisinformation
in writing to Robert Morey at the above address during the
comment period.

COPIESOF THE PROPOSED RULES:

Copies of the proposed rules may be obtained during
normal business hours from the Office of Juvenile Affairs
officelocated at 3812 N. Santa Fe, Oklahoma City, OK. Copies
may al so be obtained by written request mailed to the attention
of Robert Morey, Office of Juvenile Affairs, P.O. Box 268812,
Oklahoma City, OK 73126.

December 1, 2003

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 8303(D), a rule impact statement is
being prepared and will be available for review on and after
December 16, 2003 at the above address for the Office of
Juvenile Affairs.

CONTACT PERSON:
Robert Morey, Office of Policy, (405)530-2820

[ OAR Docket #03-3201; filed 11-7-03]

TITLE377. OFFICEOF JUVENILE AFFAIRS
CHAPTER 25. JUVENILE SERVICESUNIT

[OAR Docket #03-3202]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 7. Custody

Part 5. Rules of Supervised Community Placement

377:25-7-29. [AMENDED]
SUMMARY:

Rules are being amended to clarify the District Supervisor's
authority to make findings and recommendations during
district review hearings.

AUTHORITY:

The Board of Juvenile Affairs, pursuant to 10 O.S, §
7302-1.1(H) and 7302-1.1(1) and 75 O.S. §302(A)(1).
COMMENT PERIOD:

Written comments will be accepted during regular business
hours from December 1, 2003 through January 1, 2004 at:
Officeof Juvenile Affairs, 3812 N. SantaFe, P.O., Box 268812,
Oklahoma City, OK 73126-8812, Attn: Robert Morey. Email
comments may be sent to robmor@oja.state.ok.us. During
the same time period, oral comments may be made to Robert
Morey @ (405)530-2820 during regular business hours.
PUBLIC HEARING:

A Public Hearing will be held at 9:00 am. on January 5,
2004 at the Office of Juvenile Affairs, 3812 N. Santa Fe, 4th
Floor Board Room, Oklahoma City, OK. 73126-8812.
REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Office of Juvenile Affairsrequeststhat businessentities
affected by these proposed rules provide OJA, within the
comment period, in dollar amounts if possible, the increase in
the level of direct costs, indirect costs, or other costs expected
to beincurred by the business entity dueto compliancewith the
proposed rules. Business entities may submit thisinformation
in writing to Robert Morey at the above address during the
comment period.

COPIESOF THE PROPOSED RULES:

Copies of the proposed rules may be obtained during
normal business hours from the Office of Juvenile Affairs
officelocated at 3812 N. Santa Fe, Oklahoma City, OK. Copies
may also be obtained by written request mailed to the attention
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of Robert Morey, Office of Juvenile Affairs, PO. Box 268812,
Oklahoma City, OK 73126.
RULE IMPACT STATEMENT:

Pursuant to 75 O.S., §303(D), a rule impact statement is
being prepared and will be available for review on and after
December 16, 2003 at the above address for the Office of
Juvenile Affairs.

CONTACT PERSON:
Robert Morey, Office of Policy, (405)530-2820

[ OAR Docket #03-3202; filed 11-7-03]

TITLE377. OFFICE OF JUVENILE AFFAIRS
CHAPTER 25. JUVENILE SERVICESUNIT

[OAR Docket #03-3203]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 9. Casework Services

Part 1. ServicesProvided by the JISU Worker

377:25-9-2. through 377:25-9-2.1. [AMENDED]
SUMMARY:

Rules are amended to reflect the current case planning
system; Individua Treatment and Services Plan (ITSP).
The ITSP is an automated system for use by the Office of
Juvenile Affairs (OJA) workers in devel oping and maintaining
treatment plans.

AUTHORITY:

The Board of Juvenile Affars, pursuant to 10 O.S, §
7302-1.1(H) and 7302-1.1(1) and 75 O.S. §302(A)(1).
COMMENT PERIOD:

Written comments will be accepted during regular business
hours from December 1, 2003 through January 1, 2004 at:
Officeof Juvenile Affairs, 3812 N. SantaFe, P.O., Box 268812,
Oklahoma City, OK 73126-8812, Attn: Robert Morey. Email
comments may be sent to robmor@oja.state.ok.us. During
the same time period, oral comments may be made to Robert
Morey @ (405)530-2820 during regular business hours.
PUBLICHEARING:

A Public Hearing will be held at 9:00 am. on January 5,
2004 at the Office of Juvenile Affairs, 3812 N. Santa Fe, 4th
Floor Board Room, Oklahoma City, OK. 73126-8812.
REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Office of Juvenile Affairsrequeststhat businessentities
affected by these proposed rules provide OJA, within the
comment period, in dollar amounts if possible, theincreasein
the level of direct costs, indirect costs, or other costs expected
tobeincurred by the business entity dueto compliancewith the
proposed rules. Business entities may submit thisinformation
in writing to Robert Morey at the above address during the
comment period.
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COPIESOF THE PROPOSED RULES:

Copies of the proposed rules may be obtained during
normal business hours from the Office of Juvenile Affairs
officelocated at 3812 N. Santa Fe, Oklahoma City, OK. Copies
may also be obtained by written request mailed to the attention
of Robert Morey, Office of Juvenile Affairs, PO. Box 268812,
Oklahoma City, OK 73126.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 8303(D), a rule impact statement is
being prepared and will be available for review on and after
December 16, 2003 at the above address for the Office of
Juvenile Affairs.

CONTACT PERSON:
Robert Morey, Office of Policy, (405)530-2820

[ OAR Docket #03-3203; filed 11-7-03]

TITLE377. OFFICE OF JUVENILE AFFAIRS
CHAPTER 35. INSTITUTIONAL SERVICES

[ OAR Docket #03-3204]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 3. Security and Control

377:35-3-8. [AMENDED]

SUMMARY:

Rules are being amended to outline the use of search
techniques of juveniles, visitors, and employees in the
institutional setting.

AUTHORITY:

The Board of Juvenile Affairs, pursuant to 10 O.S, §
7302-1.1(H) and 7302-1.1(1) and 75 O.S. §302(A)(1).
COMMENT PERIOD:

Written commentswill be accepted during regular business
hours from December 1, 2003 through January 1, 2004 at:
Officeof JuvenileAffairs, 3812 N. SantaFe, P.O., Box 268812,
Oklahoma City, OK 73126-8812, Attn: Robert Morey. Email
comments may be sent to robmor@oja.state.ok.us. During
the same time period, oral comments may be made to Robert
Morey @ (405)530-2820 during regular business hours.
PUBLIC HEARING:

A Public Hearing will be held at 9:00 am. on January 5,
2004 at the Office of Juvenile Affairs, 3812 N. Santa Fe, 4th
Floor Board Room, Oklahoma City, OK. 73126-8812.
REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

The Office of Juvenile Affairsrequeststhat business entities
affected by these proposed rules provide OJA, within the
comment period, in dollar amounts if possible, the increase in
the level of direct costs, indirect costs, or other costs expected
tobeincurred by the business entity due to compliancewith the
proposed rules. Business entities may submit this information

December 1, 2003
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in writing to Robert Morey at the above address during the
comment period.
COPIESOF THE PROPOSED RULES:

Copies of the proposed rules may be obtained during
normal business hours from the Office of Juvenile Affairs
officelocated at 3812 N. Santa Fe, Oklahoma City, OK. Copies
may al so be obtained by written request mailed to the attention
of Robert Morey, Office of Juvenile Affairs, P.O. Box 268812,
Oklahoma City, OK 73126.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 8303(D), a rule impact statement is
being prepared and will be available for review on and after
December 16, 2003 at the above address for the Office of
Juvenile Affairs.

CONTACT PERSON:
Robert Morey, Office of Policy, (405)530-2820

[ OAR Docket #03-3204; filed 11-7-03]

TITLE450. DEPARTMENT OF MENTAL
HEALTH AND SUBSTANCE ABUSE
SERVICES
CHAPTER 16. STANDARDSAND CRITERIA
FORCOMMUNITY RESIDENTIAL MENTAL
HEALTH FACILITIES

[ OAR Docket #03-3162]

RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking

PROPOSED RULES:
Subchapter 1. General Provisions
450:16-1-1. [AMENDED]
450:16-1-2. [AMENDED]
Subchapter 5. Services
450:16-5-1. [AMENDED]
450:16-5-2. [AMENDED]
Subchapter 11. Safety
450:16-11-2. [AMENDED]
Subchapter 13. Quality of Life
450:16-13-2. [AMENDED]
450:16-13-3. [AMENDED]
450:16-13-12.1. [AMENDED]
450:16-13-12.2. [NEW]
450:16-13-16. [AMENDED]
450:16-13-27.1. [AMENDED]
450:16-13-33.2. [AMENDED]
Subchapter 15. Resident Rights
450:16-15-1. [AMENDED]
450:16-15-2. [REVOKED)]
450:16-15-3. [REVOKED)]
450:16-15-4. [REVOKED)]
450:16-15-5. [REVOKED)]
450:16-21-1. [AMENDED]
450:16-21-4. [AMENDED]
450:16-29-2. [AMENDED]

December 1, 2003

450:16-29-2.1. [AMENDED]

450:16-29-4. [AMENDED]

450:16-29-6. [AMENDED]

450:16-29-7. [AMENDED]

450:16-29-8. [AMENDED]

SUMMARY:

In accordance with the Administrative Procedures
Act the proposed rule revisions to Chapter 16 are part
of the Department's review of Title 450. These proposed
amendments are intended to comply with statutory changes,
clarify quality of lifeissuesin residentia care facilities, delete
redundant or superfluous language, and correct scrivener's
errors.

AUTHORITY:

43A O.S. 88 2-101 and 3-315; Board of Mental Health and
Substance Abuse Services.

COMMENT PERIOD:

Persons wishing to submit written comments may do so
until 5:00 p.m., January 2, 2004 to the attention of Linda
Winton, Policy Analyst and Agency Liaison Officer. Written
comments may be mailed to the Department of Mental Health
and Substance Abuse Services, PO. Box 53277, Oklahoma
City, OK 73152-3277, hand delivered to the Department at
1200 N.E. 13th Street, Oklahoma City, or by facsimile, at (405)
522-3867.

PUBLIC HEARING:

The Department will conduct a public hearing on January
2, 2004 9:00 am. in the Main Conference Room of the
Department at the address given above.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

ODMHSAS asks business entities affected by the proposed
rulesto submit written information to the Department, in dollar
amounts if possible, about the increase in the level of direct
costs, indirect costs, or other costs expected to be incurred
by the business entity due to compliance with the proposed
rules. Business entities may submit thisinformation until 5:00
p.m., January 2, 2004 to the Department of Mental Health and
Substance Abuse Services, P. O. Box 53277, Oklahoma City,
OK, 73152-3277, Attention: LindaWinton.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from Linda
Winton, Policy Analyst and Agency Liaison Officer, at the
above address.

RULE IMPACT STATEMENT:

Pursuantto 750.S. § 303(D) ODMHSASwill preparearule
impact statement which will be available beginning December
15, 2003. Copies may be obtained from Linda Winton, Policy
Analyst and Agency Liaison Officer, at the address above.
CONTACT PERSON:

Linda Winton, Policy Analyst and Agency Liaison Officer.
(405) 522-6765.

[OAR Docket #03-3162; filed 11-4-03]
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TITLE450. DEPARTMENT OF MENTAL
HEALTH AND SUBSTANCE ABUSE
SERVICES
CHAPTER 17. STANDARDSAND CRITERIA
FORCOMMUNITY MENTAL HEALTH
SERVICESCENTERS

[OAR Docket #03-3163]

RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking
PROPOSED RULES:
Subchapter 1. Genera Provisions
450:17-1-2. [AMENDED]
450:17-1-6. [AMENDED]
Subchapter 3. Required Services
Part 1. Required Services
450:17-3-2. [AMENDED]
Part 9. Medication Clinic Services
450:17-3-83. [AMENDED]
Part 11. Case Management
450:17-3-101.1. [AMENDED]
450:17-3-103. [AMENDED]
Part 13. ODMHSAS Operated Psychiatric Hospitals
450:17-3-122. [REVOKED]
Part 15. Adult Day Programs
450:17-3-141. [AMENDED]
450:17-3-142. [REVOKED]
450:17-3-144. [AMENDED]
450:17-3-144.1. [REVOKED]
450:17-3-146. [NEW]
Subchapter 5. Optional Services
Part 11. Community Living Programs
450:17-5-56. [AMENDED]
450:17-5-59.1. [NEW]
450:17-5-60. [AMENDED]
450:17-5-61. [AMENDED]
450:17-5-62. [AMENDED]
450:17-5-63. [REVOKED]
450:17-5-64. [AMENDED]
450:17-5-65. [REVOKED]
450:17-5-66. [AMENDED]
450:17-5-67. [AMENDED]
450:17-5-67.1. [REVOKED]
450:17-5-67.2. [AMENDED]
450:17-5-67.3. [AMENDED]
Part 19. Program for Assertive Community Treatment
450:17-5-127. [AMENDED]
Subchapter 7. Facility Clinical Records
450:17-7-8. [AMENDED]
Subchapter 11. Consumer Rights
450:17-11-1. [AMENDED]
450:17-11-2. [REVOKED]
450:17-11-3. [AMENDED]
Subchapter 15. Performance Improvement and Quality
Management
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450:17-15-5. [AMENDED]

Subchapter 19. Human Resources

450:17-19-3. [AMENDED]

Subchapter 23. Facility Environment

450:17-23-1. [AMENDED]

SUMMARY:

In accordance with the Administrative Procedures Act
the proposed rule revisions to Chapter 17 are part of the
Department's review of Title 450. These actions are intended
to comply with statutory changes, amend or repeal rules, delete
redundant or superfluous language, and correct scrivener's
errors.

AUTHORITY:

43A O.S. 88 2-101, 3-306, 3-306.1 and 3-315; Board of
Mental Health and Substance Abuse Services.

COMMENT PERIOD:

Persons wishing to submit written comments may do so
until 5:00 p.m., January 2, 2004 to the attention of Linda
Winton, Policy Analyst and Agency Liaison Officer. Written
comments may be mailed to the Department of Mental Health
and Substance Abuse Services, PO. Box 53277, Oklahoma
City, OK 73152-3277, hand delivered to the Department at
1200 N.E. 13th Street, Oklahoma City, or by facsimile, at (405)
522-3867.

PUBLIC HEARING:

The Department will conduct a public hearing on January
2, 2004 10:00 am. in the Main Conference Room of the
Department at the address given above.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

ODMHSAS asks business entities affected by the proposed
rules to provide written information to the Department, in
dollar amounts if possible, about the increase in the level
of direct costs, indirect costs, or other costs expected to be
incurred by the business entity due to compliance with the
proposed rules. Business entities may submit this information
until 5:00 p.m., January 2, 2004 to the Department of Mental
Health and Substance Abuse Services, P. O. Box 53277,
OklahomaCity, OK, 73152-3277, Attention: LindaWinton.
COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from Linda
Winton, Policy Analyst and Agency Liaison Officer, at the
above address.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S. §303(D) ODMHSASwill preparearule
impact statement which will be available beginning December
15, 2003. Copies may be obtained from Linda Winton, Policy
Analyst and Agency Liaison Officer, at the address above.
CONTACT PERSON:

Linda Winton, Policy Analyst and Agency Liaison Officer.
(405) 522-6765.

[ OAR Docket #03-3163; filed 11-4-03]

December 1, 2003



Notices of Rulemaking Intent

TITLE450. DEPARTMENT OF MENTAL
HEALTH AND SUBSTANCE ABUSE
SERVICES
CHAPTER 23. STANDARDSAND CRITERIA
FOR COMMUNITY-BASED STRUCTURED
CRISISCENTERS

[ OAR Docket #03-3164]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 1. General Provisions

450:23-1-2. [AMENDED]

Subchapter 9. Consumer Rights

450:23-9-1. [AMENDED]

450:23-9-2. [AMENDED]

Subchapter 21. Facility Environment

450:23-21-1. [AMENDED]

450:2321-3. [NEW]

SUMMARY:

In accordance with the Administrative Procedures
Act the proposed rule revisions to Chapter 23 are part
of the Department's review of Title 450. These proposed
amendments are intended to comply with statutory changes,
enhance service provision, delete redundant or superfluous
language, and correct scrivener'serrors.

AUTHORITY:

43A O.S. 8§ 2-101, 2-202, 3-306 and 3-317; Board of
Mental Health and Substance Abuse Services.

COMMENT PERIOD:

Persons wishing to submit written comments may do so
until 5:00 p.m., January 2, 2004 to the attention of Linda
Winton, Policy Analyst and Agency Liaison Officer. Written
comments may be mailed to the Department of Mental Health
and Substance Abuse Services, PO. Box 53277, Oklahoma
City, OK 73152-3277, hand delivered to the Department at
1200 N.E. 13t Street, Oklahoma City, or by facsimile, at (405)
522-3867.

PUBLIC HEARING:

The Department will conduct a public hearing on January
2, 2004 11:00 am. in the Main Conference Room of the
Department at the address given above.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

ODMHSA S asks business entities aff ected by the proposed
rulesto submit written information to the Department, in dollar
amounts if possible, about the increase in the level of direct
costs, indirect costs, or other costs expected to be incurred
by the business entity due to compliance with the proposed
rules. Business entities may submit thisinformation until 5:00
p.m., January 2, 2004 to the Department of Mental Health and
Substance Abuse Services, P. O. Box 53277, Oklahoma City,
OK, 73152-3277, Attention: LindaWinton.

December 1, 2003

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from Linda
Winton, Policy Analyst and Agency Liaison Officer, at the
above address.

RULE IMPACT STATEMENT:

Pursuantto 750.S. § 303(D) ODMHSASwill preparearule
impact statement which will be available beginning December
15, 2003. Copies may be obtained from Linda Winton, Policy
Analyst and Agency Liaison Officer, at the address above.
CONTACT PERSON:

Linda Winton, Policy Analyst and Agency Liaison Officer.
(405) 522-6765.

[OAR Docket #03-3164; filed 11-4-03]

TITLE 450. DEPARTMENT OF MENTAL
HEALTH AND SUBSTANCE ABUSE
SERVICES
CHAPTER30. CLINICAL CARE

[OAR Docket #03-3165]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 9. Role of State-Operated Inpatient Psychiatric

Units

450:30-9-3.1. [AMENDED)]

450:30-9-5. [AMENDED]

450:30-9-9. [NEW]

450:30-9-10. [NEW]

450:30-9-11. [NEW]

SUMMARY:

In accordance with the Administrative Procedures
Act the proposed rule revisions to Chapter 30 are part
of the Department's review of Title 450. These proposed
amendments are intended to comply with statutory changes,
enhance service provision and supervision, del ete redundant or
superfluouslanguage, and correct scrivener's errors.
AUTHORITY:

Oklahoma Department of Mental Health and Substance
Abuse Services Board; 43A O.S. 8§ 2-202, 5-301 through
5-311, 9-101 through 9-104.

COMMENT PERIOD:

Persons wishing to submit written comments may do so
until 5:00 p.m., January 2, 2004 to the attention of Linda
Winton, Policy Analyst and Agency Liaison Officer. Written
comments may be mailed to the Department of Mental Health
and Substance Abuse Services, PO. Box 53277, Oklahoma
City, OK 73152-3277, hand delivered to the Department at
1200 N.E. 13t Street, Oklahoma City, or by facsimile, at (405)
522-3867.
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PUBLICHEARING:

The Department will conduct a public hearing on January
2, 2004 1:00 p.m. in the Main Conference Room of the
Department at the address given above.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

ODMHSAS asks business entities affected by the proposed
rulesto submit written information to the Department, in dollar
amounts if possible, about the increase in the level of direct
costs, indirect costs, or other costs expected to be incurred
by the business entity due to compliance with the proposed
rules. Business entities may submit thisinformation until 5:00
p.m., January 2, 2004 to the Department of Mental Health and
Substance Abuse Services, P. O. Box 53277, Oklahoma City,
OK, 73152-3277, Attention: LindaWinton.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from Linda
Winton, Policy Analyst and Agency Liaison Officer, at the
above address.

RULE IMPACT STATEMENT:

Pursuantto 75 O.S. § 303(D) ODMHSASwill preparearule
impact statement which will be available beginning December
15, 2003. Copies may be obtained from Linda Winton, Policy
Analyst and Agency Liaison Officer, at the address above.
CONTACT PERSON:

Linda Winton, Policy Analyst and Agency Liaison Officer.
(405) 522-6765.

[ OAR Docket #03-3165; filed 11-4-03]

TITLE 450. DEPARTMENT OF MENTAL
HEALTH AND SUBSTANCE ABUSE
SERVICES
CHAPTER50. CERTIFIED BEHAVIORAL
HEALTH CASE MANAGERS

[OAR Docket #03-3166]

RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking
PROPOSED RULES:
Subchapter 1. General Provisions[NEW]
450:50-1-1. [NEW]
450:50-1-2. [NEW]
450:50-1-3. [NEW]
Subchapter 3. Behaviora Heath Case Manager
Certification Application [NEW]
450:50-3-1. [NEW]
450:50-3-2. [NEW]
450:50-3-3. [NEW]
450:50-3-4. [NEW]
450:50-3-5. [NEW]
450:50-3-6. [NEW]
Subchapter 5. Behaviora Heath Case Manager
Certification Training [NEW]
450:50-5-1. [NEW]
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450:50-5-2. [NEW]

450:50-5-3. [NEW]

450:50-5-4. [NEW]

Subchapter 7. Rules of Professional Conduct [NEW]

450:50-7-1. [NEW]

450:50-7-2. [NEW]

450:50-7-3. [NEW]

450:50-7-4. [NEW]

450:50-7-5. [NEW]

Subchapter 9. Enforcement [NEW]

450:50-5-9. [NEW]

SUMMARY:

In accordance with the Administrative Procedures Act the
proposed permanent rulesimplement 43A O.S. § 3-318, which
authorizes the Board of Mental Health and Substance Abuse
Services, or the Commissioner upon delegation by the Board,
to certify behavioral health case managers. Section 3-318
became effective on November 1, 2002 and the Department
promulgated emergency rules and standards for certification
of behavioral health case managers addressing criteria for
certification and renewal, including minimum education
requirements, examination and supervision requirement,
continuing education requirements and rules of professional
conduct.

AUTHORITY:

43A O.S. 88 2-101, 3-306 and 3-318; Board of Mental
Health and Substance Abuse Services.

COMMENT PERIOD:

Persons wishing to submit written comments may do so
until 5:00 p.m., January 2, 2004 to the attention of Linda
Winton, Policy Analyst and Agency Liaison Officer. Written
comments may be mailed to the Department of Mental Health
and Substance Abuse Services, PO. Box 53277, Oklahoma
City, OK 73152-3277, hand delivered to the Department at
1200 N.E. 13t Street, Oklahoma City, or by facsimile, at (405)
522-3867.

PUBLIC HEARING:

The Department will conduct a public hearing on January
2, 2004 2:00 p.m. in the Main Conference Room of the
Department at the address given above.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

ODMHSAS asks business entities affected by the proposed
rulesto submit written information to the Department, in dollar
amounts if possible, about the increase in the level of direct
costs, indirect costs, or other costs expected to be incurred
by the business entity due to compliance with the proposed
rules. Business entities may submit thisinformation until 5:00
p.m., January 2, 2004 to the Department of Mental Health and
Substance Abuse Services, P. O. Box 53277, Oklahoma City,
OK, 73152-3277, Attention: LindaWinton.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from Linda
Winton, Policy Analyst and Agency Liaison Officer, at the
above address.
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RULE IMPACT STATEMENT:

Pursuant to 75 O.S. § 303(D) ODMHSASwill preparearule
impact statement which will be available beginning December
15, 2003. Copies may be obtained from Linda Winton, Policy
Analyst and Agency Liaison Officer, at the address above.
CONTACT PERSON:

Linda Winton, Policy Analyst and Agency Liaison Officer.
(405) 522-6765.

[ OAR Docket #03-3166; filed 11-4-03]

TITLE450. DEPARTMENT OF MENTAL
HEALTH AND SUBSTANCE ABUSE
SERVICES
CHAPTER55. STANDARDSAND CRITERIA
FOR PROGRAMS FOR ASSERTIVE
COMMUNITY TREATMENT

[ OAR Docket #03-3167]

RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking
PROPOSED RULES:
Subchapter 1. General Provisions[NEW]
450:55-1-1. [NEW]
450:55-1-2. [NEW]
450:55-1-3. [NEW]
Subchapter 3. Program Description and PACT Services
[NEW]
450:55-3-1. [NEW]
450:55-3-2. [NEW]
450:55-3-3. [NEW]
450:55-3-4. [NEW]
450:55-3-5. [NEW]
450:55-3-6. [NEW]
450:55-3-7. [NEW]
450:55-3-8. [NEW]
450:55-3-9. [NEW]
450:55-3-10. [NEW]
Subchapter 5. PACT Clinical Documentation [NEW]
450:55-5-1. [NEW]
450:55-5-2. [NEW]
450:55-5-3. [NEW]
450:55-5-4. [NEW]
450-55-5-5. [NEW]
450-55-5-6. [NEW]
450:55-5-7. [NEW]
450:55-5-8. [NEW]
450:55-5-9. [NEW]
450:55-5-10. [NEW]
450:55-5-11. [NEW]
Subchapter 7. Confidentiality [NEW]
450:55-7-1. [NEW]
Subchapter 9. Consumer Rights [NEW]
450:55-9-1. [NEW]
450:55-9-2. [NEW]
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450:55-9-3. [NEW]

Subchapter 11. Organizational Management [NEW]

450:55-11-1. [NEW]

450:55-11-2. [NEW]

450:55-11-3. [NEW]

Subchapter 13. Performance Improvement and Quality

Management [NEW]

450:55-13-1. [NEW]

450:55-13-2. [NEW]

Subchapter 15. Personnel [NEW]

450:55-15-1. [NEW]

450:55-15-2. [NEW]

Subchapter 17. Staff Development and Training [NEW]

450: 55-17-1. [NEW]

450: 55-17-2. [NEW]

450:55-17-3. [NEW]

Subchapter 19. Facility Environment [NEW]

450:55-19-1. [NEW]

450:55-19-2. [NEW]

Subchapter 21. Governing Authority [NEW]

450:55-21-1. [NEW]

Subchapter 23. Special Populations[NEW]

450:55-23-1. [NEW]

450:55-23-2. [NEW]

SUMMARY:

In accordance with the Administrative Procedures Act
the proposed permanent rules implement 43A O.S. § 3-319,
which authorizes the Board of Mental Health and Substance
Abuse Services, or the Commissioner upon delegation by the
Board, to certify programs for assertive community treatment.
Section 3-319 became effective on November 1, 2002 and
the Department promulgated emergency rules and standards
for certification of facilities or organizations that desire to be
certified.

AUTHORITY:

43A O.S. 88 2-101, 3-306 and 3-319; Board of Mental
Health and Substance Abuse Services.

COMMENT PERIOD:

Persons wishing to submit written comments may do so
until 5:00 p.m., January 2, 2004 to the attention of Linda
Winton, Policy Analyst and Agency Liaison Officer. Written
comments may be mailed to the Department of Mental Health
and Substance Abuse Services, PO. Box 53277, Oklahoma
City, OK 73152-3277, hand delivered to the Department at
1200 N.E. 13th Street, Oklahoma City, or by facsimile, at (405)
522-3867.

PUBLIC HEARING:

The Department will conduct a public hearing on January
2, 2004 3:00 p.m. in the Main Conference Room of the
Department at the address given above.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

ODMHSAS asks business entities affected by the proposed
rulesto submit written information to the Department, in dollar
amounts if possible, about the increase in the level of direct
costs, indirect costs, or other costs expected to be incurred
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by the business entity due to compliance with the proposed
rules. Business entities may submit thisinformation until 5:00
p.m., January 2, 2004 to the Department of Mental Health and
Substance Abuse Services, P. O. Box 53277, Oklahoma City,
OK, 73152-3277, Attention: LindaWinton.

COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from Linda
Winton, Policy Analyst and Agency Liaison Officer, at the
above address.

RULE IMPACT STATEMENT:

Pursuantto 75 O.S. § 303(D) ODMHSASwill preparearule
impact statement which will be available beginning December
15, 2003. Copies may be obtained from Linda Winton, Policy
Analyst and Agency Liaison Officer, at the address above.
CONTACT PERSON:

Linda Winton, Policy Analyst and Agency Liaison Officer.
(405) 522-6765.

[ OAR Docket #03-3167; filed 11-4-03]

TITLE 710. OKLAHOMA TAX
COMMISSION
CHAPTER 20. ALCOHOL, MIXED
BEVERAGES, AND LOW-POINT BEER

[OAR Docket #03-3197]

RULEMAKING ACTION:

Notice of proposed PERM ANENT rulemaking.
PROPOSED RULES:

Subchapter 2. Low-Point Beer AMENDED]

SUMMARY:

The amendments to Subchapter 2 are proposed to
implement and administer the applicable provisions of
law enacted by the 49th Legislature, 1st Regular Session.
Laws 2003, Chapter 354, increased statutory fees for retail
dealers (low-point beer) permits; Chapter 156, § 2, enacted
a new requirement for labeling beer kegs, and Chapter 484,
provided, among other things, for permitting certain in-state
manufacturers to sell limited quantities of their products from
their own retail establishments. Modifications to the existing
rules were required to bring them into conformity with these
statutes.

AUTHORITY:

68 O.S. 8203; 37 O.S. 88163.18F;, Oklahoma Tax
Commission
COMMENT PERIOD:

Persons wishing to make written submissions may do so by
4:30 p.m., January 7, 2004, to the Oklahoma Tax Commission,
Tax Policy and Research Division, 2501 North Lincoln
Boulevard, Oklahoma City, Oklahoma 73194. Those wishing
to make oral comments at the public hearing should request
placement on the docket well in advance of the hearing date, at
the numbers provided bel ow.
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PUBLIC HEARING:

A public hearing will be held to provide an additional means
by which suggestions may be offered on the content of the
proposed rules, 2:00 p.m. January 8, 2004, at the main offices
of the Oklahoma Tax Commission, M. C. Connors Building,
Room 1-24, 2501 North Lincoln Boulevard, Oklahoma City,
Oklahoma.

Time limitations may be imposed on oral presentations
to ensure that al persons who have filed written requests for
placement on the docket will have an opportunity to speak.
REQUEST FOR COMMENTS FROM BUSINESS
ENTITIES:

Although nothing in this rulemaking action is expected
to adversely impact smal business, the Oklahoma Tax
Commission (OTC) requests that business entities affected
by these rules provide the OTC, within the comment period,
in dollar amounts, if possible, information on any increase
in direct costs, such as fees, and indirect costs, such as
those associated with reporting, recordkeeping, equipment,
congtruction, labor, professional services, revenue loss, or
other costs expected to beincurred by aparticular entity dueto
compliancewith the proposed Rules.

COPIESOF PROPOSED RULES:

Interested persons may inspect proposed rules at the offices
of the Oklahoma Tax Commission, Tax Policy Division, 5th
floor, M. C. Connors Building, 2501 North Lincoln Boulevard,
Oklahoma City, Oklahoma. Copies of proposed rules may be
obtained without charge from the Oklahoma Tax Commission,
Tax Policy and Research Division, 2501 North Lincoln
Boulevard, Oklahoma City, Oklahoma 73194.

RULE IMPACT STATEMENT:

A Rule Impact Statement will be prepared and will be
available for review from and after December 15, 2003, from
the same source listed above for obtaining copies of proposed
rules.

CONTACT PERSON:

Carolyn  Swifthurst,
405-521-3133; FAX:
cswifthurst@.oktax.state.ok.us

Phone:
Email:

Agency  Liaison.
405-522-0063;

[ OAR Docket #03-3197; filed 11-7-03]

TITLE 710. OKLAHOMA TAX
COMMISSION
CHAPTER 70. TOBACCO AND TOBACCO
PRODUCTS

[OAR Docket #03-3198]
RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking.

PROPOSED RULES:
Chapter 70. Tobacco and Tobacco Products[AMENDED]
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SUMMARY:

The rule amendments proposed for Chapter 70 incorporate
language to bring the rules into conformity with legidative
changes. New Subchapter 2, which deas generaly with
the administration of Article 3 of Title 68 of the Oklahoma
Statutes, has been added to assist the public with the
requirements of the Cigarette Stamp Tax law. The new
rules shall also implement the provisions of House Bill 1814
of the 49th Legidature, 1st Regular Session, which provided
for certain restrictions on license renewals, and defined and
clarified the tax status, licensing, and duties of those making
"delivery sales' of cigarettesinto Oklahoma, including specific
recordkeeping and notice requirements.

AUTHORITY:

68 O.S. 88 203, 307, 308, 309, 312, 314, 320, and 322;
Oklahoma Tax Commission
COMMENT PERIOD:

Persons wishing to make written submissions may do
so by 4:30 p.m., January 12, 2004, to the Oklahoma Tax
Commission, Tax Policy and Research Division, 2501 North
Lincoln Boulevard, Oklahoma City, Oklahoma 73194. Those
wishing to make oral comments at the public hearing should
request placement on the docket well in advance of the hearing
date, at the numbers provided bel ow.

PUBLIC HEARING:

A public hearing will be held to provide an additional
means by which suggestions may be offered on the content
of the proposed rules, 2:00 p.m. January 13, 2004, at
the main offices of the Oklahoma Tax Commission, M. C.
ConnorsBuilding, Room 1-24, 2501 North Lincoln Boulevard,
Oklahoma City, Oklahoma.

Time limitations may be imposed on oral presentations
to ensure that al persons who have filed written requests for
placement on the docket will have an opportunity to speak.
REQUEST FOR COMMENTS FROM BUSINESS
ENTITIES:

Although nothing in this rulemaking action is expected
to adversely impact small business, the Oklahoma Tax
Commission (OTC) requests that business entities affected
by these rules provide the OTC, within the comment period,
in dollar amounts, if possible, information on any increase
in direct costs, such as fees, and indirect costs, such as
those associated with reporting, recordkeeping, equipment,
congtruction, labor, professional services, revenue loss, or
other costs expected to beincurred by aparticular entity dueto
compliancewith the proposed Rules.

COPIESOF PROPOSED RULES:

Interested persons may inspect proposed rules at the offices
of the Oklahoma Tax Commission, Tax Policy Division, 5th
floor, M. C. Connors Building, 2501 North Lincoln Boulevard,
Oklahoma City, Oklahoma. Copies of proposed rules may be
obtained without charge from the Oklahoma Tax Commission,
Tax Policy and Research Division, 2501 North Lincoln
Boulevard, Oklahoma City, Oklahoma 73194.
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RULE IMPACT STATEMENT:

A Rule Impact Statement will be prepared and will be
available for review from and after December 15, 2003, from
the same source listed above for obtaining copies of proposed
rules.

CONTACT PERSON:
Carolyn  Swifthurst,
405-521-3133; FAX:
cswifthurst@.oktax.state.ok.us

Phone:
Email:

Agency  Liaison.
405-522-0063;

[OAR Docket #03-3198; filed 11-7-03]

TITLE 730. DEPARTMENT OF
TRANSPORTATION
CHAPTER 35. MAINTENANCE AND
CONTROL OF STATE HIGHWAY SYSTEM

[ OAR Docket #03-3176]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Subchapter 5. Highway Advertising Control

730:35-5-4. [AMENDED]

730:35-5-5. [AMENDED]

730:35-5-6. [AMENDED]

730:35-5-12. [AMENDED]

SUMMARY:

The proposed revisions are necessary to implement changes
in 69 O.S. § 1275 which were enacted by Senate Bill 317,
effective July 1, 2003. Additionally, feeincreaseswere agreed
to by the Oklahoma Outdoor Advertising Association in
order to offset the cost of administration of the program. The
proposed fees are $150.00 for each new application, and
$50.00 permitting fee every two years. The current fees are
$100.00 for each new application and $20.00 permitting fee
every two years.

AUTHORITY:

Oklahoma Department of Transportation; 69 O.S., 8§ 303
and 304.

COMMENT PERIOD:

Persons may submit written or oral comments to Mike
Mayberry at the Oklahoma Department of Transportation, 200
N.E. 21 Street, Room 3A2, Oklahoma City, OK 73105 during
the period from December 1, 2003 to December 31, 2003.
PUBLIC HEARING:

A public hearing will be held at 10:00 am, Wednesday,
December 31, 2003 in the Oklahoma Department of
Transportation Commission Room, 200 N.E. 21st Street,
Oklahoma City, OK 73105.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

Business entities affected by these proposed rules are
requested to provide the agency with information, in dollar
amounts if possible, about the increase in the level of direct
costs, indirect costs, or other costs expected to be incurred
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by the business entity due to compliance with the proposed
rules. Businessentities may submit thisinformation inwriting
from December 1, 2003 through December 30, 2003 at the
Oklahoma Department of Transportation, 200 N.E. 21 Street,
Room 3A2, Oklahoma City, OK 73105, Attn: Mike Mayberry.
COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained at the
Oklahoma Department of Transportation, 200 N.E. 21s
Street, Room 3A2, Oklahoma City, OK 73105. Electronic
copies may aso be obtained by sending a request to:
mbrewington@odot.org
RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 8303(D), a rule impact statement will
be prepared prior to December 15, 2003 at the same location
listed abovefor obtaining copies.

CONTACT PERSON:

Michael E. Mayberry, Assistant Director - Administration,

(405) 522-6002.

[ OAR Docket #03-3176; filed 11-5-03]

TITLE 730. DEPARTMENT OF
TRANSPORTATION
CHAPTER 45. PUBLIC TRANSPORTATION
PROJECT DEVELOPMENT ASSISTANCE

[ OAR Docket #03-3175]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

730:45-1-2. [AMENDED]

SUMMARY:

The proposed revision will streamline the distribution
of federa funds appropriated in Section 5307 (public
transportation grants) by specifying Lawton Transit Trust
and University of Oklahoma as direct grant recipients. Letters
on file from the City of Lawton and the City of Norman reflect
positive support of thisproposal.

AUTHORITY:

Oklahoma Department of Transportation; 69 O.S., §84002
and 4005.

COMMENT PERIOD:

Persons wishing to make written or oral comments
may do so by December 31, 2003 before 4:00 p.m. at the
Oklahoma Department of Transportation, Assistant Director
of Administration Office, 200 N.E. 21t Street, Room 3A2,
Oklahoma City, OK 73105.

PUBLICHEARING:

A public hearing has not been schedul ed; however, pursuant
to 75 O.S., Section 303 (B) (9), "persons may demand a
hearing" by contacting Michad E. Mayberry, Assistant
Director - Administration, (405) 522-6002, no later than 4:00
p.m. on December 31, 2003.
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REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

N/A
COPIESOF PROPOSED RULES:

Copies of the proposed rules may be obtained from
the Oklahoma Department of Transportation, Office -
Administrative Assistant Director, 200 N.E. 21st Street,
Room 3A2, Oklahoma City, OK 73105.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 8303(D), a rule impact statement will
be prepared prior to December 15, 2003.

CONTACT PERSON:

Michael E. Mayberry, Assistant Director - Administration,
(405) 522-6002.

[ OAR Docket #03-3175; filed 11-5-03]

TITLE800. DEPARTMENT OF WILDLIFE
CONSERVATION
CHAPTER 10. SPORT FISHING RULES

[ OAR Docket #03-3169]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Chapter 10. Sport Fishing Rules|AMENDED]
SUMMARY:

The proposed rule amendments will increase the Lake
Texoma annua fishing license currently in emergency status
effective January 1, 2004; define filleted fish rule; change
length limits of sauger; open bowfishing on Department lakes;
amend language on Close To Home fishing; clarify language
and provide fishing opportunity.

AUTHORITY:

Title 29 O.S., Sections 3-103, 5-401, 4-128C (HB 1663),
6-302; Article XXVI, Sections 1 and 3 of the Constitution of
Oklahoma; Department of Wildlife Conservation Commission.
COMMENT PERIOD:

Persons wishing to present their views in writing may do
so on or before 4:30 p.m., January 16, 2004, at the following
address: Oklahoma Department of Wildlife Conservation,
Room 219, 1801 North Lincoln Boulevard, Oklahoma City,
Oklahoma 73105.

PUBLIC HEARINGS:

Date: January 12, 2004

Time: 7:00pm

Place: Oklahoma City - OklahomaDepartment of Wildlife
Conservation, 1801 N. Lincoln Blvd., OKC

Tulsa - Tulsa Technology Center, 801 E. 91%t Street,
AllianceBldg, Rm. 144, Tulsa

Durant - Durant Fish Hatchery, 2021 Caddo Highway,
Caddo

Woodward - Oklahoma Department of
Conservation, 3014 L akeview Dr., Woodward

Wildlife
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Broken Bow - Broken Bow Public Library, 404 N.
Broadway, Broken Bow

Date: January 13, 2004

Time: 7:00pm

Place: Muskogee - Muskogee Library, 801 W. Okmulgee,
Rm. A, Muskogee

Lawton - Lawton Public Library, 110 SW 4th Street, Rm. 1,
Lawton
REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

n/a
COPIESOF PROPOSED RULES:

Copiesof theproposed ruleswill be availabletothe public at
1801 N. Lincoln Boulevard, Oklahoma City, Oklahoma 73105,
Room 219.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 303(D), a rule impact statement is
being prepared and will be availablefor review after December
9, 2003 at the above address for the Oklahoma Department of
Wildlife Conservation.

CONTACT PERSON:

Kim Erickson, Chief of Wildlife Division, 405/521-2739 or

RhondaHurst, APA Liaison, 405/522-6279.

[ OAR Docket #03-3169; filed 11-5-03]

TITLE800. DEPARTMENT OF WILDLIFE
CONSERVATION
CHAPTER 20. NUISANCE AQUATIC
SPECIES

[ OAR Docket #03-3170]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Chapter 20. Nuisance Aquatic Species[AMENDED)]
SUMMARY:

The proposed rule will designate waters where the
Oklahoma Department of Wildlife Conservation controls
stocking and establish protocol on how determinationis made.
AUTHORITY:

Title 29 O.S,, Sections 3-103, 5-401, 6-302; 7-503, Article
XXVI, Sections 1 and 3 of the Constitution of Oklahoma;
Department of Wildlife Conservation Commission.
COMMENT PERIOD:

Persons wishing to present their views in writing may do
so on or before 4:30 p.m., January 16, 2004, at the following
address: Oklahoma Department of Wildlife Conservation,
Room 219, 1801 North Lincoln Boulevard, Oklahoma City,
Oklahoma 73105.

PUBLIC HEARINGS:

Date: January 12, 2004

Time: 7:00pm

December 1, 2003

Place: Oklahoma City - OklahomaDepartment of Wildlife
Conservation, 1801 N. Lincoln Blvd., OKC

Tulsa - Tulsa Technology Center, 801 E. 91st Street,
Alliance Bldg, Rm. 144, Tulsa

Durant - Durant Fish Hatchery, 2021 Caddo Highway,
Caddo

Woodward - Oklahoma Department of
Conservation, 3014 Lakeview Dr., Woodward

Broken Bow - Broken Bow Public Library, 404 N.
Broadway, Broken Bow

Date: January 13, 2004

Time: 7:00pm

Place: Muskogee - Muskogee Library, 801 W. Okmulgee,
Rm. A, Muskogee

Lawton - Lawton Public Library, 110 SW 4th Street, Rm. 1,
Lawton
REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

na
COPIESOF PROPOSED RULES:

Copiesof the proposed ruleswill beavailableto the public at
1801 N. Lincoln Boulevard, Oklahoma City, Oklahoma 73105,
Room 219.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 303(D), a rule impact statement is
being prepared and will be availablefor review after December
9, 2003 at the above address for the Oklahoma Department of
Wildlife Conservation.

CONTACT PERSON:

Kim Erickson, Chief of Wildlife Division, 405/521-2739 or

RhondaHurst, APA Liaison, 405/522-6279.

Wildlife

[OAR Docket #03-3170; filed 11-5-03]

TITLE800. DEPARTMENT OF WILDLIFE
CONSERVATION
CHAPTER 25. WILDLIFERULES

[ OAR Docket #03-3171]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Chapter 25. WildlifeRules[AMENDED)]

SUMMARY:

The proposed rule amendments are designed to better
manage the various wildlife species, increase hunting
opportunity, expand spring turkey hunting in southeast
Oklahoma; provide for fee increases authorized by HB 1663,
HB 1419 and SB 360 and improve hunter safety.
AUTHORITY:

Title 29 O.S,, Sections 3-103, 5-401; HB 1663, HB 1419
and SB 360; Article XXV1, Sections 1 and 3 of the Constitution
of Oklahoma; Department of Wildlife Conservation
Commission.
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COMMENT PERIOD:

Persons wishing to present their views in writing may do
so on or before 4:30 p.m., January 16, 2004, at the following
address: Oklahoma Department of Wildlife Conservation,
Room 219, 1801 North Lincoln Boulevard, Oklahoma City,
Oklahoma 73105.

PUBLIC HEARINGS:

Date: January 12, 2004

Time: 7:00pm

Place: Idabel-Kiamichi Technology Center, Highway 259
North, | dabel

Oklahoma City - Department of Wildlife Auditorium,
1801 N. Lincoln, OKC

Okmulgee- East Central Electric Coop Building onHwy 75
South, Okmulgee

Ada - Pontotoc County Technology Center, 601 W. 33rd,
Ada

Date: January 13, 2004

Time: 7:00pm

Place: Tulsa - Broken Arrow Technology Center, E Base
Room, 4600 S. Olive, 129t E. Ave. and 11t Street, Tulsa

Altus- AltusPublic Library, 421 N. Hudson, Altus

Date: January 15, 2004

Time: 7:00pm

Place: Lawton - Lawton Public Library, 110 SW 45th

Poteau - Kiamichi Technology Center, 1509 South
McKenna, Poteau

Woodward - Northwest Electric, 2925 Williams Ave.,
Woodward
REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

n/a
COPIESOF PROPOSED RULES:

Copiesof theproposed ruleswill beavailableto the public at
1801 N. Lincoln Boulevard, Oklahoma City, Oklahoma 73105,
Room 219.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 303(D), a rule impact statement is
being prepared and will be availablefor review after December
9, 2003 at the above address for the Oklahoma Department of
Wildlife Conservation.

CONTACT PERSON:

Alan Peoples, Chief of Wildlife Division, 405/521-2739 or

RhondaHurst, APA Liaison, 405/522-6279.

[ OAR Docket #03-3171; filed 11-5-03]

TITLE800. DEPARTMENT OFWILDLIFE
CONSERVATION
CHAPTER25. WILDLIFERULES
[OAR Docket #03-3172]

RULEMAKING ACTION:
Notice of proposed PERMANENT rulemaking

Oklahoma Regi ster (Volume 21, Number 3)

PROPOSED RULES:

Chapter 25. Wildlife Rules[AMENDED)]
SUMMARY:

The proposed rule amendments are to establish procedures
for sale of special hunting permits authorized in Title 29 and
currently in Department procedures, clarify wording and
correct various housekeeping items.

AUTHORITY:

Title 29 O.S,, Sections 3-103, 5-401, and 3-103a.; Article
XXVI, Sections 1 and 3 of the Constitution of Oklahoma;
Department of Wildlife Conservation Commission.
COMMENT PERIOD:

Persons wishing to present their views in writing may do
so on or before 4:30 p.m., January 16, 2004, at the following
address: Oklahoma Department of Wildlife Conservation,
Room 219, 1801 North Lincoln Boulevard, Oklahoma City,
Oklahoma 73105.

PUBLIC HEARINGS:

A public hearing has not been scheduled, however, pursuant
to750.S., Section 303(B)(9), "persons may demand ahearing"
by contacting Alan Peoples, Chief of Wildlife Division, at the
above address or by calling 405/521-2739 no later than 4:30
p.m. January 16, 2003.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

n/a
COPIESOF PROPOSED RULES:

Copies of theproposed ruleswill be availableto the public at
1801 N. Lincoln Boulevard, Oklahoma City, Oklahoma 73105,
Room 219.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 303(D), a rule impact statement is
being prepared and will be availablefor review after December
9, 2003 at the above address for the Oklahoma Department of
Wildlife Conservation.

CONTACT PERSON:

Alan Peoples, Chief of Wildlife Division, 405/521-2739 or

RhondaHurst, APA Liaison, 405/522-6279.

[ OAR Docket #03-3172; filed 11-5-03]

TITLE800. DEPARTMENT OF WILDLIFE
CONSERVATION
CHAPTER 30. DEPARTMENT OF
WILDLIFE LANDSMANAGEMENT

[ OAR Docket #03-3173]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Chapter 30. Department of Wildlife Lands Management

[AMENDED]

SUMMARY:

The proposed rule anendments are to clarify wording and
correct various housekeeping items.

December 1, 2003



Notices of Rulemaking Intent

AUTHORITY:

Title 29 O.S,, Sections 3-103, 5-401; Article XXVI,
Sections 1 and 3 of the Constitution of Oklahoma; Department
of Wildlife Conservation Commission.

COMMENT PERIOD:

Persons wishing to present their views in writing may do
so on or before 4:30 p.m., January 16, 2004, at the following
address: Oklahoma Department of Wildlife Conservation,
Room 219, 1801 North Lincoln Boulevard, Oklahoma City,
Oklahoma 73105.

PUBLIC HEARINGS:

A public hearing has not been scheduled, however, pursuant
to750.S., Section 303(B)(9), "persons may demand ahearing"
by contacting Alan Peoples, Chief of Wildlife Division, at the
above address or by calling 405/521-2739 no later than 4:30
p.m. January 16, 2004.

REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

n/a
COPIESOF PROPOSED RULES:

Copiesof theproposed ruleswill be availableto the public at
1801 N. Lincoln Boulevard, Oklahoma City, Oklahoma 73105,
Room 219.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 303(D), a rule impact statement is
being prepared and will be availablefor review after December
9, 2003 at the above address for the Oklahoma Department of
Wildlife Conservation.

CONTACT PERSON:

Alan Peoples, Chief of Wildlife Division, 405/521-2739 or

RhondaHurst, APA Liaison, 405/522-6279.

[ OAR Docket #03-3173; filed 11-5-03]

TITLE800. DEPARTMENT OF WILDLIFE
CONSERVATION
CHAPTER 30. DEPARTMENT OF
WILDLIFELANDSMANAGEMENT

[ OAR Docket #03-3174]

RULEMAKING ACTION:

Notice of proposed PERMANENT rulemaking
PROPOSED RULES:

Chapter 30. Department of Wildlife Lands Management

[AMENDED]
SUMMARY:

The proposed rule amendments are designed to better
manage the various wildlife species, limit hunting of feral
hogs on Honobia, Three Rivers and Broken Bow Wildlife
Management Areasto thefirst nine daysof theregular deer gun
season and improve hunter safety.

December 1, 2003

AUTHORITY:

Title 29 O.S,, Sections 3-103, 5-401; Article XXVI,
Sections 1 and 3 of the Constitution of Oklahoma; Department
of Wildlife Conservation Commission.

COMMENT PERIOD:

Persons wishing to present their views in writing may do
so on or before 4:30 p.m., January 16, 2004, at the following
address: Oklahoma Department of Wildlife Conservation,
Room 219, 1801 North Lincoln Boulevard, Oklahoma City,
Oklahoma 73105.

PUBLIC HEARINGS:

Date: January 12, 2004

Time: 7:00pm

Place: |dabel-Kiamichi Technology Center, Highway 259
North, | dabel

Oklahoma City - Department of Wildlife Auditorium,
1801 N. Lincoln, OKC

Okmulgee- East Central Electric Coop Building on Hwy 75
South, Okmulgee

Ada - Pontotoc County Technology Center, 601 W. 33rd,
Ada

Date: January 13, 2004

Time: 7:00pm

Place: Tulsa - Broken Arrow Technology Center, E Base
Room, 4600 S. Olive, 129t E. Ave. and 11t Street, Tulsa

Altus- AltusPublic Library, 421 N. Hudson, Altus

Date: January 15, 2004

Time: 7:00pm

Place: Lawton - Lawton Public Library, 110 SW 45th

Poteau - Kiamichi Technology Center, 1509 South
McKenna, Poteau

Woodward - Northwest Electric, 2925 Williams Ave.,
Woodward
REQUESTS FOR COMMENTS FROM BUSINESS
ENTITIES:

na
COPIESOF PROPOSED RULES:

Copiesof the proposed ruleswill beavailableto the public at
1801 N. Lincoln Boulevard, Oklahoma City, Oklahoma 73105,
Room 219.

RULE IMPACT STATEMENT:

Pursuant to 75 O.S., 303(D), a rule impact statement is
being prepared and will be availablefor review after December
9, 2003 at the above address for the Oklahoma Department of
Wildlife Conservation.

CONTACT PERSON:

Alan Peoples, Chief of Wildlife Division, 405/521-2739 or

RhondaHurst, APA Liaison, 405/522-6279.

[OAR Docket #03-3174; filed 11-5-03]
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Gubernatorial Approvals

Upon notification of approval by the Governor of an agency’s proposed PERMANENT rulemaking action, the agency must
submit a notice of such gubernatorial approval for publication in the Register.
For additional information on gubernatorial approvals, see 75 O.S., Section 303.2.

TITLE 252. DEPARTMENT OF
ENVIRONMENTAL QUALITY
CHAPTER 4. RULESOF PRACTICE AND
PROCEDURE

[ OAR Docket #03-3182]

RULEMAKING ACTION:
Gubernatorial approval
RULES:
Subchapter 9. Administrative Proceedings
Part 5. Air Quality Advisory Council Hearings
252:4-9-51. Ingenera [AMENDED]
252:4-9-52. Individual proceedings[AMENDED)]
GUBERNATORIAL APPROVAL:
October 27, 2003

[ OAR Docket #03-3182; filed 11-7-03]

TITLE 252. DEPARTMENT OF
ENVIRONMENTAL QUALITY
CHAPTER 100. AIRPOLLUTION CONTROL

[OAR Docket #03-3183]
RULEMAKING ACTION:
Gubernatorial approval

RULES:
Subchapter 33. Control of Emission of Nitrogen Oxides

December 1, 2003

75

252:100-33-1.1. Definitions|AMENDED]

252:100-33-1.2. Applicability [AMENDED]
GUBERNATORIAL APPROVAL:

October 27, 2003

[OAR Docket #03-3183; filed 11-7-03]

TITLE610. STATEREGENTSFORHIGHER
EDUCATION
CHAPTER 1. ADMINISTRATIVE
OPERATIONS

[ OAR Docket #03-3161]

RULEMAKING ACTION:
Gubernatoria approval
RULES:
Subchapter 13. Minority Teacher Recruitment Center
[NEW]
610:1-13-1. Purpose[NEW]
610:1-13-2. Minority Teacher Recruitment Advisory
Committee[NEW]
610:1-13-3. Programsand Services[NEW]
GUBERNATORIAL APPROVAL:
October 27, 2003

[OAR Docket #03-3161; filed 11-3-03]

Oklahoma Register (Volume 21, Number 3)
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Emergency Adoptions

An agency may adopt new rules, or amendments to or revocations of existing rules, on an emergency basis if the agency
determines that "an imminent peril exists to the preservation of the public health, safety, or welfare, or that a compelling public interest
requires an emergency rule[s] . . . . [A]Jnagency may promulgate, at any time, any such [emergency] rule[s], provided the Governor
first approves such rule[s]" [75 O.S., Section 253(A)].

An emergency action is effective immediately upon approval by the Governor or on a later date specified by the agency in the
preamble of the emergency rule document. An emergency rule expires on July 15 after the next regular legislative session following
promulgation, or on an earlier date specified by the agency, if not already superseded by a permanent rule or terminated through
legislative action as described in 75 O.S., Section 253(H)(2).

Emergency rules are not published in the Oklahoma Administrative Code; however, a source note entry, which references
the Register publication of the emergency action, is added to the Code upon promulgation of a superseding permanent rule or
expiration/termination of the emergency action.

For additional information on the emergency rulemaking process, see 75 O.S., Section 253.

TITLE 365. INSURANCE DEPARTMENT 365:40-5-20. Basic health care services[NEW]
CHAPTER 40. HEALTH MAINTENANCE 365:40-5-21. Supplemental health care services[NEW]
ORGANIZATIONS (H M O) 365:40-5-22. Benefit changes[NEW]

365:40-5-23. Identification cards[NEW]

Part 7. Point Of Service Option [NEW]

[ OAR Docket #03-3160] 365:40-5-30. Definitions[NEW]

365:40-5-31. Purpose/scope [NEW]

365:40-5-32. Responsibilitiesof theHM O [NEW]

Part 9. HMO Requirements And Prohibitions [NEW]

365:40-5-40. Servicesto members[NEW]

365:40-5-41. Membership [NEW]

365:40-5-42. Individual conversion contracts[NEW]

365:40-5-43. Premiums/co-payments[NEW]

365:40-5-44. Internal grievance system [NEW]

365:40-5-45. Guaranteed renewal [NEW]

365:40-5-46. Small group offering [NEW]

365:40-5-47. Special enrollment periods[NEW]

Part 11. Coordination Of Benefits[NEW]

365:40-5-50. Purpose[NEW]

365:40-5-51. Definitions[NEW]

365:40-5-52. Effect on benefits[NEW]

365:40-5-53. Right to receive and release necessary information [NEW]

365:40-5-54. Benefit payments[NEW]

365:40-5-55. Subrogation [NEW]

365:40-5-56. Small claim waivers[NEW]

365:40-5-57. Public education [NEW]

365:40-5-58. Retroactivity [NEW]

365:40-5-59. Facility of payment [NEW]

365:40-5-60. Right of recovery [NEW]

Part 13. Termination Of Members, Providers and Continuation of Benefits
[NEW]

365:40-5-70. Termination of group or individual contracts [NEW]

365:40-5-71. Termination of providers[NEW]

365:40-5-72. Continuation of benefits[NEW]

365:40-5-73. Disenrollment for cause [NEW]

365:40-5-74. Certification of creditable coverage [NEW]

Part 15. Discontinuation of HM O [NEW]

365:40-5-80. Notice [NEW]

365:40-5-81. Individual market [NEW]

365:40-5-82. Group market [NEW]

365:40-5-83. Market reentry [NEW]

Part 17. Confidentiality of Medical Information and Liability [NEW]

365:40-5-90. Responsibility of HMO [NEW]

Part 19. Request For Assistance and Prompt Pay Form [NEW]

365:40-5-100. Request for assistance [NEW]

365:40-5-101. Prompt Pay Form and Requirements[NEW]

Part 21. Geographic Service AreaVariations[NEW]

365:40-5-110. Accessibility of providers[NEW]

365:40-5-111. Marketing and enrolling [NEW]

365:40-5-112. Geographic areafilings[NEW]

Part 23. Reimbursement of Claims[NEW]

365:40-5-120. Purpose [NEW]

365:40-5-121. Requirement to reimburse claims for point of service
[NEW]

365:40-5-122. Responsibilities[NEW]

365:40-5-123. Reimbursement criteria[ NEW]

310:40-5-124. Claims payment report [NEW]

RULEMAKING ACTION:
EMERGENCY adoption
RULES:

Subchapter 1. General Provisions[NEW]

365:40-1-1. Purpose [NEW]

365:40-1-2. Definitions[NEW]

365:40-1-3. Medicaid HM Os[NEW]

365:40-1-4. Severability provision [NEW]

Subchapter 3. Financial [NEW]

Part 1. HM O Forms and instructions[NEW]

365:40-3-1. Licensureforms[NEW]

365:40-3-2. Deposit of securitiesforms [NEW]

Part 3. Holding Company System [NEW]

365:40-3-10. Definitions[NEW]

365:40-3-11. Compliancewith Article 16A of Title 36 [NEW]

365:40-3-12. Annual Registration Statements [NEW]

365:40-3-13. Transactionswith affiliates[NEW]

365:40-3-14. Prior approval pursuant to 36 O.S. § 6903(C) [NEW]

365:40-3-15. Notice of amendmentsor modifications pursuantto 36 O.S. §
6903(C) [NEW]

365:40-3-16. Redomestication [NEW]

365:40-3-17. Forms: general requirements [NEW]

365:40-3-18. Forms: incorporation by reference, summaries and
omissions [NEW]

365:40-3-19. Acquisition of control; statement filing (HMO Form A)
[NEW]

365:40-3-20. Pre-acquisition notification [NEW]

365:40-3-21. Annual registration of HM Os; statement filing (HM O Form
B) [NEW]

365:40-3-22. Dividend to stockholders[NEW]

365:40-3-23. Extraordinary dividendsand other distributions [NEW]

365:40-3-24. Adequacy of surplus[NEW]

365:40-3-25. Failuretofile[NEW]

Part 5. Miscellaneous[NEW]

365:40-3-30. Liabilities[NEW]

365:40-3-31. Name of HMO [NEW]

365:40-3-32. Standards for determining hazardous financial condition
[NEW]

365:40-3-33. Commissioner'sauthority [NEW]

Subchapter 5. Life, Accident & Health Division and Claimsand Consumer
Assistance Division Rules[NEW]

Part 1. General Provisions[NEW]

365:40-5-1. Definitions[NEW]

Part 3. Rating System [NEW]

365:40-5-10. Definitions[NEW]

365:40-5-11. Community rating [NEW]

365:40-5-12. Community rating by class[NEW]

365:40-5-13. Adjusted community rating [NEW]

365:40-5-14. Ratesto reflect risk-sharing arrangements[NEW]

Part 5. Basic And Supplemental Health Care Services[NEW]
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365:40-5-125. Elements of aclean claim [NEW]

365:40-5-126. Disclosurerequirements [NEW]

365:40-5-127. Disclosure of processing procedures[NEW]

365:40-5-128. Failureto promptly pay [NEW]

365:40-5-129. Date of claim receipt [NEW]

365:40-5-130. Terms of contracts [NEW]

365:40-Appendix A. HMO Form A [NEW]

365:40-Appendix B. HMO Form B [NEW]

365:40-Appendix C. HMO Form C [NEW]

365:40-Appendix D. HMO Form D [NEW]

365:40-Appendix E. HM O Form E [NEW]

365:40-Appendix F. HMO Form R [NEW]

365:40-Appendix G. Prompt Pay Form [NEW]

AUTHORITY:

Insurance Commissioner, 36 O.S. 88 307.1 and 6923
DATES:

Adoption:

September 11, 2003
Approved by Governor:

QOctober 28, 2003
Effective:

November 1, 2003
Expiration:

Effective through July 14, 2004, unless superseded by another rule or
disapproved by the L egislature
SUPERSEDED EMERGENCY RULES:

n/a
INCORPORATION BY REFERENCE:

n/a
FINDING OF EMERGENCY:

An imminent peril exists to the preservation of the public health, safety,
and welfare, and a compelling public interest requires emergency rules due to
the necessity of providing for licensing and regulation of HM Os pursuant to
Senate Bill 635 which iseffective November 1, 2003.

ANALYSIS:

The proposed new rules set forth the requirements for licensing and
regulation of Health Maintenance Organizations pursuant to Senate Bill 635
which iseffective November 1, 2003.

CONTACT PERSON:
Karl Kramer, Oklahomalnsurance Department, (405) 521-2746

PURSUANT TO THE ACTIONS DESCRIBED HEREIN,
THE FOLLOWING EMERGENCY RULES ARE
CONSIDERED PROMULGATED UPON APPROVAL
BY THE GOVERNOR AS SET FORTH IN 75 O.S.
SECTION 253(D), WITH A LATER EFFECTIVE DATE
OF NOVEMBER 1, 2003:

SUBCHAPTER 1. GENERAL PROVISIONS

365:40-1-1. Purpose

This regulation provides rules administering the Health
Maintenance Organizations Act of 2003, 36 O.S. § 6901, et
seq., and related provisions of the Oklahoma Insurance Code.

365:40-1-2. Definitions

As used in this Chapter, unless the context reguires other-

"Alien HM O" meansan HMO formed under thelawsof a
country other than the United States, except that for purposes of
the Holding Company Act, alien HM O have the same meaning
as foreign HMO.

"Department” means the Oklahoma Insurance Depart-

ment pursuant to Title 36 of the Oklahoma Statutes.

Oklahoma Regi ster (Volume 21, Number 3)

"DomesticHM Q" meansan HM O formed under the laws
of Oklahoma.

" Executive officer" means chief executive officer, chief
operating officer, chief financial officer, treasurer, secretary,
controller, and any other individual performing functions cor-
responding to those performed by the foregoing officers under
whatever title.

"Foreign HMO" means an HMO formed under the laws
of another state, commonwealth, territory, or district of the
United States.

"HM O Act" meansthe Health M aintenance Organization
Act of 2003 as amended, 36 O.S. § 6901, et seq.

"Health Maintenance Organization" (HMO) has the
meaning as defined at 36 O.S. § 6902, and, for purposes of
this regulation, any reference to the terms insurer, insurance
company or company in this requlation, in statutes referenced
by this regulation or in statutes referenced in the HMO Act
aso includes health maintenance organizations.

"Holding Company Act" means the |nsurance Holding
Company System Regulatory Act, 36 O.S. § 1651, et seqg.

"NAIC" means the National Association of Insurance
Commissioners.

" Ultimate controlling per son" means that person which
is not controlled by any other person.

365:40-1-3. Medicaid HMOs

Domestic health maintenance organizations that contract
with the Oklahoma Health Care Authority to provide basic
health care services to Medicaid recipients and do not pro-
vide basic health care services to any other group of persons
shall be exempt from compliance with O.A.C. 365:40-3-2 and
365:40-5-44 of this Chapter.

365:40-1-4. Sever ability provision

If any provision of this regulation, or the application
thereof to any person or circumstances, is held invalid, such
invalidity shall not affect other provisions or applications of
this regulation, which can be given effect without the invalid
provision, or application, and to that end the provisions of this
requlation are severable.

SUBCHAPTER 3. FINANCIAL

PART 1. HMO FORMSAND INSTRUCTIONS

365:40-3-1. Licensure forms

(@ Certificateof authority form. The certificate of author-
ity form, executed under the hand and seal of the Insurance
Commissioner and delivered, is evidence of an HM O's author-
ity to transact business within Oklahoma.

(b) Annual statement form. Annual statement forms must
be filed by all admitted companies and postmarked on or be-
forethefirst day of March of each year, reporting their business
and financial condition as of December 31st of the preceding
year. The completed forms must be subscribed and sworn to by
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the President, Secretary and other proper officers of the com-

transact business within Oklahoma. Upon making application

pany. The Annual Statement is referred to as the "Convention

for license in Oklahoma, all alien and foreign HM Os must file

Blank" and is in the genera form and content approved by the

asubstantially similar form executed by their domiciliary reg-

National Association of Insurance Commissioners. The state-

ulatory agency.

ments shall be prepared in accordance with the NAIC annual
statement instruction handbooksand follow the NA | C account-

() Annual Oklahoma premium tax report. The Okla
homa annual premium tax report, submitted with the Annual

ing practices and procedures manuals as supplemented by the

Statement filed with the Insurance Commissioner, reports

Insurance Commissioner by rule.
(€) Quarterly statement form. Quarterly statement forms

Oklahoma tax on premium income of the filing HMO, and
includes fire marshal tax calculations if applicable.

must be filed by all domestic HMOs and postmarked on or
before the forty-fifth day after the end of the reporting period

() Appointment of examiner form. The appointment
of examiner form is used by the Insurance Commissioner

of each year, reporting their business and financial condition

to appoint examiners to represent Oklahoma and/or Zone 3

as of March 31st, June 30th, and September 30th respectively.

of the National Association of Insurance Commissioners in

The completed forms must be subscribed and sworn to by the

the examination of an HM O, which empowers the person so

President, Secretary, and other proper executive officers of the

appointed to enter into the examination of the HMO named

company.
(d) Uniform Consent To Service of Process form. All

companies must file the Uniform Consent to Service of
Process form of the NAIC listing the person to whom service
of process is to be forwarded. The appointment of |nsurance
Commissioner as attorney for service of process form for
the State of Oklahoma must be filed by al licensed alien
and foreign HMOs using the Uniform Consent to Service of
Process form of the NAIC and shall continue in force so long
as any liability remains outstanding in Oklahoma against the
filing company as required by 36 O.S. § 6903.
(e) Uniform Certificate of Authority Application form
(UCAA). All companies desiring admission or renewal licen-
sure within Oklahoma shall submit the Uniform Certificate of
Authority Application form of the NAIC (UCAA). A company
agrees by its execution of such form to transact business, upon
issuance of license, in accordance with the laws of Oklahoma,
and to pay all fees and taxes as may at any time be imposed by
law.
(1) Applicantsshall submit three (3) copies of theform
and its exhibits and/or attachments as well as any accom-
panying forms.
(2) State specific information required by the UCAA
form shall include applicable items listed in 36 O.S. §
6903(C) and documentation to demonstrate compliance
with 36 O.S. 8§ 6907.
(f) Certificate of similarity form. All alien and foreign
HM Os must execute the certificate of similarity form and such
form must be attached to the Annua Statement filed with the
Insurance Commissioner. This form certifies that the Annual
Statement filed with Oklahoma is an exact copy of the annual
statement filed with the domiciliary requlatory agency.
(@) Certificate of deposit form. The certificate of deposit
form, when executed by the I nsurance Commissioner, certifies
to the securities on deposit with the State of Oklahoma. Upon
making application for license in Oklahoma, all alien and for-
eign HM Os must file a substantially similar form executed by
their domiciliary requlatory agency.
(h) Certificateof complianceform. Thecertificate of com-
pliance form, when executed by the Insurance Commissioner,
certifies that the company named therein has complied with
al the reguirements of the Oklahoma law and is authorized to

December 1, 2003

therein.

365:40-3-2. Deposit of securities forms

(@ Deposit form. The deposit form is used by all compa
ni es depositing securities with the Insurance Department to be
held by the State Treasurer's Office. A description of the se-
curities and value must be itemized on thisform and said form
must accompany securities being deposited when presented to
the Insurance Commissioner for approval. After completion
of transaction, a copy of thisform is sent to said company for
use to obtain rel ease of deposited securities. Prior to the with-
drawal of said securities, the deposit form must be executed by
a company official authorized to make such withdrawals and
presented to the Insurance Commissioner for approval.

(b) Depositsin the name of Insurance Commissioner and
HM O. Deposits with the Insurance Commissioner made pur-
suant to 36 O.S. § 6913(B) shall bein the name of the Insurance
Commissioner and the HM O making the deposit, and shall not
be released by any company holding such security without the
signatures of the Insurance Commissioner_and the personnel
of the authorized HMO. The deposit shall be held by the State
Treasurer of Oklahomaunlessthe | nsurance Commissioner ap-
proves, pursuant to 36 O.S. § 6913(B), the holding of said de-
posit by an organization or trustee acceptable to the Insurance
Commissioner through which acustodial or controlled account
is utilized.

() Resolution form. Each company having securities on
deposit with the Insurance Department must adopt a resolu-
tion and file it with the Insurance Commissioner's Office, au-
thorizing and empowering certain persons designated by said
company to deal with the securities on deposit. Requests for
exchange or withdrawal of deposited securitieswill not be hon-
ored unless made by designated persons.

PART 3. HOLDING COMPANY SYSTEM

365:40-3-10. Definitions

Unless the context otherwise requires, terms found in this
subsection shall have the same meaning as defined in Section
1651 of Title 36.
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365:40-3-11. Compliance with Article 16A of Title 36
Definitionsof termsfound in Section 1651 of Title 36 shall

(c) Materiality. No information need be disclosed on the
registration statement filed pursuant to subsection (b) of this

apply when an HMO is seeking to comply with Article 16A

section if such information is not material for the purposes of

of the Oklahoma |nsurance Code pursuant to Section 6930 of

this section. Unless the Commissioner by rule, requlation or

Title 36. For purposes of this section, the definition of the

order provides otherwise, sales purchases, exchanges, |oans or

term insurer as set out in Section 1651 of Title 36 shall include

extensions of credit, or investments, involving one-half of one

HMOs.

365:40-3-12. Annual Registration Statements
(@ Registration. Every HMO which is authorized to do
business in this state and every individual who controls an
HM O shall annually register with the I nsurance Commissioner,
except aforeign HM O subject to disclosure requirements and
standards adopted by statute or regulation in the jurisdiction of
its domicile which are substantially similar to those contained
in this section. Any HMO, which is subject to registration un-
der this section, shall register thirty (30) days after it becomes
subj ect to registration, unless the Insurance Commissioner for
good cause shown extends the time for registration, and then
within such extended time.
(b) Information and Form Required. Every HMO subject
to registration shall file areqgistration statement on a form pre-
scribed by the National Association of |nsurance Commission-
ers, which shall contain current information about:
(1) the capital structure, general financial condition,
ownership and management of the HMO and any person
controlling the HMO;
(2) theidentity and relationship of every member of the
insurance holding company system;
(3) the following agreements in force, relationships
subsisting, and transactions currently outstanding or
which have occurred during the previous calendar year
between such HM O and its affiliates:
(A) loans, other investments or purchases, sales or
exchanges of securities of the affiliates by the HMO
or of the HMO by its &ffiliates;
(B) purchases, sales or exchanges of assets;
(C) transactionsnot in the ordinary course of busi-
ness;
(D) guarantees or_undertakings for the benefit of
an affiliate which result in an actual contingent expo-
sure of the HMO's assets to liability, other contracts
for hedth care services entered into in the ordinary
course of the HMO's business);
(E) dl management and service contracts and all
cost-sharing arrangements;
(F) reinsurance agreements;
(G) dividends and other distributionsto sharehold-
ers, and
(H) consolidated tax allocation agreements.
(4) other matters concerning transactions between reg-
istered HM Os and any affiliates as may be included from
timeto timein any registration forms adopted or approved
by the Commissioner; and
(5) any pledge of the HMO's stock, including stock of
any subsidiary or controlling affiliate, for aloan made to
any member of the insurance holding company system.
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percent (1/2 of 1%) or less of an HMO's admitted assets as of
the 31st day of December next preceding shall not be deemed
material for purposes of this section.

(d) Amendmentsto Registration Statements. Each regis-
tered HMO shall keep current the information required to be
disclosed in its registration statement by reporting all mate-
rial changes or additions on amendment forms provided by
the Commissioner within fifteen (15) days after the end of
the month in which it learns of each such change or addi-
tion, provided, however, that subject to subsection (c) of Sec-
tion 365:40-3-13 of thisregulation, each registered HM O shall
so report all dividends and other distributions to shareholders
within two (2) business days following the declaration thereof.
(6) Termination of Registration. The Insurance Commis-
sioner shall terminate the registration of any HM O that demon-
strates that it no longer is a member of an insurance holding
company system.

(f) Consolidated Filing. The Insurance Commissioner
may reqguire two or more affiliated HMOs or insurers subject
to registration hereunder to file a consolidated reqgistration
statement or consolidated reports amending their consolidated
registration statement, so long as such consolidated filings
correctly reflect the condition of and transactions between
such persons.

(g) Alternative Registration. The Insurance Commis-
sioner may allow an HMO which is authorized to do business
in this state and which is a part of an insurance holding
company system to reqgister on behalf of any affiliated HMO
which is required to register under subsection (a) and to file
al information and material required to be filed pursuant to
this Part.

(h) Exemptions. The provisions of this section shall not ap-
ply to any HMO, information or transaction if and to the ex-
tent that the Commissioner by rule, regulation, or order shall
exempt the same from the provisions of this section.

(i) Disclaimer. Any person may file with the Commis-
sioner adisclaimer of affiliation with any authorized HM O or
such a disclaimer may be filed by such HMO or any member
of an insurance holding company system. The disclaimer
shall fully disclose all material relationships and bases for
afiliation between such person and such HMO as well as the
basis for disclaiming such affiliation. After a disclaimer has
been filed, the HMO shall be relieved of any duty to register
or report under this section which may arise out of the HMQO's
relationship with such person unless and until the Commis-
sioner disallows such a disclaimer. The Commissioner shall
disalow such a disclaimer only after furnishing all parties
in interest with notice and opportunity to be heard and after
making specific findings of fact to support such disallowance.

The filing of a disclaimer of affiliation shall not relieve a

person from compliance with the reguirements of 36 O.S. §
1653 or 6930.
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() Summary of Registration Statement. All registration
statements shall contain a summary outlining all items in the
current registration statement representing changes from the
prior registration statement.

(k) Reporting Dividends to Shareholders. Every domes-
tic HMO that is a member of a holding company system shall
report to the Insurance Department all dividends to sharehold-
ers within five (5) business days following declaration and at
least ten (10) days, commencing from date of receipt by the
Department, prior to payment thereof.

() Information of HMOs. Any person within an insur-
ance holding company system subject to registration shall be
required to provide complete and accurate information to an
HMO where such information is reasonably necessary to en-
able the HM O to comply with the provisions of this article.
(m) Violations. The failure to file a registration statement,
any summary of the registration statement thereto, or any ad-
ditional information required by this section within the time
specified for such filing shall be a violation of this section.

365:40-3-13. Transactions with Affiliates
(@ Material transactions. The board of directors will be
charged with exercising that degree of care that a prudent per-
son would have exercised under similar circumstances. Mate-
rial transactions shall be subject to the following standards:
(1) theterms shall befair and reasonable;
(2) thebooks, accounts and records of each party shall
be so maintained as to clearly and accurately disclose the
precise nature and details of the transaction; and
(3) the HMO's capital and surplus following any div-
idends or distributions to shareholder affiliates shall be
reasonablein relation to the HM O's outstanding liabilities
and adequate to its financial needs.

Insurance Commissioner's Approval Required.
(1) The prior written approval of the Insurance Com-
missioner shall be required for the following transactions
between adomestic HMO and its affiliates: sales, guaran-
tees, purchases, exchanges, [oans or extensions of credit
or investments which, based upon an annual aggregate, in-
volve more than five percent (5%) of the HMO's admitted
assets or twenty-five percent (25%) of the HMO's capital
and surplus, whichever is less, as of the latest statutory fi-
nancial statement filed with the Insurance Commissioner;
provided, however, that the | nsurance Commissioner must
either approve or disapprove within thirty (30) days af-
ter receiving written notification from the HMO of the
proposed transaction and failure to disapprove the pro-
posed transaction within thirty (30) days shall constitute
approval of the transaction;
(2) The prior written approval of the Insurance Com-
missioner shall berequired for any transactions between a
domestic HM O and its affiliates where the HM O is found
by the Insurance Commissioner to be in unsound condi-
tion or in such condition asto render itsfurther transaction
of business in Oklahoma hazardous to its enrollees, mem-
bers, subscribers or to the people of Oklahoma; provided,
however, that the [ nsurance Commi ssioner must either ap-
prove or disapprove within ninety (90) days after written
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notification by the HM O and failure to disapprove the pro-
posed transaction within ninety (90) days shall constitute
approval of the transaction;
(3) The following transactions involving a domestic
HMO and any person in its holding company system may
not be entered into unless the HMO has notified the In-
surance Commissioner in writing of its intention to enter
into such transaction at |east thirty (30) days prior thereto,
or_such shorter period as the Insurance Commissioner
may permit, and the Insurance Commissioner has not
disapproved it within such period.
(A) loansor extensions of credit to any person who
is not an affiliate, where the HMO makes such loans
or extensions of credit with the agreement or under-
standing that the proceeds of such transactions, in
whole or in substantial part, are to be used to make
loans or extensions of credit to, to purchase assets of,
or to make investments in, any affiliate of the HMO
making such loans or_extensions of credit provided
such transactions are equal to or exceed the lesser of
three percent (3%) of the HMQO's admitted assets or
twenty-five percent (25%) of capital and surplus;
(B) reinsurance agreements or modifications
thereto in which the reinsurance premium or a
change in the HMO's liabilities equals or exceeds
five percent (5%) of the HMO's capital and surplus
as of the 31st day of December next preceding,
including those agreements which may require as
consideration the transfer of assets from an HMO
to a nonaffiliate, if an agreement or understanding
exists between the HMO and nondffiliate that any
portion of such assets will be transferred to one or
more daffiliates of the HMO;
(C) al management agreements, service contracts
and all cost-sharing arrangements;
(c) Approvals granted under other sections. Nothing in
this section shall supersede approvals granted under other sec-
tions of thistitle or transactions occurring prior to the effective
date of this section.
(d) Adequacy of Surplus. For purposes of Article 16A of
the Oklahoma Insurance Code and this subsection, in deter-
mining whether an HMO's capital and surplusisreasonablein
relation to the HMO's outstanding liabilities and adequate to
its financia needs, the following factors, among others, shall
be considered:
(1) thesizeof the HMO as measured by its assets, cap-
ital and surplus, reserves, premium writing, insurance in
force and other appropriate criteria;
(2) the extent to which the HMO's business is diversi-
fied among the several lines of insurance;
(3) thenumber and sizeof risksin each line of business;
(4) the extent of the geographical dispersion of the
HMO's risks;

(5) thenatureand extent of the HM O'sreinsurance pro-
gram;
(6) the quality, diversification, and liquidity of the

HMO's investment portfolio;
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(7) therecent past and projected futuretrend in the size

(7), (8), (9), (10), (12), (13) and (14) shall be included in the

of the HMO's investment portfolio;
(8) thecapital and surplus maintained by other compa-

Amendments to Registration Statements and shall be made on
Form B as set forth in Appendix B of this Chapter.

rable HMOs;

(9) the adequacy of the HMO's reserves;

(10) the quality and liquidity of investments in sub-

sidiaries. The Insurance Commissioner may treat any

such investment as a disallowed asset for purposes of

determining the adequacy of capital and surplus whenever

in his judgment such investment so warrants; and

(11) thequality of the HMO's earnings and the extent to

which the reported earnings include extraordinary items.
(e) Dividends and Other Distributions. No HMO shall
pay any extraordinary dividend or make any other extraor-
dinary distribution to its shareholders until thirty (30) days
after the Commissioner has received notice of the declaration
thereof and has not within such period disapproved such
payment, or the Insurance Commissioner shall have approved
such payment within such thirty-day period.

(1) For purposes of this section, an extraordinary divi-

dend or distribution includes any dividend or distribution

of cash or other property, whose fair market val ue together

with that of other dividends or distributions made within

the preceding twel ve months exceeds the greater of

(A) ten percent (10%) of such HMO's capital and
surplus as of the 31st day of December next preced-

ing, or
(B) thenet underwriting gain for the twelve-month
period ending the 31st day of December next preced-
ing, but shall not include pro rata distributions of any
class of the HMO's own securities.
(2) Notwithstanding any other provision of law,
an HMO may declare an extraordinary dividend or
distribution which is conditional upon the Insurance
Commissioner's approval thereof, and such a declaration
shall confer no rights upon shareholders until
(A) thelnsurance Commissioner has approved the
payment of such dividend or distribution or
(B) the Insurance Commissioner has not disap-
proved such payment within the thirty-day period
referred to above.

365:40-3-14. Prior approval pursuant to 36 O.S. §

6903(C)

Pursuant to 36 O.S. 8§ 6903(D), the prior written ap-
proval of the Insurance Commissioner shall be required for
amendments or modifications to items required by 36 O.S.
8 6903(C)(4), (5), (6), and (11). Requests for prior written

365:40-3-16. Redomestication
(@ Any HMO which is organized under the laws of any
other state and is admitted to do business in this state for the
purpose of transacting business of a health maintenance organ-
i zation may become adomestic HM O by complying with all of
the requirements of |aw relative to the organization and licens-
ing of adomestic HMO and by designating its principal place
of business at alocation in this state. Said domestic HM O will
be entitled to like certificates and licenses to transact business
in this state and shall be subject to the authority and jurisdic-
tion of this state.
(1) The Insurance Commissioner shall approve an
HMO's application to redomesticate unless he finds that:
(A) the HMO cannot comply with all the require-
ments of |aw relative to the organization and licensing
of adomestic HMO,
(B) after redomestication, the HMO would not be
able to satisfy the requirements for the issuance of a
license to conduct business as an HMO in this State,
(C) theeffect of the redomestication would be sub-
stantially to lessen competition in this state or tend to
create a monopoly therein,
(D) thefinancial condition of the HMO is such as
might jeopardize or prejudice the interest of its en-
rollees, members or subscribers or this state and is not
in the public interest, or
(E) the competence, experience and integrity of
those persons who control the operation of the HMO
are such that it would not be in the interest of the
enrollees, members, subscribers, the public or the
state to permit the domestication.
(20 The HMO's application to redomesticate shall
contain information acceptable to the Insurance Com-
missioner concerning its financial condition, its plan of
operation for the succeeding three (3) years, and informa-
tion concerning the competence, experience and integrity
of those persons who control the operation of the HMO.
(3) The application for redomestication shal be
deemed approved unless the Insurance Commissioner
has, within thirty (30) days after the filing of a complete
redomestication application, entered his order disapprov-
ing the redomestication.
(b) Any domestic HMO may, upon the approval of the In-
surance Commissioner, transfer its domicile to any other state

approval shall be made on Form D as set forth in Appendix D

inwhich it is admitted to transact the business of an HM O, and

of this Chapter. Pursuant to O.A.C. 365:40-3-12, an Amended

upon such atransfer, shall cease to be a domestic HMO, and

Reqistration Statement (Form B) shall be filed for all items

shall be admitted to this state if qualified as a foreign HMO.

approved by the Insurance Commissioner.

365:40-3-15. Notice of amendments or modifications
pursuant to 36 O.S. § 6903(C)
Pursuant to 36 O.S. § 6903(D), amendments or modifica-

tions to the items required by 36 O.S. § 6903(C)(1), (2), (3),
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The Insurance Commissioner shall approve any such proposed
transfer unless he shall determine such transfer is not in the in-
terest of the enrollees, members and subscribers of this state.

(¢) The certificate of authority, agents appointments and li-
censes, rates, and other items which the Insurance Commis-
sioner allows, in his discretion, which are in existence at the
time any HMO licensed to transact the business of an HMO
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in this state transfersits corporate domicile to this or any other

in their original size. All copies of any statement, financial

state by merger, consolidation or any other [awful method shall

statements, or exhibits shall be clear, easily readable and suit-

continue in full force and effect upon such transfer if such in-

able for photocopying. Debits in credit categories and credits

surer remainsduly gualified to transact the businessof an HM O

in debit categories shall be designated so as to be clearly dis-

in this state. All outstanding group or individual contracts of

tinguishable as such on photocopies. Statements shall be in

any transferring HM O shall remain in full force and effect and

the English language, and monetary values shall be stated in

need not be endorsed as to the new name of the company or

United States Currency. If any exhibit or other paper or docu-

its new location unless so ordered by the Insurance Commis-

ment filed with the statement is in aforeign language, it shall

sioner. Every transferring HM O shall file new group or indi-

be accompanied by atranslation into the English language and

vidual contract forms with the Insurance Commissioner on or

any monetary value shown in aforeign currency shall be con-

before the effective date of the transfer, but may use existing

verted into United States Currency.

group or individual contract forms with appropriate endorse-
ments if allowed by, and under such conditions as approved
by the Insurance Commissioner. However, every such trans-
ferring HMO shall notify the Insurance Commissioner of the
details of the proposed transfer, and shall file promptly, any
resulting amendments to corporate documents required to be
filed with the Insurance Commissioner.

(d) Applications for redomestication to this State shall be
made by the filing of a Form R as set forth in Appendix F of

this Chapter.

365:40-3-17. Forms:. general requirements
(@ FormsA,B,C,D,Eand R.HMO FormsA, B, C, D,

365:40-3-18. Forms: incorporation by reference,
summaries and omissions

(@ Incorporated by reference. Information required by an
item of HMO Forms A, B, D, E, or R as set forth in Appen-
dices A, B, D, E and F of this Chapter may be incorporated
by referencein answer or partial answer to any other item. In-
formation contained in any financial statement, annua report,
proxy statement, statement filed with a governmental author-
ity, or any other document may be incorporated by reference
in answer or partial answer to any item of HMO Forms A, B,
D, E or R provided such document or paper is filed as an ex-
hibit to the statement. Excerpts of documents may be filed as

E and R, as set forth in Appendices A, B, C, D, E, and F of

exhibits if the documents are extensive. Documents currently

this Chapter, are intended to be quidesin the preparation of the

on file with the | nsurance Commissioner that werefiled within

statements required by Article 16A of Title 36, Section 6930

three (3) years need not be attached as exhibits. References

of Title 36 and O.A.C. 365:40-3-12, 13 and 16. They are not

to information contained in exhibits or in documents already

intended to be blank forms that are to be filled in. The state-

on file shall clearly identify the material and shall specifically

mentsfiled shall contain the numbers and captionsof all items,

indicate that such material is to be incorporated by reference

but the text of the items may be omitted provided the answers

in answer to the item. Matter shall not be incorporated by ref-

thereto are prepared in such amanner asto indicate clearly the

erence in any case where such incorporation would render the

scope and coverage of the items. All instructions, whether ap-

statement incomplete, unclear or confusing.

pearing under theitems of the form or €l sewheretherein, areto
be omitted. Unless expressly provided otherwise, if any item

(b) Summary or outline of document. Where an item re-
quiresasummary or outline of the provisions of any document,

isinapplicable, or the answer thereto is in the negative, an ap-

only a brief statement shall be made as to the pertinent pro-

propriate statement to that effect shall be made.
(b) Filing statements. Two (2) complete copies of each

visions of the document. In addition to such statement, the
summary or outline may incorporate by reference particular

statement, including exhibits and all other papers and docu-

parts of any exhibit or document currently on file with the In-

ments filed as a part thereof, shall be filed with the Insurance

surance Commissioner that was filed within three years and

Commissioner by personal delivery to the Office of the

may be qualified in its entirety by such reference. In any case

Insurance Commissioner in Oklahoma City, Oklahoma, or by

where two or more documents reguired to be filed as exhibits

mail addressed to the Insurance Commissioner of the State of

are substantially identical in all material respects except as to

Oklahoma, P. O. Box 53408, Oklahoma City, OK 73152-3408.

the parties thereto, the dates of execution, or other details, a

A copy of an HMO Form C shall befiled in each statein which

copy of only one of such documentsis required to befiled with

an HMO is authorized to do business, if the HMO authority

aschedul e identifying the omitted documents and setting forth

of that state has notified the HMO of its request in writing,

themateria detailsinwhich the omitted documentsdiffer from

in which case the HMO has thirty (30) days from receipt of

the documents filed.

the notice to file such form. At least one of the copies shall
be manually signed in the manner prescribed on the form.

() Forms: additional information and exhibits. In ad-
dition to the information expressly required to be included in

Unsigned copies shall be conformed. If the signature of any

HMO Forms A, B, C, D, E and R, as set forth in Appendices

person is affixed pursuant to a power of attorney or other

A, B, C, D, E and F of this Chapter, the Insurance Commis-

similar authority, a copy of such power of attorney or other

sioner may reguest such further material information, if any,

authority shall also be filed with the statement.
(¢) Format of statements. Statements should be prepared

as may be necessary to make the information contained therein
not misleading. The person filing may also file such exhibits

on paper 8 1/2" x 11" in size and preferably bound at the top

as he/she may desire in addition to those expressly required

or the top left hand corner. Exhibits and financial statements,

by the statement. Such exhibits shall be so marked as to indi-

unless specifically prepared for the filing, may be submitted

cate clearly the subject matters to which they refer. Changes
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to HMO Forms A, B, C, D, E or R, as set forth in Appendices
A,B, C, D, E and R of this Chapter, shall include on the top of
the cover page the phrase: "Change Number [insert number]
to" and shall indicate the date of the change and not the date of
the original filing.

365:40-3-19. Acquisition of control; statement filing

(HMO Form A)
(@ HMOFormA.A personrequiredtofileastatement pur-
suant to Section 6930 of the HM O Act and Section 1653 of the
Holding Company Act shall furnish the required information
on Form A, hereby made a part of this section, as set forth in
Appendix A of this Chapter. Such person shall also furnish the
required information on HMO Form E, as set forth in Appen-
dix E of this Chapter.
(b) Amendments to applications. The applicant shall
promptly advise the Commissioner of any changes in the
information so furnished on HMO Form A arising subsequent
to the date upon which such information was furnished, but
prior to the Commissioner's disposition of the application.
(¢) ldentification of Section 6930/Section 1653(a) Health
M aintenance Organizations.
(1) DomesticHMO name. The name of the domestic
HMO on the cover page of an HMO Form A should be
indicated as follows. "ABC HMO, a subsidiary of XYZ
Holding Company."
(2) Referencetosubsidiary HMO and person being
acquired. Where an HMO is being acquired, references
to "the HMQ" contained in HMO Form A (Appendix A
of this Chapter) shall refer to both the domestic subsidiary
HMO and the person being acquired.

365:40-3-20. Pre-acquisition notification

If a domestic HMO, including any person controlling a
domestic HM O, is proposing a merger or acquisition pursuant
to Section 6930 of the HMO Act and Section 1653(a) of the
Holding Company Act, that person shall file a preacquisition
notification form, HMO Form E, as set forth in Appendix E of
this Chapter. In addition to the information required by HMO
Form E, the Commissioner may reguire an expert opinion as
to the competitive impact of the proposed acquisition.

365:40-3-21. Annual registration of HM Os; statement
filing (HMO Form B)

(@ HMO Form B.An HMO filing an annua registration
statement pursuant to O.A.C. 365:40-3-12 shall furnish the re-
quired information on HMO Form B, hereby made a part of
this section, as set forth in Appendix B of this Chapter.

(b) Summary registration. An HMO filing an annual reg-
istration statement pursuant to O.A.C. 365:40-3-12 is also re-
quired to furnish information required on HMO Form C, as set
forth in Appendix C of this Chapter. An HMO shall file acopy
of HMO Form C in each state in which the HMO is authorized
to do business, if requested by the HMO authority/agency of
that state.

(¢ Amendmentsto HMO Form B.
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(1) 15 day amendments. An amendment to HMO
Form B (Appendix B of this Chapter) shall be filed within
15 days after the end of any month in which there is a
material change to the information provided in the annual
registration statement.
(2) Filing date amendments. Amendments shall be
filed in the HMO Form B format, as set forth in Appendix
B of this Chapter, with only those items which are being
amended reported. Each amendment shall include at the
tope of the cover age"Amendment No. [insert number] to
HMO Form B for [insert year]" and shall indicate the date
of the change and not the date of the original filing.
Alternative and consolidated registrations.

(1) Registration statement for affiliates. Any autho-
rized HMO may file a reqgistration statement on behalf
of any affiliated HMO or HMOs which are required to
register under Section 365:40-3-12. A registration state-
ment may includeinformation not required by the Holding
Company Act regarding any HMO in the insurance hold-
ing company system even if such HMO is not authorized
to do business in this State. In lieu of filing aregistration
statement on HMO Form B (Appendix B of this Chapter),
the authorized HMO may file a copy of the registration
statement or similar report whichitisrequiredtofileinits
State of domicile, provided:

(A) the statement or report contains substantially

similar information required to be furnished on HMO

Form B; and

(B) thefiling HMO isthe principal company in the

insurance holding company system.
(2) Principal company in holding company. The
question of whether the filing HMO is the principal
company in the insurance holding system is a question
of fact and an HMO filing a reqgistration statement or
reporting in lieu of HMO Form B (Appendix B of this
Chapter) on behalf of an affiliated HMO, shall set forth a
brief statement of facts which will substantiate the filing
HMO's claim that it, in fact, is the principal HMO in the
insurance holding company system.
(3)  Section 365:40-3-12(f) or (g). Any HMO may take
advantage of the provisions of Section 365:40-3-12(f) or
(g) without obtaining the prior approval of the Insurance
Commissioner. The Insurance Commissioner, however,
reserves the right to require individual filings if he/she
deems such filings necessary in the interest of clarity, ease
of administration or the public good.

Disclaimers and ter mination of reqgistration.

(1) Disclaimer of affiliation. A disclaimer of ffilia-
tion or a request for termination of registration claiming
that a person does not, or will not upon the taking of some
proposed action, control another person (hereinafter re-
ferred to as the "subject") shall contain the following in-
formation:

(A) thenumber of authorized, issued and outstand-

ing voting securities of the subject.

(B) with respect to the person whose control is de-

nied and all affiliates of such person, the number and

percentage of shares of the subject's voting securities
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which are held of record or known to be beneficially
owned, and the number of shares concerning which
there isaright to acquire, directly or indirectly.
(C) all material relationships and bases for affilia-
tion between the subject and the person whose control
is denied and all affiliates of such person.
(D) astatement explaining why such person should
not be considered to control the subject.
(2) Termination of registration. A request for termi-
nation of registration shall be deemed to have been granted
unless the Insurance Commissioner notifies the registrant
otherwise within 30 days after receipt of the request.

365:40-3-22. Dividend to stockholders

(@ A domegtic HMO shal not pay any ordinary cash
dividend to stockholders except out of that part of its available
surplus funds which is derived from realized net profits on
its business (positive unassigned funds). The restriction shall
aso apply to extraordinary dividends as defined in O.A.C.
365:40-3-13.

(b) A dividend otherwise proper may be payable out of the

(D) the dividends paid to stockholders excluding
distributions of the HM QO's own securities in the pre-
ceding two (2) calendar years.
(5) abaancesheet and statement of income for the pe-
riod intervening from the last annual statement filed with
the I nsurance Commissioner and the end of the month pre-
ceding the month in which the request for dividend ap-
proval is submitted; and
(6) abrief statement as to the effect of the proposed
dividend upon the HM O's surplus and the reasonabl eness
of surplusin relation to the HMO's outstanding liabilities
and the adequacy of surplus relative to the HMO's finan-
cia needs.
(b) Report of dividends and distributions. Subject to
Section 365:40-3-13, each registered HMO shall report to
the Commissioner all dividends and other distributions to
shareholders within fifteen (15) business days following the
declaration thereof, including the same information required
by Section 365:40-3-13(a) and (b).

365:40-3-24. Adeguacy of surplus

HMO's earned surplus even though its total surplusisthen less
than the aggregate of its past contributed surplusresulting from

The factors set forth in Section 365:40-3-13(d) are not in-
tended to be an exhaustive list. In determining the adequacy

issuance of its capital stock at a pricein excess of the par value

and reasonableness of an HM O's surplus, no single factor is

thereof.

365:40-3-23. Extraordinary dividends and other
distributions
(@& Request for approval of extraordinary dividends.
Requests for approval of extraordinary dividends or any other
extraordinary distribution to shareholders shall include the
following:
(1) theamount of the proposed dividend;
(2) thedate established for payment of the dividend:;
(3) adtatement as to whether the dividend is to be in
cash or other property and, if in property, a description

necessarily controlling. The Commissioner, instead, will con-
sider_the net effect of all of these factors plus other factors
bearing on the financial condition of the HMO. In comparing
the surplus maintained by other HM Os, the Commi ssioner will
consider the extent to which each of these factors varies from
company to company and in determining the quality and lig-
uidity of investments in subsidiaries, the Commissioner will
consider the individual subsidiary and may discount or disal-
low its valuation to the extent that the individual investments
SO warrant.

365:40-3-25. Failureto file

thereof, its cost, and its fair market value together with an
explanation of the basis for valuation;
(4) acopy of the calculations determining that the pro-

Any failure of an HMO, without just cause, to timely file
any registration statement, summary or_other information as
required by the HMO Act or this Part is a violation of this

posed dividend is extraordinary. The work paper shall in-

requlation.

clude the following information:

(A) the amounts, dates and form of payment of
al dividends or distributions (including regular
dividends but excluding distributions of the HMOs
own securities) paid within the period of twelve
(12) consecutive months ending on the date fixed for
payment of the proposed dividend for which approval
is sought and commencing on the day after the same
day of the same month in the last preceding year;
(B) total capital and surplus as of the 31st day of
the December next preceding;

(C) the net income less realized capital gains for
the 12-month period ending the 31st day of Decem-
ber next preceding and the two preceding 12-months

periods; and
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PART 5. MISCELLANEOUS

365:40-3-30. Liabilities

Liabilities shall be computed in accordance with the provi-
sions of the NAIC Accounting Practices and Procedures M an-
ual of the NAIC.

365:40-3-31. Name of HMO

(@ NoHMO shall be authorized to transact the business of
an HMO in Oklahoma which has or uses a name so similar to
that of any HMO already so authorized as to cause uncertainty
or confusion; except, that in case of conflict of names between
two HM Os, the Insurance Commi ssioner may permit or require
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the newly-authorized insurer to use in Oklahoma such supple-
mentation or modification of its name as may reasonably be
necessary to avoid such conflict.
(b) Noinsurer shall be authorized to transact the business of
an HMO in Oklahomawhi ch has or uses aname which tendsto
deceive or mislead as to the type of organization of the HMO.
365:40-3-32 Standards for determining hazardous finan-
cial condition
The following may be considered by the Insurance Commis-
sioner to determine whether the continued operation of any
HM O might be deemed to be hazardous to the enrollees, mem-
bers, subscribers, creditorsor the general public. The Commis-
sioner may consider:
(1) financia condition and market conduct examina-
tion reports;
(2) the National Association of Insurance Commis-
sioners Insurance Regulatory Information System and its

(1) Disregard any credit or amount receivable resulting
from transactions with areinsurer which is insolvent, im-
paired or otherwise subject to a delinquency proceedings;
(2) Make appropriate adjustments to asset values at-
tributable to investments in or transactions with parents,
subsidiaries, or affiliates;
(3) Refuseto recognizethe stated value of accountsre-
ceivableif the ability to collect receivablesis highly spec-
ulative in view of the age of the account or the financial
condition of the debtor;
(4) Increasethe HMO'sliability in an amount equal to
any contingent liability, pledge, or guarantee not other-
wise included if there is a substantial likelihood that the
insurer will be called upon to meet the obligation under-
taken within the next 12-month period.
(b) If the Insurance Commissioner determines that the con-
tinued operation of the HMO licensed to transact business in

related reports;
(3) theratios of commission expense, general business

this state may be hazardous to the enrollees, members, sub-
scribers or the genera public, then the Insurance Commis-

expense, group and individua contract benefits and re-

sioner may, upon his determination, issue an order making such

serve increases as to annual premium and net investment

finding and including alist of requirements necessary to abate

income;

(4 the HMO's assets;

(5) the HMO's reinsurance program;

(6) the HMO's operating results for the last twelve
month period or any shorter period of time;

(7) thefinancial condition of the HM O's affiliates, sub-
sidiaries, or reinsurers;

(8) contingent liabilities, pledges or guaranties,

(9) whether any "controlling person" of an HMO is
delinguent in the transmitting to, or payment of, net pre-
miums to such HMO;

(10) the age and collectibility of receivables;

(11) competence and fitness of the management of the
HMO, including officers, directors, or any other person
who directly or indirectly controls the operation of such
HMO;

(12) whether the HMO has failed to respond to the In-
surance Commissioner'sinquiriesrelative to the condition
of the HMO or has furnished false and misleading infor-
mation in response to such inquiries;

(13) whether the HMO either hasfiled any false or mis-
leading sworn financial statements, or has released false
or misleading financial statements to lending institutions
or to the genera public;

(14) whether the HM O lacks adeguate financial and ad-
ministrative capacity to meet its obligations in a timely
manner;

(15) whether the HM O has experienced or will experi-
ence in the foreseeable future cash flow and/or liguidity

problems.

365:40-3-33. Commissioner's authority

(@ Forthepurposes of making adetermination of an HMO's
financial condition under the Act, the Insurance Commissioner
may, if consistent with the facts and existing law:
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such finding. Such list may include among, other things:
(1) reduce the total amount of present and potential li-
ability for group and individual contract benefits by rein-
surance;
(2) reduce, suspend or limit the volume of business be-
ing accepted or renewed;
(3) reducegeneral and commission expenses by speci-
fied methods;
(4) increase the HMO's capital and surplus;
(5)  suspend or limit the declaration and payment of div-
idend by an HMO to its stockholders or to its enrollees,
members or subscribers;
(6) filereportsin a form acceptable to the Insurance
Commissioner concerning the market value of an HMQO's
assets;
(7) limit or withdraw from certain investments or dis-
continue certain investment practices to the extent the In-
surance Commissioner deems necessary;
(8) document the adequacy of premium ratesin relation
to the risks;
(9) file, in addition to regular annual and quarterly fi-
nancial statements, interim financial reports on the form
adopted by the National Association of Insurance Com-
missioners or on such format as directed by the Insurance
Commissioner.

SUBCHAPTERS. LIFE,ACCIDENT & HEALTH
DIVISION AND CLAIMSAND CONSUMER
ASSISTANCE DIVISION RULES

PART 1. GENERAL PROVISIONS

December 1, 2003



Emer gency Adoptions

365:40-5-1. Definitions
When used in this Subchapter, the following words or

contract other than during the first effective date in which the
subscriber or dependent is eligible to enroll under the contract,

terms shall have the following meaning unless the context of

or a specia enrollment period.

the sentence requires another meaning:
" Affiliation period" means aperiod that must expire be-

" Non-basic health care services' means health care ser-
vices other than basic health care services.

fore the coverage becomes effective.
" Bona fide association" means an association which:
(A) Has been actively in existence for at least 5

"Noncontracting provider" means a hedth service
provider not having an HMO contract that includes financial
hold harmless language as described in 36 O.S. 6913.

years;
(B) Hasbeen formed and maintained in good faith

" Qut-of-area services' means the heath care services
that an HM O covers when its enrollees are outside of the ser-

for purposes other than obtaining insurance;
(C) Doesnot condition membership in the associa
tion on any health-status-related factor that relates to

vice area.
" Physician" means any person holding avalid license to
practice medicine and surgery, osteopathy, chiropractic, podia-

an individual, including an employee of an employer

try, optometry, or dentistry, pursuant to the state licensing pro-

or a dependent of an employee;
(D) Makes health coverage offered through the as-
sociation available to all members regardless of any

visions of Title 59 of the Oklahoma Statutes.
"Primary care physician" means a physician who su-
pervises, coordinates, and providesinitial and basic careto en-

health-status related factor that relates to such mem-

rollees, and who initiates their referral for specialist care and

bers or individuas €eligible for coverage through a

maintains continuity of patient care.

member; and

" Replacement coverage' hasthe same meaning asin 36
0O.S. § 6902 of the HMO Act.

(E) Doesnot make health coverage offered through
the associ ati on available other than in connection with
a member of the association.

" Child" means natural children, stepchildren, adopted

"Service area’ means the geographic area as defined
through zip codes, census tracts, or other geographic subdivi-
sions, found by the Department to be the areawithin which the

children, children placed for adoption, and children under

HMO provides or arranges for basic and supplemental health

legal guardianship.
"Claim reimbursement” means repayment from an

care services that are available and accessible to its enrollees
as required by the Act and this Chapter.

HM O to asubscriber for servicesrendered by anoncontracting
provider, or direct payment from an HMO to anoncontracting

" Small group” means agroup composed of not |ess than
two and not more than 50 employees as defined in the Small

provider.
"Eligible Dependent” means a spouse, an unmarried

child under the age of eighteen (18) years, an unmarried child
under the age of twenty-three (23) who is a full-time student

Employers Health Insurance Reform Act, 36 O.S. § 6511, et
Seq.

" Special Enrollment Period” means atime when a plan
shall permit an employee who is eligible, but not enrolled, for

and who is financially dependent upon the subscriber, and

coverage under the terms of the plan (or a dependent of such

an unmarried child of any age who is medically certified as

an employee if the dependent is €eligible, but not enrolled, for

disabled and dependent upon the subscriber.
" Grievance' hasthe same meaning asin 36 O.S. § 6902

coverage under such terms) to enroll for coverage under the
terms of the plan if each of the following conditions is met:

of the HMO Act.

" Group" means an employee group or another aggrega-
tion of individuals who wish to purchase or who have pur-
chased HMO membership. The group shall be composed of
at least two (2) individuals, and shall not be established on the
basis of race. Unless specifically exempted in this Chapter, any
provision addressed to groups shall apply to small and large
groups.

"Health professionals’ means professionals, including
physicians, engaged in the delivery of health services who are
licensed, certified, or practice under other authority consistent
with State |aw.

"Inquiry" means an oral or written statement to the De-
partment from a member or other resident of this state express-
ing misunderstanding, dissatisfaction or disagreement with an
activity of an HMO, or reporting a possible violation of this
Chapter or the laws of thisstate by an HMO. Anonymous state-
ments shall be considered as inquiries.

"Large group” means agroup of at |east 51 employees.

"Late enrollee' means, with respect to coverage under a
group contract, asubscriber or dependent who enrolls under the
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(A) Theemployee or dependent was covered under
agroup health plan or had health insurance coverage
a the time coverage was previously offered to the
employee or dependent.
(B) The employee stated in writing at such time
that coverage under a group health plan or hedlth in-
surance coverage was the reason for declining enroll-
ment, but only if the plan sponsor or issuer required
such a statement as such time and provided the em-
ployee with notice of such requirement and the con-
sequences of such requirement at such time.
(C) The employee's or dependent's coverage de-
scribed in subparagraph 1
(0] was under a COBRA continuation provi-
sion and the coverage under such provision was
exhausted; or
(i)  was not under such a provision and either
the coverage was terminated as a result of loss of
eligibility for the coverage (including as a result
of legal separation, divorce, death, termination of
employment, or reduction in the number of hours
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of employment or employer contributions toward
such coverage were terminated.

PART 3. RATING SYSTEM

365:40-5-10. Definitions

When used in this Part the term "Rating System" means
the method or combination of methods which the HMO uses
to calculate enrollee premiums, and is limited to community
rating, community rating by class, adjusted community rating
or a combination of all. An HMO may fix rates of payment
under either a system of community rating, community rating
by class, adjusted community rating or under all three systems.
However, the HMO may use only one such system for setting
rates for any group at any one time.

365:40-5-11. Community rating

Under community rating, rates of payments may be de-
termined on a per-person or per-family basis and may vary
with the number of personsin afamily, but except as other-
wise authorized in this paragraph, such rates must be equival ent
for al individuals and for all families of similar composition.
This does not preclude changes in the rates of payments for
health services based on acommunity rating system which are
established for new enrollments or re-enrollments and which

its enrollees without extensive referral between com-
ponents of the organization for such services, and
without substantial utilization by any two such com-
ponents of the same health care facilities. The sep-
arate community rate for each such regional compo-
nent of the HM O must be based on the different costs
of providing health services in such regions.

365:40-5-12. Community rating by class

Under "community rating by class," rates are fixed by
groupsfor individuals and families, and must be equivalent for
al individuals or for all families in the same group. A class
isactuarially derived or devel oped based on factors which rea-
sonably predict differencesin the use of HMO services. Age,
sex, family size and marital status factors need not bejustified.

365:40-5-13. Adjusted community rating

Under "adjusted community rating" rates are fixed on the
basis of revenue requirements for providing services to the
group, except that ratesfor agroup of less than 50 persons may
not be fixed at rates greater than 115 percent of the rate that
would be fixed under community rating or community rating

by class.

365:40-5-14. Rates to reflect risk-sharing

changes do not apply to existing contracts until the renewal of
such contracts. Only the following differentialsin rates of pay-
ments may be established under such system:

(1) Nomina differentials in such rates may be estab-

arrangements
An HMO may establish differentials based on financial

risk-sharing arrangements with organizations or entitieswhich
have contracted with the HM O to provide selected basic health

lished to reflect differences in marketing costs and the dif-

care services to members of said organizations or entities, as

ferent administrative costs of collecting payments from

permitted by 36 O.S. § 6902(1) and otherwise permitted by the

the following categories of subscribers:
(A) Individual (non-group) subscribers (including
their families).
(B) Small groups of subscribers.
(C) Large groups of subscribers.
(2) Nomina differentials in such rates may be estab-
lished to reflect the compositing of the rates of payment
in a systematic manner to accommodate group purchas-
ing practices of the various employers.
(3) Differentials in such rates may be established for
subscribers enrolled under any governmental authority or
program authorized by United States Code, or under any
health benefits program for employees of States, political
subdivisions of States, and other public entities.
(4 AnHMO may establish a separate community rate
for separate regiona components of the organization upon
satisfactory demonstration of the following:
(A) Each such regional component is geographi-
caly distinct and separate from any other regiona
component.
(B) Enrollment isestablished with respect to thein-
dividual regional component, rather than with respect
to the parent HMO.
(C) Each such regional component provides sub-
stantially thefull range of basic health care servicesto
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HMO Act or this Chapter.

PART 5. BASIC AND SUPPLEMENTAL HEALTH
CARE SERVICES

365:40-5-20. Basic health care services
Basic health care services shall include:
(1) Physician services including consultant and refer-
ral services by a physician, and other health professional
services as necessary to provide allopathic, osteopathic,
chiropractic, podiatric, optometric, and psychological ser-
vices. If a service of a physician may also be provided
under applicable State law by another type of health pro-
fessional, an HM O may provide the service through these
other heath professionals.
(2) Outpatient services including diagnostic services,
treatment services and x-ray services, for patientswho are
ambulatory and may be provided in a non-hospital based
health care facility or at a hospital.
(3) Inpatient hospital services including room and
board, genera nursing care, meals and special diets when
medically necessary, use of operating room and related
facilities, use of intensive care unit and services, x-ray
services, |laboratory, and other diagnostic tests, drugs,
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medications, biologicals, anesthesia and oxygen services,
special duty nursing when medically necessary, radiation
therapy, inhalation therapy, perfusion, and administration
of whole blood and blood plasma.
(4) Outpatient services and inpatient hospital services
including short-term rehabilitation services and physical
therapy which the HMO expects can result in the signif-
icant improvement of an enrollee's condition within two
months
(5) Medically necessary emergency health services,
which shall include instructions to enrollees on how to
get medically necessary emergency health services both
in and out of the service area.
(6) Twenty outpatient visits per_enrollee per_year, as
may be necessary and appropriate for short-term evalua-
tive or crisis intervention mental health services, or both.
(7) Diagnosis, medical treatment and referral services
(including referral services to appropriate ancillary ser-
vices) for the abuse of or addiction to alcohol and drugs,
including
(A) Diagnosis and medical treatment for the abuse
of or addiction to alcohol and drugs including detoxi-
fication for alcoholism or drug abuse on either an out-
patient or inpatient basis, whichever is medically de-
termined to be appropriate, in addition to the other
required basic health care services for the treatment
of other medical conditions.
(B) Referra servicesfor either medical or for non-
medical ancillary services. Medical ancillary services
shall be a part of basic health care services; nonmed-
ical ancillary services (such as vocational rehabilita-
tion and employment counseling) and prolonged re-
habilitation servicesin a specialized inpatient or resi-
dential facility need not be a part of basic health care
services.
(8) Diagnosticlaboratory and diagnostic and therapeu-
tic radiol ogical servicesin support of basic health care ser-
vices.
(9) Home hedth services provided at an enrollee's
home by health care personnel, as prescribed or directed
by the responsible physician or their authority designated
by the HMO.
(10) Preventive heath services, which shall be made
available to enrollees and shall include at least the fol-
lowing:
(A) Services for children from birth to age 21 as
determined by the American Academy of Pediatrics
in "Guidelines for Health Supervision";
(B) Immunizations for adults and children as rec-
ommended by the Advisory Committee on Immu-
nization Practices (ACIP) Centers for Disease Con-
trol and Prevention, except those required for foreign
travel and employment;
(C) Periodic hedlth evaluations for adults to in-
clude voluntary family planning services; and
(D) Preventive services identified through the
HMO quality assurance program designed to con-
tribute to achieving the U.S. Department of Health
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365:40-5-21.

and Human Services "Healthy People 2010" objec-
tives.
(11) Medicaly necessary eye care servicesfor detection
and treatment of diseases or injury to the eye.
(12) Inpatient and outpatient care for treatment of the
birth defect known as cleft lip or cleft palate or both
including medically necessary oral surgery, orthodontics,
and otologic, audiological, and speech/language treat-
ment.

Supplemental health care services

Supplemental health care servicesof an HMO may include

the following:

(1) Corrective appliances and artificial aids.

(2) Eyeglassesand hearing care not included as abasic
hedlth care service.

(3) Dental services.

(4 Mental health services not included as a basic
hedlth care service.

(5) Long-term physical therapy and rehabilitative ser-
Vices.

(6) Cosmetic surgery, unless medically necessary.

(7)  Prescribed drugsand medicinesincidental to outpa
tient care. Supplemental coverage for prescription drugs
shall also provide coverage of off-label uses of prescrip-
tion drugs used in the treatment of cancer or the study of
oncology.

(8) Ambulance services, unless medically necessary.
(9) Carefor military service connected disabilities for
which the enrollee is legally entitled to services and for
which facilities are reasonably available to this enrollee.
(10) Carefor conditionsthat State or local law requires
be treated in a public facility.

(11) Custodia or domiciliary care.

(12) Experimental medical, surgical, or other experi-
mental health care procedures, unless approved as abasic
hedth care service by the policy making body of the
HMO.

(13) Personal or comfort itemsand private rooms, unless
necessary during inpatient hospitalization.

(14) Whole blood and blood plasma.

(15) Durable medical equipment for home use (such as
wheel chairs, surgical beds, respirators, dialysis and ma-
chines).

(16) Headth care services which are unusual or infre-
quently provided and not necessary for the protection of
individual health, as approved by the Department upon
application by the HMO. "Unusual or infrequently used
heath services' means those health services which are
projected to involve fewer that 1 percent (1%) of the
encounters per year for the entire HMO enrollment, or,
those health services the provision of which, given the
enrollment projection of the HM O and generally accepted
staffing patterns, is projected will require less than 0.25
full time equivalent health professionals.
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365:40-5-22. Benefit changes
Each HMO shall provide to each group and individual en-

(6) The marketing materials of any HMO offering this ben-
efit must be written in a manner so that the enrollee will eas-

rollee a written statement of benefit changes for the upcoming

ily understand the services included, the procedures to be fol-

benefit year. The statement shall identify clearly and concisely

lowed, and the costs.

those aspects of the proposed benefits plan which differ from
the current benefits plan. Such notice should be provided as

(f)  This benefit may be supplemented by a reasonable de-
ductible. The deductible should be set to discourage excessive

soon as available, but at |east thirty (30) days prior to the date

use but must not be prohibitively high. Copayments cannot

by which the group or individua enrollees must choose cover-

exceed 50% of the HM O's allowable charge for any single ser-

age.

365:40-5-23. I dentification cards

The subscriber and enrollee identification card issued by
an HMO shall clearly indicate the name, mailing address, and
phone number for submission of requests for payment or re-
imbursement of claims. If the HM O requires claimsto be sub-
mitted to an entity other than the licensed HM O, then theiden-
tification card shall disclose that requirement. The HMO shall

vice.

(@) The offering of this benefit does not relieve the HM O of
the duty to ensure that all basic health care services are avail-
able and accessible.

(h)  The requirements of Part 23 of this Subchapter shall ap-
ply to any claimsfor payment or reimbursement submitted un-
der this benefit.

365:40-5-32. Responsibilities of the HM O

not distribute a subscriber and enrollee identification card until
its form has been approved by the Department.

PART 7. POINT OF SERVICE OPTION

365:40-5-30. Definitions

When used in this Part, "point of service option" means
a benefit that allows a member to submit claims for payment
or reimbursement of nonemergency health services obtained
from noncontracting providers. It also may mean a benefit for
non-emergency services obtained from a contracting provider
without areferral or authorization.

365:40-5-31. Purpose/scope
(@ The provisions of this Part do not apply to emergency
care.
(b) EachHMO shall submit thisbenefit for the Department's
approval before offering the benefit to members.
(c) Thisbenefit is optional, and the HM O has the following
flexibility:
(1) TheHMO isnot required to offer this benefit;
(20 The HMO may decide which services will be of-
fered or excluded;
(3) TheHMO may limit the groupsto whom this bene-
fit is offered, but the benefit must be offered to all persons
within the group:;
(4) If_individual contracts are offered, the HMO may
limit the individuals to whom this benefit is offered;
(5) TheHMO may set annua dollar limits on services
provided through this benefit;
(6) The HMO may use enrollee cost-sharing for this
benefit. This cost-sharing may be accomplished through
premium, copayment or deductible; and,
(7) The HMO may require precertification of services
provided through this benefit.
(d) Under no circumstances shall the member berequired to
pay for any portion of these services, other than as provided in
the member's contract.
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(@ EachHMO that offersapoint of service option shall col-
lect and report to the Department the number of enrollees who
access the benefit, the types and volumes of services received,
and the costs to enrollees and the HMO.
(b) Each HMO shall inform enrollees about the following:
(1) Any premium and cost-sharing charges;
(2) Annual out-of-pocket limits;
(3) Annual and maximum benefit limitsfor out-of-plan
services; and
(4) Potentid financial liability for services for which
payment could be denied because the service is not a cov-
ered benefit, or the dollar limit is exceeded.
(¢) Each HMO shall file with the Department all marketing
and educational material for the point of service option prior
to use of that material.

PART 9. HMO REQUIREMENTSAND
PROHIBITIONS

365:40-5-40. Services to members
Within the HMQO's service area, basic heath care ser-
vices and those supplemental health care services for which
enrollees have contracted to be provided by the HM O shall be:
(1) Provided or arranged by the HMO, except as de-
scribed in Parts 7, 13 and 19 of this Subchapter. Basic
health care services shall be provided for HMO members
as needed and without limitations as to time and cost.
(2) Available and accessible to each of the HMO's en-
rollees with reasonable promptness with respect to:
(A) Geographic location, hours of operation, and
provisions for after-hours services (medically neces-
sary emergency services shall be available and acces-
sible twenty-four (24) hours a day, seven (7) days a
week). An HMO that has a service arealocated in a
non-metropolitan area may make a basic health care
service available outside its service area if that basic
health care serviceisnot aprimary care or emergency
care service and if there is an insufficient number of
providers of that basic health care service within the
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service areawho will provide that serviceto enrollees
of the HMO.
(B) Staffing patterns within generally accepted

(€) Nothingin Part 13 of this Subchapter requires an HMO
offering benefit plans only to group health plans or through an
association to offer coverage in the individual market.

norms for meeting the projected enrollment needs.
(C) The type of health professional so that avail-
ability of health professionalsis adeguate to meet the
enrollees needs.
(3) Provided inamanner that assures continuity, except
as described in Part 7 of this Subchapter, including but not
limited to:
(A) Provision of a hedth professional who is
primarily responsible for coordinating the enrolleg's
overall hedth care.
(B) Development of a health (including medical)
record keeping system through which pertinent infor-
mation relating to the health care of the patient is ac-
cumulated and is readily available to appropriate pro-
fessionals.
(C) Coordination of the enrolle€'s participation in
the selection of an aternative type of health care pro-
fessional.

365:40-5-41. M ember ship

(@ AnHMO shall not expel or refuse to re-enroll any en-
rollee, nor refuse to enroll individua members of a group, or
establish rulesfor eligibility that are based on health statusfac-
tors, health care needs, or age of the enrollee or individual.
(b) AnHMO shall not require an individual within a group
to pay ahigher premium or contribution than would asimilarly
situated individual, based on a health-status factor.

(¢) Nothing in this Section prohibits an HM O from requir-
ing that, as a condition of continued digibility for enrollment,
dependents of a subscriber, upon reaching a specified age, con-
vert to non-group enrollment.

365:40-5-42. Individual conversion contracts
(& EachHMO shal offer anindividual conversion contract
to asubscriber (and his or her enrolled dependents) if coverage
under a group contract would otherwise terminate for any of
the following:
(1) A subscriber who terminates his or her employ-
ment.
(2) Eachenrollee who would otherwise cease to be eli-
giblefor HM O enrollment because of his or her age or the
death or divorce from a subscriber.
(3) Any circumstances beyond the subscriber's control
which leave the subscriber without alternative coverage.
(b) AnHMO shall not berequiredto issuean individual con-
version contract if any of the following occur:
(1) The enrollee becomes eligible for or covered by
other comparable coverage.
(2) Theagroup contract isterminated or is not renewed,

365:40-5-43. Premiums/co-payments
(@ Each HMO shall provide or arrange basic health care
servicesfor abasic health care services payment which:
(1) Is paid on a periodic basis without regard to the
dates these services are provided;
(2) Isfixed without regard to the frequency, extent, or
kind of basic health care services furnished:;
(3) Is fixed under a rating system which generates
funds sufficient to meet the HM O'sfinancial plan, and un-
der which the rates are reasonable for the health services
provided; and
(4 May be supplemented by nominal co-paymentsfor
specific basic health care services. Each HMO may es-
tablish one or more co-payment options calculated on the
basis of arating system.
(A) AnHMO may not impose co-payment charges
that exceed fifty (50) percent of the total cost of pro-
viding any single serviceto itsenrollees, or in the ag-
gregate more than twenty (20) percent of thetotal cost
of providing al basic health care services.
(B) An HMO shall not impose on any subscriber
or enrollee, in any calendar year, co-payment charges
of more than two hundred (200) percent of the annual
premium charged for an option with no co-payments.
(C) Co-payments applied to a service must be
equa for all providers unless the uneqgual co-pay-
ments are based on differences in the cost to the
HMO for the service.
(b) Basic hedlth care services shall be provided for an ill-
ness or injury covered under a workers compensation law or
an insurance policy. The HMO may charge or authorize the
provider to charge:
(1) The insurance carrier, employer, or other entity
which isreguired to pay for the services; and
(2) Theenrollee, tothe extent that the enrollee has been
paid under the law or policy for the services.
(¢ AnHMO may require paymentsfor supplemental health
care services in addition to the payments for basic health care
services. Or, an HM O may include supplemental health care
servicesin the basic health care servicesfor abasic health care
service payment.
(1) Supplemental health services payments may be
made in any agreed upon manner, such as prepayment or
fee-forservice.
(2) Supplemental health services may be limited as to
time and cost.

365:40-5-44. Internal grievance system

except as specified in Part 13 of this Subchapter.
(3) Theenrollee's coverage isterminated for cause.
(4) Theenrollee does not enroll for individual conver-

A grievance system shall be established and maintained
by an HMO to provide reasonable procedures for the prompt
and effective resolution of written grievances pursuant to the

sion coverage within 31 days.
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(1) AnHMO shall provide grievance formsto be given
to enrollees who wish to register written grievances. Such

() AnHMO shall not impose pre-existing condition limita-
tions.

forms shall include the address and tel ephone number to
which grievances must be directed and shall also specify

(d) AnHMO may apply an affiliation period not to exceed
two (2) months (or three (3) months for late enrollees). Af-

reguired time limits imposed by the HMO.
(2) The grievance system shall provide for written ac-

filiation periods shall be applied uniformly without regard to
any health status-related factors. No premium shall be charged

knowledgement of any grievance within seven (7) days

for the affiliation period. The HM O is not required to provide

from the date the grievance is registered with the HMO.

health care services or benefits during such period.

Each grievance shall be resolved or finally determined
within one hundred twenty (120) days after the grievance
is registered. This period may be extended in the event
of adelay in obtaining the documents or records from a
non-contracting provider necessary for the resolution of
the grievance, or by the mutual written agreement of the
HMO and the enrollee.

(3) If_enrollee grievances may be resolved through a
specified arbitration agreement, the enrollee shall be ad-
vised in writing of his or her rights and duties under the
agreement at the time the grievance is registered. Any
such agreement must be accompanied by a statement set-
ting forth in writing the terms and conditions of binding
arbitration. Any HMO that makes such binding arbitra-
tion a condition of enrollment must fully disclose this re-
quirement to its enrollees in the contract and evidence of
coverage.

(4) Anenrollee or any other person may seek theassis-
tance of the Insurance Commissioner at any time whether
or not awritten grievance was been submitted to an HMO

by an enrollee.

365:40-5-45. Guaranteed renewal
(@ Except as otherwise provided in this section, an HMO
that issues a group contract must renew or continue in force
such coverage at the option of the contractholder.
(b) AnHMO may nonrenew or discontinue agroup contract
based only on one or more of the following conditions:
(1) The contractholder has failed to pay premiums or
contributions in accordance with the terms of the contract
or the HM O has not received timely premium payments.
(2) Thecontractholder has performed an act or practice
that constitutes fraud or made an intentional misrepresen-
tation of material fact under the terms of the contract.
(3) The contractholder has failed to comply with a ma-
terial provision of their group contract with the HM O that
relates to rulesfor employer contributions or group partic-
ipation.
(4) The HMO is ceasing to offer a particular type of
coverage in a market.
(5) There are no longer enrollees who live or work in
the service area
(6) Inthe case of group health coverage that is made
available only through a bona fide association, the mem-
bership of an employer in the association, on the basis of
which the coverage is provided, ceases, but only if such
coverage is terminated uniformly without regard to any
health-status-rel ated factors that relate to any covered in-
dividuals.
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365:40-5-46. Small group offering
An HMO shall accept every small group employer and ev-
ery eligible individual of that employer that applies for cover-

age.

365:40-5-47. Special enrollment periods
(@ An HMO that issues a group contract shall permit an
employee who is eligible, but not enrolled, for coverage under
the terms of the contract, or a dependent of such an employee
if the dependent is eligible but not enrolled for coverage under
such contract, to enroll for coverage under the terms of the
contract if each of the following conditions is met:
(1) The employee or dependent was covered under a
group heath plan or had health insurance coverage at the
time coverage was previously offered to the employee
or dependent. For the purpose of this section, the terms
"group health plan" and "health insurance coverage' have
the same meaning ascribed in Section 2791 of the Federal
Public Health Service Act;
(2) The employee stated in writing at such time that
coverage under a group health plan or health insurance
coverage was the reason for declining enroll ment, but only
if the plan sponsor or HMO, if applicable, required such
a statement at such time and provided the employee with
notice of such reguirement and the consequences of such
reguirement at such time;
(3) The employee's or dependent's coverage described
in paragraph (1) above:
(A) Wasunder aCOBRA continuation provision or
other continuation and the coverage under such pro-
vision was exhausted; or
(B) Was not under such a provision and the cov-
erage was terminated as aresult of loss of eligibility
for the coverage, including legal separation, divorce,
death, termination of employment, or reductionin the
number of hours of employment, or the coverage was
terminated as aresult of the termination of employer
contributions toward such coverage; and
(4) Under the terms of the plan, the employee requests
such enrollment not later than thirty (30) days after the
datein O.A.C. 365:40-5-46(a)(3)(A) or O.A.C. 365:40-5-
46(a)(3)(B) occurred.
(b) For dependent beneficiaries, the HMO shall provide for
adependent specia enrollment period described in Subsection
(c) of this Section during which the person, or, if not otherwise
enrolled, the employee may be enrolled under the contract as
a dependent of the employee, and in the case of the birth or
adoption of achild, the spouse of theemployee may be enrolled
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as a dependent of the employee if such spouse is otherwise

this subchapter and Plans with order of benefit determination

eligible for coverage, if:
(1) A group contract makes coverage available with re-
spect to a dependent of an employee;
(2) The employee is a participant under the contract,
or has met any waiting period applicable to becoming a
participant under the contract, and iseligibleto be enrolled
under the contract except for a failure to enroll during a
previous enrollment period; and
(3) A person becomes such a dependent of the em-
ployee through marriage, birth, or adoption or placement
for adoption, the HM O shall provide for a dependent spe-
cial enrollment period described in Subsection (c) of this
Section during which the person, or, if not otherwise en-
rolled, the employee, may be enrolled under the contract
as adependent of the employee, and in the case of the birth
or adoption of achild, the spouse of the employee may be
enrolled as a dependent of the employee if such spouseis
otherwise €eligible for coverage.
(c) A dependent special enrollment period under Subsection
(b) of this Section shall be a period of not less than thirty (30)
days and shall begin on the later of:
(1) Thedatethat dependent coverageismadeavailable;
or
(2) The date of the marriage, birth, adoption or place-
ment for adoption.
(d) If an employee seeks to enrall a dependent during the
first thirty (30) days of such a dependent special enrollment
period, the coverage of the dependent shall become effective:
(1) Inthe case of marriage, not later than the first day
of the first month beginning after the date the completed
request for enrollment is received;
(2) Inthe case of adependent's birth, as of the date of
such birth; or
(3) In the case of dependent's adoption or placement
for adoption, the date of such adoption or placement for

adoption.

PART 11. COORDINATION OF BENEFITS

365:40-5-50. Purpose

The purpose of this subchapter is to permit, but not re-
quire, plansto include a coordination of benefits (COB) provi-
sion unless prohibited by federal law; to establish a uniform
order of benefit determination under which plans, including
HMOs, pay claims; and to avoid claim delays and misunder-
standings that could otherwise result from the use of inconsis-
tent or incompatible provisions amount Plans. |t is contrary to
the public policy of this state for a Plan to declare its coverage
to be"excess' to all others, or always"secondary”, or to reduce
its benefits because of the existence of duplicate coveragein a
manner other than as permitted by this requlation; or to reduce
its benefits because a person covered by the Planis eligible for
any other coverage. It is requested that courts give effect to
this public policy when they consider the interrel ation of Plans
with order of benefit determination rules which comply with
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rules which differ from those set forth in this subchapter.

365:40-5-51. Definitions

Thefollowing words or terms, when used in this Part, shall
have the following meaning, unless the context clearly indi-
cates otherwise:

" Allowable expense' means, unless otherwise mandated
by law, any necessary, reasonable, and customary item of ex-
pense at | east aportion of whichiscovered under at | east one of
the Plans covering the person for whom claim is made except
where a statute requires a different definition. However, items
of expense under coverage such asdental care, vision care, pre-
scription drug or hearing aid programs may be excluded from
the definition of allowable expense. A plan which provides
benefits only for any such items of expense may limit its def-
inition of allowable expense to like items of expense. When a
Plan provides benefits in the form of services rather than cash
payments, the reasonable cash value of each service rendered
shall be deemed to be both an Allowable Expense and a bene-

fit paid. The difference between the cost of a private hospital

room and the cost of asemi-private hospital room shall not be

deemed to be an "Allowable Expense," except for the period of

time during which the patient's confinement to a private hospi-

tal room is deemed medically necessary in terms of generally

accepted medical practice.

"Plan" means the following:
(A) "Plan" means any plan providing benefits or
servicesfor or by reason of medical or dental care or
treatment, which benefits or services are provided by:
(0] group, blanket or franchise insurance cov-
erage,
(ii)  service plan contracts, group practice, in-
dividual practice and other prepayment coverage,
(iii) any coverage under labor-management
trustee plans, union welfare plans, employer or-
ganization plans, or employee benefit organization
plans, and
(iv) any coverage under governmental pro-
grams, and any coverage required or provided by
any statute.
(B) Theterm "Plan" shall be construed separately
with respect to each policy, contract, or other arrange-
ment for benefits or services and separately with re-
spect to that portion of any such policy, contract, or
other arrangement which reservestheright to take the
benefits or services of other Plans into consideration
in determining itsbenefitsand that portion which does
not.
(C) Individually underwritten and issued con-
tracts which provide a contractual right to renewa
regardless of membership in _or connection with
any particular organization or group shall not be
considered group type contracts, irrespective of the
mode or channel of premium payment and regardless
of any reduction in premium the covered person
may receive by virtue of such method of premium
collection.
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(D) Thedefinition of a"Plan" within the COB pro-
vision of group contracts enumerates the types of cov-
erage which the insurer may consider in determining
whether other insurance exists with respect to a spe-
cific claim. Such definition:
(0] May not include individual or family poli-
cies, or individual or family subscriber contracts,
except as provided in (ii) of this subparagraph and
in (E) of this definition.
(i)  May include all group or group subscriber
contracts as well as such group-type contracts as
are not available to the general public and can be
obtained and maintained only because of the cov-
ered person's membership in or connection with a
particular organization or group. Group-type con-
tracts answering this description may be included
in the definition, at the option of theinsurer and its
policyholder client, whether or not individual pol-
icy forms are utilized and whether the group-type
coverage is designated as "franchise" or "blanket"
or in some other fashion.
(E) The definition of "Plan" may include both
group and individual automobile "no fault" contracts
but, as to the traditional automobile "fault" contracts,
only the medical benefits written on a group or
group-type basis may be included.
(F) Interpretation of the definition of a"Plan" may
not_include group or group-type hospital indemnity
benefits (written on a non-expense incurred basis) of
$30 per day or less unless they are characterized as
reimbursement type benefits but are designed to ad-
minister so asto give the insured the right to elect in-
demnity type benefits, in lieu of such reimbursement
type benefits, at the time of claim. In any event, the
amount of group and group-type hospital indemnity
benefits which exceed $30 per day may be construed
as being included under the definition of "Plan".
(G) School accident type coverages, written on ei-
ther an individual, blanket, group or franchise basis
should not be taken in to consideration in coordi-
nation of benefits. In this context, school accident
type coverages are defined to mean coverage cover-
ing grammar school, middle school, and high school
studentsfor accidentsonly, including athletic injuries,
either on a 24 hour basis or "to and from school" for
which the parent pays the entire premium.
(H) [f"Medicare" or similar governmental benefits
areincluded in thedefinition of a"Plan", such benefits
may be taken into consideration without expanding
any of the definitions of this provision beyond the
hospital, medical, and surgical benefits which may be
provided by the governmental program.
() A Plan may not coordinate or design benefits
so that the benefits payable are altered solely on the
basis that:

(i)

another plan exists; or
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(ii)  except with respect to Part B of Medicare,
that the claimant is or could have been covered
under another Plan, or
iii the claimant has elected an option under
another Plan providing a lower level of benefits
than another option for which the claimant was
eligible.

" Thisplan" meansthat portion of the policy that provides

the benefits that are subject to this Part.

365:40-5-52. Effect on benefits
(@ Determiningbenefits. This section shall apply in deter-
mining the benefits as to a person covered under the Plan for
any claim determination period if, for the allowable expense
incurred as to such person during such period, the sum of:
(1) the benefits that would be payable under this Plan
in the absence of this provision, and
(2) the benefits that would be payable under all other
Plans in the absence therein of provisions of similar pur-
pose to this provision would exceed such Allowable Ex-
penses.
(b) Claim determination period. Asto any claim determi-
nation with respect to which this section is applicable, the ben-
efitsthat would be payable under this Plan in the absence of this
provision for the allowabl e expensesincurred as to such person
during such claim determination period shall be reduced to the
extent necessary to that the sum of such reduced benefits and
al the benefits payable for such all owable expenses under all
other Plans, except as provided in (c) of this section, shall not
exceed the total of such allowable expenses. Benefits payable
under another Plan include the benefits that would have been
payable had claim been duly made therefore.
(c) Coordination of benefits. The benefits of another Plan
will be ignored for the purpose of determining the benefits un-
der this Plan if:
(1) theother Plan which is involved in (b) of this sec-
tion and which contains a provision coordinating its ben-
efits with those of this Plan would, according to its rules,
determine its benefits after the benefits of this plan have
been determined, and
(2) therulessetforthin (d) of this section would require
this Plan to determine its benefits before such other Plan.
(d) Order of benefit determination. For the purpose of (c)
of this section, the rules establishing the order of benefit deter-
mination are:
(1) The benefits of a Plan which covers the person on
whose expenses claim is based other than as a dependent
shall be determined before the benefits of a Plan which
covers such person as a dependent.
(2) The following guidelines apply with respect to
claims regarding dependent children:
(A) Except for_cases of a person for whom claim
is made as a dependent child whose parents are sep-
arated or divorced, the benefits of a plan which cov-
ers the person on which expenses claim is based as a
dependent of aperson whose date of birth, excluding
year of birth, occursearlier in acalendar year, shall be
determined before the benefits of aPlan which covers
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such person as a dependent of a person whose date of
birth, excluding year of birth, occurs later in a calen-
dar year. |If either Plan does not havethe provisions of
this paragraph regarding dependents, which resultsei-
ther in each Plan determining benefits beforethe other
or in each Plan determining its benefits after the other,
the provisions of this paragraph shall not apply, and
the rule set forth in the Plan which does not have the
provisions of this paragraph shall determine the order
of benefits.
(B) Inthe case of aperson for whom claim ismade
as a dependent child whose parents are separated or
divorced and the parent with custody of the child has
not remarried, the benefits of a Plan which coversthe
child as adependent of the parent with custody of the
child will be determined before the benefits of aPlan
which covers the child as a dependent of the parent
without custody.
(©) Inthecaseof aperson for whom claim ismade
as a dependent child whose parents are divorced and
the parent with custody of the child hasremarried, the
benefits of a Plan which covers the child as a depen-
dent of the parent with custody shall be determined
before the benefits of a Plan which covers that child
as a dependent of the stepparent, and the benefits of
a Plan which covers that child as a dependent of the
stepparent will be determined before the benefits of
a Plan which covers that child as a dependent of the
parents without custody.
(D) Inthe case of aperson for whom claim ismade
as a dependent child whose parents are separated or
divorced, where there is a court decree which would
otherwise establish financial responsibility for the
medical, dental or other health care expenses with
respect to the child, then, notwithstanding (B) and
(C) of this paragraph, the benefits of a Plan which
covers the child as a dependent of the parent with
such financial responsibility shall be determined
before the benefits of any other Plan which covers
the child as a dependent child.
(3) When (1) and (2) of this subsection do not establish
an order of benefit determination, the benefits of a Plan
which has covered the person on whose expenses claim is
based for thelonger period timeshall be determined before
the benefits of a Plan which has covered such person the
shorter period of time, provided that:
(A) the benefits of a plan covering the person on
whose expenses claim is based as alaid-off or retired
employee, or dependent of such person, shall be de-
termined after the benefits of any other Plan covering
such person as an employee, other than a laid-off or
retired employee, or dependent of such person; and
(B) if either Plan does not have a provision regard-
ing laid-off or retired employees, which results in
each Plan determining its benefits after the other, then
the provisions of (A) above shall not apply.
(4) When aclaim under a Plan with a COB provision
involves another Plan which also hasaCOB provision, the
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carriers involved should use the rules in (1) through (3)
of this subsection to decide the order in which the bene-
fits payabl e under the respective planswill be determined.
Note:
(A) Indetermining the length of time an individual
has been covered under a given Plan, two successive
Plans of agiven group shall be deemed to be one con-
tinuous Plan so long as the claimant concerned was
eligible for coverage within 24 hours after the prior
Plan terminated. Thus, neither achangein the amount
of scope of benefits provided by a Plan, a change in
the carrier insuring the Plan, nor a change from one
type of Plan to another, (e.g. single employer to mul-
tiple employer Plan, or vice versa, or single employer
to a Taft-Hartley Welfare Plan) would constitute the
start of a new Plan for purposes of this paragraph.
(B) If aclaimant's effective date of coverage un-
der a given Plan is subsequent to the date the carrier
first contracted to provide the Plan for the group con-
cerned (employer, union, association, etc.), then, the
absence of specific information to the contrary, the
carrier shall assume, for purposes of this paragraph,
that the claimant's length of time covered under that
plan shall be measured from claimant's effective date
of coverage. |f aclaimant's effective date of coverage
under a given Plan is the same as the date the car-
rier first contracted to provide the Plan for the group
coverage, then the carrier shall request the group con-
cerned to furnish the date the claimant first became
covered under the earliest of any prior Plansthe group
may have had. If such dateisnot readily available, the
date the claimant first became a member of the group
shall be used as the date from which to determine the
length of time his coverage under that Plan has been
in force.
(5) Some Plans have order of benefit determination
rules not consistent with this section which declare that
the Plan's coverage is "excess" to all others, or "always
secondary”. This occurs because:
(A) certain Plans may not be subject to insurance
section; or
(B) some group contracts have not yet been con-
formed to this section pursuant to the effective date.
(6) A Plan with order of benefit determination rules
which complies with this section (herein called a Comply-
ing Plan) may coordinate its benefits with a Plan which
is "excess' or "aways secondary" or which uses order
of benefit determination rules which are inconsistent with
those contained in this section (herein called a Noncom-
plying Plan) on the following basis:
(A) If the Complying Plan is the Primary Plan, it
shall pay or provide its benefits on a primary basis.
(B) If the Complying Plan is the Secondary Plan,
it shall, nevertheless, pay or provide its benefits first,
but the amount of the benefits payable shall be deter-
mined as if the Complying Plan were the Secondary
plan. In such a situation, such payment shall be the
limit of the Complying Plan's liability.

Oklahoma Register (Volume 21, Number 3)



Emergency Adoptions

(C) If theNoncomplying Plan does not provide the
information needed by the Complying Plan to deter-
mine its benefits within a reasonable time after it is
reguested to do so, the Complying Plan shall assume
that the benefits of the Noncomplying Plan are iden-
tical to itsown, and shall pay its benefits accordingly.
However, the Complying Plan must adjust any pay-
ments it makes based on such assumption whenever
information becomes available as to the actual bene-
fits of the Noncomplying Plan.

365:40-5-53. Right to receive and release necessary
information

For the purpose of determining the applicability of and im-
plementing the terms of this section of this Plan or any provi-
sion of similar purpose of any other Plan, the insurer or service
plan may, without the consent of or notice to any person, re-
lease to or obtain from any other insurance company or other
organization or person any information, with respect to any
person, which the insurer or service plan deems to be neces-
sary for such purposes. Any person claiming benefits under
this plan shall furnish to the insurer or service plan such infor-
mation as may be necessary to implement this section. Occa-
sionally this will necessitate a carrier making payment as the
primary carrier with aright of recovery in the event that subse-
quent investigation proves that payment as a secondary carrier
should have been made.

365:40-5-54. Benefit payments
Carriers shall usethefollowing claims administration pro-
cedures to expedite claim payments where COB is involved:

(1) Improving exchange of benefit infor mation.
(A) There should be continued and improved
education of claim personnel stressing accurate and
prompt completion of the HIC Duplicate Coverage
Inquiry (DUP-1) Form by the inquiring carrier and
the responding carrier. This education effort should
also be encouraged through local claim associations.
An HMO may use aform substantially similar to the
HIC Duplicate Coverage Inquiry (DUP-1) Form if
approved by the Insurance Commissioner prior to its
use.
(B) Claim personnel should be encouraged to make
every effort, including use of the telephone, to speed
up exchange of COB information. All carriers shall
respond to inquiries at least thirty (30) days from re-
ceipt of such inguiries.
(C) Carriersshould encourage building alocal date
file of other group plansin the area, with at |east basic
information on group health plans for major employ-
ers.

(2) Timelimitsfor payment. Each carrier shall estab-

lish atime limit after which full or partial payment should

be made. When payment of aclaim isnecessarily delayed

for reasons other than the application of a COB provision,

investigation of other valid coverage should be conducted
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concurrently so asto create no further delay inthe ultimate
payment on benefits.

365:40-5-55. Subrogation

The concept of coordination of benefits is clearly distin-
guishable from that of subrogation. Provisions for either may
be included in a group health insurance policy without com-
pelling the inclusion or exclusion of the other.

365:40-5-56. Small claim waivers

Carriers shall waive the investigation of possible other
coverage for COB purposes on claims less than fifty dollars
($50), but if additional liability is incurred to raise the small
claim above fifty dollars ($50), the entire liability may be
included in the COB computation.

365:40-5-57. Public education

Each carrier has an affirmative obligation to urge its re-
spective group policyholder-clients to take reasonabl e steps to
assure that those insured by the group policy or subscriber con-
tract have been exposed to reasonably concise explanations,
with as little technical terminology as is commensurate with
accuracy, as to the purpose and operation of COB. Such ed-
ucationa effort may take the form of articles in the company
magazines or newspapers, speeches before the appropriate la-
bor organization in the case of aunionized company, brochures
added to pay envelopes, notices on the company bulletin board,
material used by personnel department in counseling employ-
ees, and the like.

365:40-5-58. Retroactivity

Group policies or contracts which are in force at the time
of promulgation of this subchapter which contain an "excess"
clause, "anti-duplication" provision, or any other provision by
whatever name designated under which benefits would be re-
duced because of other existing coverages, other than the COB
provisions established in this subchapter, shall be brought into
compliance by thelater of the next anniversary or renewal date
of the group policy or contract or the expiration of the applica-
ble collectively bargained contract, pursuant to which they are
written, if any.

365:40-5-59. Facility of payment

Whenever payments which should have been made under
this Plan in accordance with this section have been made under
any other Plans, the insurer or service plan shall havetheright,
exercisable alone and in its sole discretion, to pay over to any
organizati ons making such other payments any amountsit shall
determine to be warranted in order to satisfy the intent of this
section, and amounts so paid shall be deemed to be benefits
paid under this Plan and, to the extent of such payments, the
insurer or service plan shall be fully discharged from liability
under this Plan.
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365:40-5-60. Right of recovery

Whenever payment has been made by the insurer with re-
spect to alowable expenses in a total amount, at any time, in
excess of the maximum amount of payment necessary at that
time to satisfy the intent of this section, the insurer or service
plan shall have the right to recover such payments, to the ex-
tent of such excess, from among one or more of the following,
as the insurer or service plan shall determine:

(1) any personsto or for or with respect to whom such

payments were made;

(2) any other insurers; or

(3) serviceplans or any other organizations.

PART 13. TERMINATION OF MEMBERS,
PROVIDERS AND CONTINUATION OF
BENEFITS

365:40-5-70. Termination of group or individual
contracts

(@ An HMO desiring to either terminate or not renew a
group or individual contract shall provide at least sixty (60)
days advance notice of termination. Except, an HMO may ter-
minate or not renew a contract with less than sixty (60) days
notice for cause such as failure to pay premiums or fraud.

(b) A group contract or individual contract shall not be ter-
minated except as described in Part 15 of this Subchapter and
0O.A.C. 365:40-5-45.

365:40-5-71. Termination of providers
An HMO shall implement apolicy governing termination
of providers. The policy shall include at |east:
(1) Provisionsfor at least ninety (90) days advance no-
tice of contract termination by either the HMO or the
provider, with additional provisions for contract termina-
tion by the HM O with |ess than ninety (90) days noticefor
cause;
(2) Methods by which the termination policy shall be
made known to providers and members at the time of en-
rollment and on a periodic basis;
(3)  Written notification to each member at least thirty
(30) days prior to thetermination or withdrawal of amem-
ber's primary physician from the HM O's provider network
and of any other physician or provider currently treating
the member. The Department may waive the 30-day prior
notice reqguirement if the HMO demonstrates that imme-
diate termination is necessary for the protection of health,
safety and welfare of members, or if the HMO demon-
strates that the provider has not complied with the termi-
nation requirements under the contract; and
(4) Assuranceof continued coverage of services, under
certain conditions, consistent with the following:
(A) Every plan shall establish procedures govern-
ing termination of a participating provider who ister-
minated for reasons other than cause. The procedures
shall include assurance of continued coverage of ser-
vices, at the contract terms and price by aterminated
provider for up to ninety (90) calendar days from the
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date of noticeto the covered person for acovered per-
son who:
(0] Has a degenerative and disabling condition
or disease;
(i)  Has entered the third trimester of preg-
nancy. Additional coverage of services by the
terminated provider shall continue through at lest
six (6) weeks of postpartum eval uation; or
(i) Isterminally ill.
(B) If aparticipating provider voluntarily chooses
to discontinue participation as a network provider in
aplan, the plan shall permit a covered person to con-
tinue an ongoing course of treatment with the disaf-
filiated provider during atransitional period:
(0] of up to ninety (90) days from the date of
notice to the plan of the provider's disaffiliation
from the plan's network, or
(i)  that includes delivery and postpartum care
if the covered person has entered the third trimester
of pregnancy at the time of the provider's disaffil -
iation.
(C) If aprovider voluntarily choosesto discontinue
participation as a network provider participating in a
plan, such provider shall give at |east a ninety-day no-
tice of the disaffiliation to the plan. The plan shall im-
mediately notify the disaffiliated provider's patients
of that fact.
(D) Notwithstanding the provisions of paragraph 1
of this subsection, continuing care shall be authorized
by the plan during the transitional period only if the
disaffiliated provider agrees to:
(0] continue to accept reimbursement from the
plan at the rates applicable prior to the start of the
transitional period s payment in full,
(ii)  adhere to the plan's quality assurance re-
quirements and to provide to the plan necessary
medical information related to such care, and
i otherwise adhere to the plan's policies and
procedures, including, but not limited to, policies
and procedures regarding references, and obtain-
ing preauthorization and treatment plan approval

from the plan.

365:40-5-72. Continuation of benefits

(@ If group or individual contracts are terminated by the
HMO, provision shall be made for continuation of benefits to
enrollees who, on the date of termination, are confined in an
inpatient facility until their discharge or expiration of benefits
according to the group or individual contract, and provision
shall be made for pregnant enrollees through delivery and dis-
charge. An HMO is not required to continue further benefits
for an enrollee or group terminated for cause.

(b) EachHMO shall haveaplan for handling insolvency that
alows for continuation of benefits for the duration of the con-
tract period for which premiums have been paid, continuation
of benefits for enrollees who are confined on the date of insol -
vency in an inpatient facility until their discharge or expiration
of benefits, and continuation of benefits for pregnant enrollees
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through delivery and discharge. The Department shall require

365:40-5-81. Individual mar ket

the plan to include one or more of the following:
(1) Insurance to cover the expensesto be paid for con-

(@ If an HMO elects to discontinue offering a particular
contract form for health coverage offered in theindividual mar-

tinued benefits after the HMO's insolvency;

(2) Provisions in provider contracts that obligate the
provider to provide services for the duration of the period
after the HMO's insolvency for which premium payment
has been made and until the enrollees' discharge from in-
patient facilities;

(3) Insolvency reserves,

(4) Acceptable letters of credit; and

(5) Any other arrangements to assure that benefits are
continued as specified above.

365:40-5-73. Disenrollment for cause

An HMO may disenroll an individual member of agroup
for cause such as failure to pay premiums or_copayments,
fraud, or misuse of identification card or if the enrollee's
behavior is abusive, disruptive, threatening, or uncooperative
to the extent that continued membership in the HM O seriously
impairs the HMQ's ability to furnish services to either the
enrollee or other enrollees. Before disenrolling the enrollee,
the HM O shall:

(1) Make a serious effort to resolve the problem pre-

sented by the enrollee, including the use or attempted use

of the HMO's grievance procedures;

(2) Ascertain that the enrollee's behavior does not di-

rectly result from an existing medical condition; and

(3) Document the problems, efforts, and medical con-

ditionsthat demonstrate the HM O's conformity to this sec-

tion.

365:40-5-74. Certification of creditable coverage

(@ For the purpose of this Section, "creditable coverage"
shall have the same meaning as described in Section 2701(c)
of the Federal Public Health Service Act.

(b) An HMO shall issue to individuals and members of a
group a certificate of creditable coverage when individual or
group coverage terminates. Said certificates shall be issued
in accordance with the requirements and specifications of sec-
tions 2701(c), (d), and (e) of the Federal Public Health Service
Act.

PART 15. DISCONTINUATIONOFHMO

365:40-5-80. Notice

An HMO shall give the Department at |least one hundred
eighty (180) days written notice of any decision to cease do-
ing business. The HMO must submit for the Department's ap-
proval all notices, pressrel eases, conversion agreements, mem-
orandums of understanding, or other marketing or informa-
tional materials prior to their release and effective dates.
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ket, coverage under such form shall be discontinued only if:
(1) TheHMO provides noticeto the Department and to
each covered individua provided coverage under thiscon-
tract form of such discontinuation at least ninety (90) days
prior to the date of the discontinuation of such coverage;
(2) The HMO offersto each individual provided cov-
erage under this contract form the option to purchase any
other individual health coverage currently being offered
by the HMO for individuals in such market in the state;
and
(3) Inexercising the option to discontinue coverage of
this contract form and in offering the option of cover-
age under subparagraph (b)(2),1 the HM O acts uniformly
without regard to any health-status-related factor of en-
rolled individuals or individualswho may become eligible
for such coverage.

(b) If anHMO electsto discontinue offering all health cover-

age in theindividual market in this state, health coverage shall

be discontinued only if:
(1) TheHMO provides noticeto the Department and to
each individual of such discontinuation at least one hun-
dred eighty (180) days prior to the date of the expiration
of such coverage; and
(2)  All health coverage issued or delivered for issuance
in the state in the individual market is discontinued and
coverage under such health coverage in such market is not
renewed.

365:40-5-82. Group market
(@ AnHMO may discontinue offering a particular contract
form of group health coverage offered in the small-group mar-
ket or large-group market only if:
(1) The HMO provides notice to the Department and
to each contractholder provided coverage under this form
in such market, and to participants and beneficiaries cov-
ered under such coverage, of such discontinuation at least
ninety (90) days prior to the date of the discontinuation of
such coverage;
(20 The HMO offers to each contractholder provided
coverage under thisform in such market the option to pur-
chase any other health coverage currently being offered by
the HMO in such market; and
(3) Inexercising the option to discontinue coverage of
thisform and in offering the option of coverage under sub-
paragraph (a)(2) above, the HMO acts uniformly without
regard to the claims experience of those contractholders
or any health-status-related factor that relates to any par-
ticipants or beneficiaries covered or new participants or
beneficiaries who may become eligible for such coverage.
(b) Inany casein which an HMO elects to discontinue of-
fering al heath coverage in the small-group market or the
large-group market, or both, in this state, health coverage shall
be discontinued only if:
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(1) The HMO provides notice to the Department and

365:40-5-101. Prompt Pay Form and Requirements

to each contractholder, and participants and beneficiaries
covered
under such coverage, of such discontinuation at least one

The Prompt Pay Form as set forth in Appendix G of this
Chapter shall be used in reporting viol ations of the prompt pay
reguirements. The person filing the form shall submit the orig-

hundred eighty (180) days prior to the date of the discon-

inal form to the Claims and Consumer Assistance Division of

tinuation of such coverage; and
(2) All health coverage issued or delivered for issuance

the Department and a copy to the entity accused of the prompt
pay violation named in the form.

in this state in such markets is discontinued and coverage
under such health coveragein such market is not renewed.

365:40-5-83. Market reentry

In the case of a discontinuation in the group or individ-
ua markets, the HMO may not provide for the issuance of
any group or individual health coverage in this state during the
5-year period beginning on the date of the discontinuation of
the last health coverage not renewed.

PART 17. CONFIDENTIALITY OF MEDICAL
INFORMATIONAND LIABILITY

365:40-5-90. Responsibility of HMO

(@ TheHMO shall protect the confidentiality of itsenrollees
from public disclosure of confidential and medical informa-
tion, however, this shall not be construed to prevent the De-
partment or other legally constituted agencies of the State or
Federal Government or peer review organizations from com-
pleting medical record reviews or obtaining information as re-
quired under applicable laws or rules.

(b) The HMO shall have access to treatment records and
other information pertaining to the diagnosis, treatment or
health status of any enrollee.

PART 19. REQUEST FOR ASSISTANCE AND
PROM PT PAY FORM

365:40-5-100. Reguest for assistance

(@ The Department shall expeditiously advise an HMO of
each inquiry the Department receives regarding that HMO.
Such inquiries need not be handled through the HM O's written
grievance system.

(b) The Department shall provide a form that an enrollee
may use to request assistance of the Department. The Depart-
ment shall review such requests and consider whether or not
the request for assistance raises issues of compliance with the
HMO Act or the rules. If the Department has reason to believe
that a violation exists, then the matter shall be considered by
the Department and a determination shall be made by the De-
partment as to the appropriate action to be taken.

(c) The Department shall not refer an inquiry or complaint
to an HMO prior to investigating the matter if the Department
has reason to believe that referring the inquiry or complaint
may compromise the Department's ability to enforcethe HM O
Act or this Chapter.
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PART 21. GEOGRAPHIC SERVICE AREA
VARIATIONS

365:40-5-110.  Accessibility of providers
(@ The Department shall presume a proposed service area
to be reasonable if the mean travel time is thirty (30) minutes
or less from six equidistant points on the area boundary to the
nearest primary and emergency care delivery sites within that
area.
(b) The Department shall consider approving service areas
with distances of greater than 30 minutesto primary and emer-
gency care providers, based on the following.
(1) Primary or emergency care providers are not avail-
ablein the area;
(2) Primary or emergency care providers are available
but do not meet the HMO's reasonable credentialing re-
guirements;
(3) Primary or emergency care providers are unwilling
or unable to enter a reasonable health services contract
with the HMO; or
(4) Residents of the areacustomarily travel longer than
30 minutes to reach primary or emergency care providers.

365:40-5-111. Marketing and enrolling
(@ All marketing, enrollment, or informational materials
produced by the HMO shall specify the approved geographic
service areawithin which contracting providers are reasonably
available and accessible.
(b) The Department recognizes that under some circum-
stances, persons who neither live nor work in the service area
desire to enroll in an HMO. Those may include, but are not
limited to the following persons.
(1) Retirees;
(2) Persons living or working at or near the service
area boundary, and whose neighbors are €ligible for en-
rollment;
(3) Employeeswho have been relocated;
(4)  Personswhose best or only health coverage option
isan HMO, despite the additional travel time required;
(5) Personswho customarily chooseto travel to theser-
vice area for their health services; or
(6) Family membersliving apart from one ancther, asa
result of circumstances such aslegal separation or divorce.
(¢) The HMO must ensure that each subscriber living and
working outside the service area, upon enrolling, signs aform
showing understanding that his or her residence falls outside
the service areaand agreeing to seek all services, except emer-
gency services as defined in the HM O contract, within the ap-
proved service area
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(d) Nothing in this section, or in the Department's approval
of an HMO, shall be construed as authorization for the plan to

(b) If an HMO requires providers to use a uniform claim or
billing form, the forms shall be either:

enroll, solicit, or market to, any person who resides outsidethis
State.

365:40-5-112. Geographic area filings

(@ Each HMO shall describe its proposed service area in
terms of political boundaries, zip codes, or geographic bound-
aries.

(b) EachHMO shall provideto the Department a map of the
complete service area clearly showing the service area bound-
aries, main traffic arteries, and any physical barriers such as
mountains and rivers. The HM O shall show on the map thelo-
cation of ambulatory and hospital providers. The HMO must
mark six equidistant points along the boundary, and calcul ate
mean travel time from those six points to the nearest primary
and emergency services sites.

(¢) TheHMO shal provide the information required in this
Section in its license application filed pursuant to 36 O.S. §
6903.

PART 23. REIMBURSEMENT OF CLAIMS

365:40-5-120. Purpose

The purpose of this Part is to ensure that claims for pay-
ment or reimbursement shall be processed timely and that set-
tlements shall be paid in full and that prompt pay is received.

365:40-5-121. Requirement to reimburse claims for

point of service
No HMO shall be required to reimburse claims for non-
authorized out-of-network services other than emergency ser-
vices unlessthe HM O offers apoint of service option pursuant
to Part 7 of this Subchapter.

365:40-5-122. Responsibilities
An HMO or its employees and agents shall not:
(1) Pay claims reviewers based on reductions, unless
the reductions are based on uniformly applied protocols
designed to detect billing errors and duplicate charges;
(2) Compel asubscriber or provider to:
(A) Accept lessthan the full settlement of aclaim;
or
(B) Filesuit to obtain full settlement; or
(3) Knowingly misrepresent reimbursement criteria or
time limits to a subscriber, provider, or their representa-
tives.

365:40-5-123. Reimbursement criteria

(@ AnHMO that pays or reimburses claims shall disclose
the criteria that establish how and whether aclaim for services
delivered by a participating or non-participating provider shall
be paid. The disclosed criteria shall specify any documents
required to be filed with a claim.
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(1) The HCFA-1500, or its successor, for outpatient
billing and claim submission; or
(2) TheUB-92, oritssuccessor, for hospital billing and
claim submission.
() AnHMO shall furnish to providers the following infor-
mation with the uniform claim or hilling form:
(1) Theamount the HMO shall pay the provider for the
services rendered; and
(2) Noticethat the provider shal bill theHMO directly
for its portion of the chargesif the subscriber has paid the
applicable copayment or deductible.
(d) If an HMO requires the use of a claim transmittal form,
the evidence of coverage shall include a convenient method for
the subscriber to request the form. The form shall be sent to
the subscriber within five (5) days after request.
(e) If an HMO uses reasonable and customary charge deter-
minations to authorize settlements, it shall:
(1) Basesuch determinations on prevailing charges for
health services and supplies common to ageographic area;
and
(2)  Furnish or arrange to furnish the rationale and data
sources for a determination, within ten (10) days after re-
ceipt of a provider's request for this information and for
no more than a nominal copying fee.
(f) A clam shall be reimbursed identically in amount
whether a subscriber or provider submits the claim.

310:40-5-124. Claims payment report

(@ Upontherequest of the Insurance Commissioner andina
timeframe as specified by thel nsurance Commissioner, HM Os
shall file with the Department a periodic report on compliance
with provisionsin Titles 36 of the Oklahoma Statutes and this
Part regarding reimbursement of claimswithin certain time pe-
riods.

(b) Each report shall be accompanied by a statement signed
by a member of the Board of Directors or executive manage-
ment attesting to the accuracy of the report.

() Any HMO that delegates any claim payment functions
shall require the delegated entity or entities to prepare the re-
quired report for claims the entity processes including the re-
quired attestation.

(d) EachHMO shall collect and submit all required report(s)
as a complete package.

(e) These reports shall be in such form and context as di-
rected by the Department.

365:40-5-125. Elements of a clean claim

(@ Required clean claim elements. A provider submits
a clean claim by providing the required data elements spec-
ified in O.A.C. 365:40-5-123 to an HMO adong with any
attachments and additional elements information of which
the provider has been properly notified pursuant to O.A.C.
365:40-5-126.
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(b) Attachments. The Center for Medicare and Medicaid
Services has developed avariety of manuals that identify var-
ious attachments required of different providers for specific
services. An HMO may use the appropriate Medicare stan-
dards for attachments in order to properly process claims for
certain types of services. An HMO shall only require as attach-
ments information that is either contained in or in the process
of being incorporated into a patient's medical or billing record
maintained by the provider. Before any attachments may be
required, the HM O shall satisfy the notification procedures set
forth in O.A.C. 365:40-5-126.

(c) Additional clean claim elements. Before any ad-

(1) The mailing address, including a physical address,
where claims are to be sent for processing whether it be
the address of the HM O, a delegated claims processor, or
any other entity, including a clearing house or arepricing
company designated by the HMO to receive claims;
(2) The telephone number to which providers gues
tions and concerns regarding claims may be directed; and
(3) Themailing address, including physical address, of
any separate claims processing centers for specific types
of services, if applicable.
(b) AnHMO shall provide no less than sixty (60) calendar
days prior written notice of any changes of address for submis-

ditional clean claim elements may be required, the HMO

sion of claims, and of any changes of delegation of claims pay-

shall satisfy the notification procedures set forth in O.A.C.

ment functions, to all affected providers with whom the HMO

365:40-5-126. An HMO shall only reguire as additional clean

has contracts. Except an HM O may providelessthan sixty (60)

claim elements information that is either contained in or in

days notice in situations beyond the control of the HMO.

the process of being incorporated into a patient's medical or
billing record maintained by the provider.

365:40-5-126. Disclosure requirements

(@ AnHMO shal notrequirean attachment or an additional
element unless it has given the provider the disclosure man-
dated by this Section at least sixty (60) calendar days before
reguiring the attachment or additional element as an element
of the clean claim.

(b) An HMO shall not revise its requirements for data ele-
ments, attachments or additional elements unless it has given
the provider the disclosure mandated by this Section at |east
sixty (60) calendar days before requiring the data element, at-
tachment or additional element.

() TheHMO shall not require claims filed during the sixty

(c) After a change of claims payment address or a change
in delegation of claims payment functions, an HM O shall not
premise the denial of a clean claim upon a provider's failure
to file a clean claim within any contracted time period for
claim filing, unless timely written notice has been given to the
provider.

(d) If an HMO hasdelegated its claims processing functions
to athird party, the delegation agreement must provide that the
claims processing entity shall comply with the reguirements
of this Part and applicable law. Any delegation agreement or
provision may not be construed to limit the HMQO's authority
or responsibility to comply with all applicable statutory and
requlatory requirements.

365:40-5-128.  Failureto promptly pay

(60) day period after receipt of the disclosure to include the
required attachment or additional el ement identified in the dis-

(@ AnHMO that fails to comply with the requirements in
Titles 36 of the Oklahoma Statutes regarding rei mbursement

closure.

(d) Methods of disclosure may include one or_more of the

following:
(1) A written notice to all affected providers.
(2) Updated revisions to the provider manual or other
document that sets forth the claims filing procedures; or
(3) Amendments to provider contracts that specify
clean claim elements.

(e) If theprovider contract requires mutual agreement of the

of claims and with this Part shall pay the greater of:
(1) The penaty amount for late payment referred to
in applicable provisions in Titles 36 of the Oklahoma
Statutes; or
(2) The contracted penalty rate for late payment set
forth in the contract between the provider and the HMO.
(b) Failureto pay the correct amount on aclean clam in ac-
cordance with the contract or denia of aclean claim for which
payment shoul d have been made that resultsin afailureto com-

parties as the sole mechanism for reguiring attachments or ad-

ply with the requirements of applicable provisionsin Titles 36

ditional el ements, then the written notice specified in this Sec-

of the Oklahoma Statutes and this Part is considered a viola-

tion shall not supersede the requirement for mutual agreement.

tion and may be subject to administrative penalties as set forth

(f) All notices shall identify with specificity the attach-

in HMO Act.

ment(s) or additional elements(s) required for a clean claim.
(@) The disclosure required by this Section shal be pre-

(¢) Any amount previously paid or any charge for a non-
covered service shall be deducted from the payment.

sumed received by the provider in the manner provided in
0O.A.C. 365:40-5-129.

365:40-5-127.  Disclosure of processing procedures
(@ Incontractswith providers, or in the provider manual or

365:40-5-129. Date of claim receipt

(@ A provider and an HM O may agree by contract to estab-
lish a procedure to create a rebuttable presumption regarding
the date of claim receipt.

other document that sets forth the procedure for filing claims
as required by O.A.C. 365:40-5-122, or by any other method

(b) If a provider and HMO do not by contract agree to a
method for the establishment of arebuttable presumption, then

mutually agreed upon by the contracting parties, an HM O shall

the procedures set forth in subsections (c) through (€) of this

disclose to its providers:
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Section shall be used to establish a rebuttable presumption to
demonstrate the date of claim receipt.
(c) Theprovider shall maintain a claims summary report to
identify each claim and identify the batch to which multiple
claims were a part. The claims summary report shall be used
as ameans of confirming the number of claims submitted.
(d) The summary report shall accompany each batched fil-
ing, except for el ectronic submissions.
(e) The provider shall submit a claim or_a multiple claim
batch by one of the following methods, as appropriate:
(1) United States mail first class. Claim(s) submit-
ted by United States mail first class will be considered
received on the seventh business day after the date the
claim(s) was placed in the mail;
(2) Certifiedmail. Claim(s) submitted by certified mail
will be considered received on the date the delivery receipt
is signed;
(3) Overnight delivery. Claim(s) submitted by
overnight delivery will be considered received on the date
the delivery receipt is signed;
(4) Electronically. Claim(s) submitted electronically
will be considered received on the date of verification of
receipt by the HMO or the HMO's clearinghouse. Claims
are to be accompanied by any system-generated proof of
transmission. If the HM O or its clearinghouse do not con-
firm receipt or reject the transmission within 24 hours of
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submission, the provider or the provider's clearinghouse
shall provide the confirmation date conditional upon the
provider or the provider's clearinghouse verifying the
claim(s) contained the correct payor identification;

(5) Facsimile. Claim(s) submitted by facsimile will be
considered received on the date of the facsimile confirma-
tion, or if thetransmission occursafter the HM O'sworking
hours, on the HMO's next working day; or

(6) Hand delivery. Claim(s) submitted by hand deliv-
ery will be considered received on the date the delivery

receipt is signed.

365:40-5-130. Terms of contracts

Contracts between HMOs and providers shall not include

terms that:

102

(1) Exceed the maximum number of days established
for reimbursement of claims pursuant to applicable provi-
sions in Titles 36 of the Oklahoma Statutes;

(2) Requires the provider to contact the HMO to in-
quire about the status of aclaim; or

(3) Waivethe provider's right to recover reasonabl e at-
torney fees, if such provider is the prevailing party in lit-
igation, pursuant to applicable provisions in Titles 36 of
the Oklahoma Statutes.
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APPENDIX A. HMO FORM A [NEW]

OKLAHOMA INSURANCE DEPARTMENT
HOLDING COMPANY SYSTEM ACQUISITION STATEMENT

HMO FORM A
STATEMENT REGARDING THE

ACQUISITION OF CONTROL OF OR MERGER WITH A
HEALTH MAINTENANCE ORGANIZATION (HMO)

Name of HMO
by

Name of Acquiring Person (Applicant)
FILED WITH

THE INSURANCE COMMISSIONER
FOR THE STATE OF OKLAHOMA,

Dated: , 20

Name, Title, Address and Telephone Number of Individual to Whom Notices and
correspondence Concerning This Statement Should Be Addressed:

ITEM 1. HMO and Method of Acquisition
State the name and address of the HMO to which this application relates and a brief
description of how control is to be acquired.

ITEM 2. Identity and Background of the Applicant

(a) State the name and address of the applicant secking to acquire control over the HMO.
(b} If the applicant is not an individual, state the nature of its business operation for the
past five years or for such lesser period as such person and any predecessors thereof shall
have been in existence. State whether or not the applicant has ever been convicted of any
felony or of 2 misdemeanor invelving moral turpitude, dishonesty, or breach of trust,
during its existence, and any administrative discipline imposed on the applicant during
the past ten (10) years and, if so, give the date, nature of conviction or administrative
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order, name and location of court or administrative agency or board, and penalty imposed
or other disposition of the case. Briefly describe the business intended to be done by the
applicant and the applicant's subsidiaries,

() Furnish a chart or listing clearly presenting the identities of the inter-relationships
among the applicant and all affiliates of the applicant. No affiliate need be identified if its
total assets are equal to less than 1/2 of 1% of the total assets of the ultimate controlling
person affiliated with the applicant. Indicate in such chart or listing the percentage of
voting securities of each such person which is owned or controlled by the applicant or by
any other such person. If control of any person is maintained, other than by the ownership
or control of voting securities, indicate the basis for such control. As to each person
specified in such chart or listing, indicate the type of organization (e.g. corporation, trust,
partnership) and the state or other jurisdiction of domicile. If court proceedings looking
toward a reorganization or liquidation are pending with respect to any such persor,
indicate which person, and set forth the title of the court, nature of proceedings and the
date when commenced.

ITEM 3. Identity and Background of Individuals Associated with the Applicant
State the following with respect to (1) the applicant if (s)he is an individual or (2) all
persons who are directors, executive officers or owners of 10% or more of the voting
securities of the applicant if the applicant is not an individual;

(a) Name and business address;

(b) Present principal business activity, occupation or employment including position and
office held and the name, principal business and address of any corporation or other
organization in which such employment is carried on;

(c) Material occupations, positions, offices or employments during the last five years,
giving the starting and ending dates of each and the name, principal business and address
of any business corporation or other organization in which each such occupation,
position, office or employment was carried on; if any such occupation, position, office or
employment required licensing by or registration with any federal, state or municipal
governmental agency, indicate such fact, the current status of such licensing or
registration, and an explanaticn of any surrender, revocation, suspension or disciplinary
proceedings in connection therewith;

(d) Whether or not such person has ever been convicted of any felony or of a
misdemeanor involving moral turpitude, dishonesty, or breach of trust, during his or her
lifetime, and if so, the date, nature of conviction, name and location of court, and penalty
imposed or other disposition of the case.

{e) Whether or not such person has ever been convicted in a criminal proceeding
{excluding minor traffic violations) or any administrative discipline during the last ten
years and, if $0, give the date, nature of conviction or administrative order, name and
location of court or administrative agency or board, and penalty imposed or other
disposition of the case.

ITEM 4. Nature, source and amount of consideration

(2) Describe the nature, source and amount of funds or other considerations used or to be
used in effecting the merger or other acquisition of control. If any part of the same is
represented or is to be represented by funds or other consideration borrowed or otherwise
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obtained for the purpose of acquiring, holding, or trading securities, furnish a description
of the transaction, the names of the parties thereto, the relationship, if any, between the
borrower and the lender, the amounts borrowed or to be borrowed, and copies of all
agreements, promissory notes and security arrangements relating thereto.

(b) Explain the criteria used in determining the nature and amount of such consideration.
(c) If the source of the consideration is a loan made in the lender's ordinary course of
business and if the applicant wishes the identity to remain confidential, he must
specifically request that the identity be kept confidential.

ITEM 5. Future pians for HMO

Describe any plans or proposals which the applicant may have to declare an extraordinary
dividend, to liquidate such HMO, to sell its assets to or merge it with any person or
persons or to make any other material change in its business operations or corporate
structure or management.

ITEM 6. Voting securities to be acquired

State the number of shares of the HMO's voting secutities which the applicant, its
affiliates and any person listed in Item 3 plan to acquire, and the terms of the offer,
request, invitation, agreement or acquisition, and a statement as to the method by which
the fairness of the proposal was arrived at.

ITEM 7. Ownership of veting securities

State the amount of each class of any voting security of the HMO which is beneficially
owned or concerning which there is a right to acquire beneficial ownership by the
applicant, its affiliates or any person listed in Item 3.

ITEM 8. Contracts, arrangements or understandings with respect to voting
securities of the HMO

Gave a full description of any contracts, arrangements or understandings with respect to
any voting security of the HMO in which the applicant, its affiliates or any person listed
in Item 3 is involved, including, but not limited to, transfer of any of the securities, joint
ventures, loan or option arrangements, puts or calls, guarantees of loans, guarantees
against loss or guarantees of profits, division of losses or profits, or the giving or
withholding of proxies. Such description shall identify the persons with whom such
contracts, arrangements or understandings have been entered into.

ITEM 9. Recent purchases of voting securities

Describe any purchases of any voting securities of the HMO by the applicant, its
affiliates or any person listed in Item 3 in the 12 calendar months preceding the filing of
this Statement. Include in such description the dates of purchase, the names of the
purchasers, and the consideration paid or agreed to be paid therefore. State whether any
such shares so purchased are hypothecated,

ITEM 10. Recent recommendations to purchase
Describe any recommendations to purchase any voting security of the HMOQ made by the
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applicant, its affiliates or any person listed in Item 3, or by anyone based upon interviews
or at the suggestion of the applicant, its affiliates or any person listed in Item 3 during the
12 calendar months preceding the filing of this Statement,

ITEM 11. Agreements with broker-dealers

Describe the terms of any agreement, contract or understanding made with any broker-
dealer as to solicitation of voting securities of the HMO for tender, and the amount of any
fees, commissions or other compensation to be paid to broker-dealers with regard thereto.

ITEM 12. Financial statements and exhibits

{a) Financial statements and exhibits shall be attached to this Statement as an appendix,
but list under this item the financial statements and exhibits so attached.

(b) The financial statements shall include the annual financial statements of the persons
identified in Itern 2 for the preceding five fiscal years (or for such lesser period as such
applicant and its affiliates and any predecessors thereof shail have been in existence), and
similar information covering the period from the end of such person’s last fiscal year, if
such information is available. Such statements may be prepared on either an individual
basis, or, unless the Commissioner otherwise requires, on a consolidated basis if such
consolidated statements are prepared in the usual course of business. The annual financial
statements of the applicant shall be accompanied by the certificate of an independent
public accountant to the effect that such statements present fairly the financial

position of the applicant and the results of its operations for the year then ended, in
conformity with generally accepted accounting principles or with requirements of
insurance or other accounting principles prescribed or permitted under law. If the
applicant is an HMO which is actively engaged in the business, the financial statements
need not be certified, provided they are based on the Annual Statement of such person
filed with the regulatory department of the person's domiciliary State and are in
accordance with the requirements of the NAIC Accounting Practices and Procedures
Manual or other accounting principles prescribed or permitted under the law and
regulations of such state.

(c) File as exhibits copies of all tender offers for, Tequests or invitations for, tenders of,
exchange offers for, and agreements to acquire or exchange any voting securities of the
HMO and (if distributed) of additional soliciting material relating thereto; any proposed
employment, consultation, advisory or management contracts concernin g the HMO,
annual reports to the stockholders of the HMO and the applicant for the last two fiscal
years; and any additional documents or papers required by HMO Form A or regulation
Section 365:25-7-6.

ITEM 13. Signature and certification
Signatute and certification required as follows:

SIGNATURE
Pursuant to the requirements of Section 1653 of the Holding Company Act and Section
6930 of the HMO Act, has caused this application to be duly
signed on its behalf, in the City of and State of on the

day of » 20
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(SEAL)
Name of Applicant
BY:
(Name)
(Title)
Attest:
(Signature of Officer)
(Title)
CERTIFICATION
The undersigned deposes and says that (s)he has duly executed the attached
application dated , 20 , for and on behalf of
; and that (s)he is the
(Name of Applicant)
of such company and that (s)he is authorized
(Title of Officer)

to execute and file such instrument. Deponent further says that (s)he is familiar with such
instrument and the contents thereof, and that the facts therein set forth are true to the best
of his/her knowledge, information and belief.

(Signature)

(Type or print name beneath)

Sworm to and subscribed before me this ____ day of ,20___by

Notary Public

My Commission Expires:

(SEAL)
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APPENDIX B. HMO FORM B [NEW]

OKLAHOMA INSURANCE DEPARTMENT
HOLDING COMPANY SYSTEM REGISTRATION STATEMENT

HMO FORM B

OKLAHOMA HOLDING COMPANY SYSTEM
ANNUAL REGISTRATION STATEMENT

Filed with the Insurance Commissioner for
the State of Oklahoma.

BY

Name of Registrant
On Behalf of the Following Health Maintenance Organizations (HMO)

Name(s) Address(es)

Date: , 20

Name, Title, Address and Telephone Number of Individual to Whom Notices and
Correspondence Concerning This Statement Should Be Addressed:

ITEM 1. Identity and control of registrant

Furnish the exact name of each HMO registering or being registered (hereinafter
called "the Registrant"), the home office address and principal executive offices of each;
the date on which each Registrant became part of the holding company system; and the
method(s) by which control of each Registrant was acquired and is maintained.

ITEM 2. Organizational chart
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Fumish a chart or listing clearly presenting the identities of and interrelationships
among all affiliated persons within the holding company system. No affiliate need be
shown if its total assets are equal to less than 1/2 of 1% of the total assets of the ultimate
controlling person within the holding company system unless it has assets valued at or
exceeding $250,000. The chart or listing should show the percentage of each class of
voting securities of each affiliate, which is owned, directly or indirectly, by another
affiliate. If control of any person within the system is maintained other than by the
ownership or control of voting securities, indicate the basis of such control. As to each
person specified in such chart or listing indicate the type of organization (e.g.,
corporation, trust, partnership) and the state or other jurisdiction of domicile.

ITEM 3. The ultimate controlling person
As to the ultimate controlling person in the holding company system furnish the
following information:
(a) Name.
(b) Home office address.
(¢) Principal executive office address,
(d) The organizational structure of the person, i.e., corporation, partnership,
individual, trust, etc.
(e) The principal business of the person.
(f} The name and address of any person who holds or owns 10% or more of any
class of voting security, the class of such security, the number of shares held of
record or known to be beneficially owned, and the percentage of class so held or
owned.
(g) K court proceedings looking toward a reorganization or liguidation are
pending, indicate the title and location of the court, the nature of proceedings and
the date when commenced.

ITEM 4. Biographical information.

Furnish the following information for the directors and executive officers of the
ultimate controlling person: the individual's name and address, his principal occupation
and all offices and positions held during the past five years, and any conviction of crimes
other than minor traffic violations during the past ten years.

ITEM 5. Transactions, relationships and agreements
Briefly describe the following agreements in force, and transactions currently
outstanding or which have occurred during the last calendar year between the Registrant
and its affiliates:
(a) loans, other investments, or purchases, sales or exchanges of securities of the
affiliates by the Registrant or of the Registrant by its affiliates;
(b) purchases, sales or exchanges of asses;
(c) transactions not in the ordinary course of business;
(d) guarantees or undertakings for the benefit of an affiliate which result in an
actual contingent exposure of the Registrant's assets to liability, other than
contracts entered into in the ordinary course of the Registrant's business;
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(e) all management agreements, service contracts and all cost-sharing

arrangements;

() reinsurance agreements;

(g) dividends and other distributions to shareholders;

(h) consolidated tax allocation agreements; and

(i) any pledge of the Registrant's stock and/or of the stock of any subsidiary or

controlling affiliate, for a loan made to any member of the holding company

system.
No information need be disclosed if such information is not material for purposes of
0.A.C. 365:40-3-12. Sales, purchases, exchanges, loans or extensions of credit,
investments or guarantees involving one-half of 1% or less of the Registrant's admitted
assets as of the 31st day of December next preceding shall not be deemed material. The
description shall be in a manner as to permit the proper evaluation thereof by the
Commissioner, and shail include at last the following: the nature and purpose of the
transaction; the nature and amount of any payments or transfers of assets between the
parties; the identity of all parties to such transaction; and the relationship of the affiliated
parties to the Registrant.

ITEM 6. Litigation or administrative proceedings

A brief description of any litigation or administrative proceedings of the
following types, either then pending or concluded within the preceding fiscal year, to
which the ultimate controlling person or any of its directors or executive officers was a
party or of which the property of any such person is or was the subject; give the names of
the parties and the court or agency in which such litigation or proceeding is or was
pending:

(a) Criminal prosecutions or administrative proceedings by any government

agency or authority which may be relevant to the trustworthiness of any party

thereto; and

{b) Proceedings which may have a material effect upon the solvency or capital

structure of the ultimate holding company including, but not necessarily limited

to, bankruptcy, receivership or other corporate reorganizations.

ITEM 7. Statement regarding plan or series of transactions

The HMO shall furnish a statement that transactions entered into since the filing
of the prior year's annual registration statement are not part of a plan or series of like
transactions, the purpose of which is to avoid statutory threshold amounts and the review
that might otherwise occur.

ITEM 8. Financial statements and exhibits

(a) Financial statements and exhibits should be attached to this statement as an appendix,
but list under this item the financial statements and exhibits so attached.

(b) The financial statements shall include the annual financial statements of the ultimate
controlling person in the holding company system as of the end of the person's latest
fiscal year. If at the time of the initial registration, the annual financial statements for the
latest fiscal year are not available, annual statements for the previous fiscal year may be
filed and similar financial information shall be filed for any subsequent period to the
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extent such informaticn is available. Such financial statements may be prepared on either
an individual basis, or unless the Commissioner otherwise requires, on a consolidated
basis if such consolidated statements are prepared in the usual course of business. Unless
the Commissioner otherwise permits, the annual financial statements shall be
accompanied by the certificate of an independent public accountant to the effect that such
statements present fairly the financial position of the ultimate controlling person and the
results of its operations for the year then ended, in conformity with generally accepted
accounting principles or with requirements of the NAIC Accounting Practices and
Procedures Manual or other accounting principles prescribed or permitted under law, If
the ultimate controlling person is an HMO which is actively engaged in the business, the
annual financial statements need not be certified, provided they are based on the Annual
Statement of such HMO filed with the regulatory department of the HMO's domiciliary
State and are in accordance with requirements of the NAIC Accounting Practices and
Procedures Manual or other accounting principles prescribed or permitted under the law
and regulations of such state.

(c) Exhibits shall include copies of the latest annual reports to shareholders of the
ultimate controlling person and proxy material used by the ultimate controlling person;
and any additional documents or papers required by HMO Form B or O.A.C. 365:40-3-
15.

ITEM 9. Information in the Application for Certificate of Authority
Amendments or modifications to the items required by O.A.C. 365:40-3-14 must
be filed with HMO Form B.

ITEM 10. Form C required
An HMO Form C, Summary of Registration Statement, must be prepared and
filed with this HMO Form B.

ITEM 11. Signature and certification
Signature and certification required as follows:

SIGNATURE
Pursuant to the requirements of O.A.C. 365:40-3-12, the Registrant has caused this
annual registration statement to be duly signed on its behalf in the City of
and State of on the day of , 20

{SEAL)

Name of Registrant
BY

(Name)
(Title)
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Attest:

(Signature of Officer)

(Title)

CERTIFICATION

The undersigned deposes and says that (s)he has duly executed the attached
annual registration statement dated 20 » for and on behalf
of ; that (s)he is the

(Name of Company) (Title of Officer)

of such company and that (s)he is authorized to execute and file such instrument.
Deponent further says that (s)he is familiar with such instrument and the contents thereof,
and that the facts therein set forth are true to the best of his/her knowledge, information
and belief.

(Signature)

(Type or print name beneath)
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APPENDIX C. HMO FORM C [NEW]

SUMMARY OF REGISTRATION STATEMENT
HMO FORM C

OKLAHOMA HOLDING COMPANY
SUMMARY OF REGISTRATION STATEMENT

Filed with the Insurance Commissioner for
the State of Oklahoma.
BY

Name of Registrant
On Behalf of the Following Health Maintenance Organizations (HMO)

Name(s) Address{es)

Date: , 20
Name, Title, Address and Telephone Number of Individual to
Whom Notices and Correspondence Conceming This Statement
Should Be Addressed:

Fumnish a brief description of all items in the current annual registration statement, which
represent changes from the prior year's annual registration statement. The description
shall be in a manner as to permit the proper evaluation thereof by the Commissioner, and
shall include specific references to Item numbers in the annual registration statement and
to the terms contained therein.

Changes occurring under Item 2 of HMO Form B insofar as changes in the percentage of
each class of voting securities held by each affiliate is concerned, need only be included
where such changes are ones which result in ownership or holdings of 10 percent of more
of voting securities, loss or transfer of control, or acquisition or loss of partnership
interest.
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Changes occurring under Item 4 of HMO Form B need only be included where: an
individual is, for the first time, made a director or executive officer of the ultimate
controlling person; a director or executive officer terminates his or her responsibilities
with the ultimate controlling person; or in the event an individual is named president of
the ultimate controlling person.

If a transaction disclosed on the prior year's annual registration statement has been
changed, the nature of such change shall be included. If a transaction disclosed on the
prior year's annual registration statement has been effectuated, furnish the mode of
completion and any flow of funds between affiliates resulting from the transaction.

The HMO shall furnish a statement that transactions entered into since the filing of the
prior year's annual registration statement are not part of a plan or series of like
transactions whose purpose it is to avoid statutory threshold amounts and the review that
might otherwise occur.

SIGNATURE AND CERTIFICATION
Signature and certification required as follows:
SIGNATURE
Pursuant to the requirements of O.A.C. 365:40-3-12, the Registrant has caused this
summary of registration statement to be duly signed on its behalf in the City of

and State of on the day of
20
(SEAL)
Name of Registrant
BY
(Name)
(Title)
Attest:
(Signature of Officer)
(Title)
CERTIFICATION
The undersigned deposes and says that (s)he has duly executed the attached summary of
registration statement dated , 20 . for and on behalf of
; that (s)he is the of such
(Name of Company) (Title of Officer)
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company and that (s)he is authorized to execute and file such instrument. Deponent

further says that (s)he is familiar with such instrument and the contents thereof, and that

the facts therein set forth are true to the best of his/her knowledge, information and belief.
(Signature)

(Type or print name beneath)
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APPENDIX D. HMO FORM D [NEW]

PRIOR NOTICE OF A TRANSACTION
HMO FORM D

OXKLAHOMA HOLDING COMPANY
PRIOR NOTICE OF A TRANSACTION

Filed with the Insurance Commissioner for
the State of Oklahoma.
BY.

Name of Registrant
On Behalf of the Following Health Maintenance Organizations (HMO)
Name(s) and Address(es)

Date: ,20_
Name, Title, Address and Telephone Number of Individual to
‘Whom Notices and Correspondence Concerning This Statement
Should Be Addressed:

ITEM 1. Identity of parties to transaction
Furnish the following information for each of the parties to the transaction:

(a) Name.
(b) Home office address.
(c) Principal executive office address.
(d) The organizational structure, i.e. corporation, partnership, individual, trust,
etc,
(€) A description of the nature of the parties’ business operations.
(D) Relationship, if any, of other parties to the transaction to the HMO filing the
notice, including any ownership or debtor/creditor interest by any other parties to
the transaction in the HMO seeking approval, or by the HMO filing the notice in
the affiliated parties.
{g) Where the transaction is with a non-affiliate, the name(s) of the affiliate(s),

which will receive, in whole or in substantial part, the proceeds of the transaction.
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ITEM 2. Description of the transaction

Furnish the following information for each transaction for which notice is being given:
(a) A statement as to whether notice is being given under O.A.C. 365:40-3-14(b).

(b) A statement of the nature of the transaction.

(c) The proposed effective date of the transaction.

ITEM 3. Sales, purchases, exchanges, loans, extensions of credit, guarantees or
investments

Furnish a brief description of the amount and source of funds, securities, property or
other consideration for the sale, purchase, exchange, loan, extension of credit, guarantee,
or investment, whether any provision exists for purchase by the HMO filing notice, by
any party to the transaction, or by any affiliate of the HMO filing notice, a description of
the terms of any securities being received, if any, and a description of any other
agreements relating to the transaction such as contracts or agreements for services,
consulting agreements and the like. If the transaction involves other than cash, furnish a
description of the consideration, its cost and its fair market value, together with an
explanation of the basis for evaluation.

If the transaction involves a loan, extension of credit or a guarantee, furnish a
description of the maximum amount, which the HMO will be obligated to make available
under such loan, extension of credit or guarantee, the date on which the credit or
guarantee will terminate, and any provisions for the accrual of or deferral of interest.

If the transaction involves an investment, guarantee or other arrangement, state the time
period during which the investment, guarantee or other arrangement will remain in effect,
together with any provisions for extensions or renewals of such investments, guarantees
or arrangements. Furnish a brief statement as to the effect of the transaction upoen the
HMO's surplus. No notice need be given if the maximum amount which can at any time
be outstanding or for which the HMO can be legally obligated under the loan, extension
of credit or guarantee is less than, as of the 31st day of December next preceding, the
lesser of 3% of the HMO's admitted assets or 25% of surplus as regards policyholders.

ITEM 4. Loans or extensions of credit to a non-affiliate

If the transaction involves a loan or extension of credit to any person who is not an
affiliate, furnish a beief description of the agreement or understanding whereby the
proceeds of the proposed transaction, in whole or in substantial patt, are to be used to
make loans or extensions of credit to, to purchase the assets of, or to make investments
in, any affiliate of the HMO making such loans or extensions of credit, and specify in
what manner the proceeds are to be used to loan to, extend credit to, purchase assets of or
make investments in any affiliate. Describe the amount and source of duns, securities,
property or other consideration for the loan or extension of credit and, if the transaction is
one involving consideration other than cash, a description of its cost and its fair market
value together with an explanation of the basis for evaluation. Furnish a brief statement
as 1o the effect of the transaction upon the HMO's surplus. No notice need be given if the
loan or extension of credit is one which equals less than the lesser of 3% of the HMO's
admitted assets or 25% of capital and surplus.
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ITEM 5. Reinsurance

If the transaction is a reinsurance agreement or modification thereto, as described by
0.A.C. 365:40-3-13(b)(3)(B), furnish a description of the known and/or estimated
amount of liability to be ceded and/or assumed in each calendar year, the period of time
during which the agreement will be in effect, and a statement whether an agreement or
understanding exists between the HMO and non-affiliate to the effect that any portion of
the assets constituting the consideration for the agreement will be transferred to one or
more of the HMO's affiliates. Furnish a brief description of the consideration involved in
the transaction, and a brief statement as to the effect of the transaction upon the HMO's
surplus. No notice need be given for reinsurance agreements or modifications thereto if
the reinsurance premium or a change in the HMO's liabilities in connection with the
reinsurance agreement or modification thereto is less than 5% of the HMO's capital and
surplus as of the 31st day of December next preceding.

ITEM 6. Management agreements, service agreements and cost-sharing
arrangements
For management and service agreements, furnish:
(a) a brief description of the managerial responsibilities, or services to be
performed.
(b) a brief description of the agreement, including a statement of its duration,
together with brief descriptions of the basis for compensation and the terms under
which payment or compensation is to be made.
For cost-sharing arrangements, furnish:
{a) a brief description of the purpose of the agreement.
(b) a description of the period of time during which the agreement is to be in
effect.
(c} a brief description of each party's expenses or costs covered by the apreement.
(d) a brief description of the accounting basis to be used in calculating each
party's costs under the agreement.

ITEM 7. Information in the Application for Certificate of Authority

Subsequent to receiving its certificate of authority, the HMO must submit the
information, modifications or amendments to the items 4-6 and 11 described in
subsection C of Section 6903 of the Title 36 to the Insurance Commissioner for approval
prior to the effectuation of the modification or amendment.

ITEM 8. Powers that may affect the financial soundness of an HMO

An HMO shall file notice, with adequate supporting information with the Insurance
Commissioner prior to the exercise of any power granted in paragraphs 1, 2 or 4 of
subsection A of Section 6905 of Title 36 that may affect the financial soundness of the
HMO. No information need to be disclosed on the registration statement filed, if such
information is not material for the purposes of this section. Unless the Commissioner by
rule, regulation or order provides otherwise, sales purchases, exchanges, loans or
extensions of credit, or investments, involving one-half of one percent (1/2 of 1%) or less
of an insurer’s admitted assets as of the 31st day of December next preceding shall not be
deemed material for purposes of this section.
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ITEM 9. Signature and certification
Signature and certification required as follows:
SIGNATURE
Pursuant to the requirements of 0.A.C. 365:40-3-13,
has caused this notice to be duly signed on its behalf
in the City of and State of

on the day of , 20
(SEAL)
Name of Applicant
BY
(Name)
(Title)
Attest:
(Signature of Officer)
(Title)
CERTIFICATION
The undersigned deposes and says that (s)he has duly executed the attached notice dated
, 20 for and on behalf of ;
(Name of Applicant)
that (s)he is the of such company and that (s)he is authorized to
(Title of Officer)

execute and file such instrument. Deponent further says that (s)he is familiar with such
instrument and the contents therecf, and that the facts therein set forth are true to the best
of his/her knowledge, information and belief.

(Signature)

(Type or print name beneath)
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APPENDIX E. HMO FORM E [NEW]

PRE-NOTIFICATION FORM
REGARDING THE POTENTIAL COMPETITIVE IMPACT
OF A PROPOSED MERGER OR ACQUISITION BY A
NON-DOMICILIARY HMO DOING BUSINESS IN THIS
STATE OR BY A DOMESTIC HMO

Name of Applicant

Name of Other Person
Inveolved in Merger or
Acquisition

Filed with the Insurance Department of

Dated: , 20

Name, title, address and telephone number of person completing this statement:

ITEM 1. NAME AND ADDRESS
State the names and addresses of the persons who hereby provide notice of their
involvement in a pending acquisition or change in corporate control.

ITEM 2. NAME AND ADDRESSES OF AFFILIATED COMPANIES
State the names and addresses of the persons affiliated with those listed in Ttem 1.
Describe their affiliations.

ITEM 3. NATURE AND PURPOSE OF THE PROPOSED MERGER OR
ACQUISITION
State the nature and purpose of the proposed merger or acquisition.

ITEM 4. NATURE OF BUSINESS
State the nature of the business performed by each of the persons identified in response to
Item 1 and Item 2.

ITEM 5. MARKET AND MARKET SHARE

State specifically what market and market share in each relevant HMO market and
persons identified in Item 1 and Item 2 currently £njoy in this state. Provide historical
market and market share data for each person identified in Item 1 and Item 2 for the past
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five years and identify the source of such data. For purposes of this question, market
means direct written premium in this state for a line of business as contained in the
annual statement required to be filed by insurers licensed to do business in this state.

NOTE: State Insurance Departments may additionally choose to make these calculations
using their own data or data provided by the NAIC.
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APPENDIX F. HMO FORM R [NEW]

OKLAHOMA INSURANCE DEPARTMENT
REDOMESTICATION APPLICATION

HMO FORMR

Statement Regarding The Redomestication Of

Name of HMO
FILED WITH

THE INSURANCE COMMISSIONER
FOR THE STATE OF OKLAHOMA

Dated: , 20

Name, Title Address and Telephone Number of
Individual to Whom Notices and Correspondence
Concerning This Statement Should Be Addressed:

ITEM 1. Identity and background of the applicant.
(A) State the name and address of the applicant seeking to redomesticate.
(B) State the nature of applicant’s business operations for the past five years or for such
lesser period as such applicant and any predecessors thereof shall have been in existence.
(C) Furnish a chart or listing clearly presenting the identities of the interrelationships
among the applicant and all affiliaies of the applicant. No affiliate need be identified if
its total assets are equal to less than 1/2 of 1% of the total assets of the ultimate
controlling person affiliated with the applicant. Also indicate in such chart or listing the
following information:
(i} The percentage of ownership of each such person, which is owned or
controlled by the applicant or by any other such person.
(ii) If control of any person is maintained other than by the ownership or control
of voting securities, indicate the basis of such control.
(iil) As to each person specified in such chart or listing, indicate the type of
organization (e.g. corporation, trust, partnership);
(I) Describe the business it transacts; and
(IT} List the state or other jurisdiction of domicile.
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(iv} If court proceedings looking toward a reorganization or liquidation are
pending with respect to any such person, indicate which person, and set forth the
title of the court, nature of proceedings and the date when commenced.

ITEM 2. Identity and background of individuals asseciated with the applicant.
Provide the following with respect to each director and officer of the applicant; each
director and officer of applicant's control person or persons; and each owner of 10% or
more of the voting securities of the applicant and applicant's control person or persons:
(A) Name and business address;
(B) Present principal business activity, occupation or employment including
position and office held and the name, principal business and address of any
corporation or other organization in which such employment is carried on;
(C) Material occupations, positions, offices or employments during the last five
years, giving the starting and ending dates of each and the name, principal
business and address of any business corporation or other organization in which
each such occupation, position, office or employment was carried on; if any such
occupation, position, office or employment required licensing by or registration
with any federal, state or municipal government agency, indicate such fact, the
current status of such licensing or registration, and an explanation of any
surrender, revocation, suspension or disciplinary proceedings in connection
therewith;
(D) Whether or not such person has ever been convicted in a criminal proceeding
(excluding minor traffic violations) during the last ten years and, if so, give the
date, nature of conviction, name and location of court, and penalty imposed or
other disposition of the case.
(E) Any other information as the Commissioner may deem necessary.

ITEM 3. Future plans of HMO.

(A) Describe any plans or proposals, which the applicant may have, to declare an
extraordinary dividend, to liquidate such HMO, to sell its assets to or merge it with any
person or persons or to make any other material change in its business operations or
corporate structure or management.

(B) Provide a three year plan of operation which shall include but not be limited to
marketing strategies by state, premium projections by state, information concerning
proposed home or regional office locations and employment impact in Oklahoma.

ITEM 4. Regulatory history.

(A) If any entities listed in Item 1(C) of this Form are required to be licensed by or
registered with any federal, state or municipal governmental agency indicate such fact,
and indicate the current status of such licensure or registration, and provide an
explanation of any surrender, revocation, suspension or disciplinary proceedings in
connection therewith having occurred during the preceding 5 years or which is currently
pending.

(B) If the applicant is required to be licensed by or registered with any federal, state or
municipal governmental agency indicate such fact, and indicate the current status of such
licensure or registration, and provide an explanation of any surrender, revocation,
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suspension or disciplinary proceedings in connection therewith having occurred during
the preceding 5 years or which is currently pending.

ITEM 5. Examination status.

Indicate the following:
(A) Whether the applicant’s domiciliary state, or any other state or jurisdiction in which
the applicant is transacting the business of a health maintenance organization, is currently
examining the applicant.
(B} Whether the applicant’s domiciliary state, or any other state or jurisdiction in which
the applicant is transacting the business of a health maintenance organization has
provided notice of intent to examine and if so provide an explanation regarding such
proposed examination.
(C) Provide detail as to the nature and type of examination listed in (A) and (B) of this
paragraph.

ITEM 6. Rates and reserves.

Indicate the methodologies utilized by the applicant in establishing its rates and
reserves. Alse, provide the names, addresses, and professional qualifications of the
individuals responsible for these functions. Specify if the individuals are outside
consultants or employees of the applicant.

ITEM 7. Financial statements and other exhibits.
(A) Financial staternents and exhibits shall be attached to this Statement as an appendix,
but list under this item the financial statements and exhibits so attached.
(B) The financial statements shall include the following:
(1) Annual and quarterly financial statements of the applicant for the preceding
five years.
(2) Annual financial statements of the person or persons who control the applicant
pursuant to 36 O.5. § 1651(C) for the preceding three fiscal years (or for such
lesser period as such person or persons and any predecessors thereof shall have
been in existence), and similar information as of a date not earlier than ninety (90)
days prior to the filing of the statement. Such financial statements need not be
audited; except an audit may be required if the Commissioner determines an audit
is necessary.
(C) File as exhibits copies of all proposed tender offers for, requests or invitations for,
tenders of, exchange offers for, and agreements to acquire or exchange any voting
securities of the HMO or of any ultimate controlling party or parties and (if distributed)}
of additional soliciting material relating thereto:
(i) any proposed employment consultation, advisory or management contracts
concerning the HMO,;
(ii) annual reports to the stockholders of the HMO and the ultimate controlling
party or parties for the last two fiscal years; and
(iii) any additional documents requested by the Commissioner.
(D) File as exhibits all examination reports, whether financial, organizational, market
conduct or otherwise, issued within the past five (5) years by the applicant's domiciliary

Oklahoma Register (Volume 21, Number 3) 124 December 1, 2003



Emergency Adoptions

state, or any other state or jurisdiction in which the applicant transacts the business of a
health maintenance organization.

(E) File as exhibits copies of any documents relating to any final orders or agreements
entered into between the applicant or its affiliate and any regulatory body as disclosed in
(4) of this section.

(F) And any other information as the Commissioner may deem necessary.

ITEM 8. Signature and certification
Signature and certification required as follows:

SIGNATURE
Pursuant to the requirements of O.A.C. 365:40-3-16, has
caused this application to be duly signed on its behalf, in the City of and
State of on the day of . 20
(SEAL)
Name of Applicant
BY:
(Name)
(Title)
Attest:
(Signature of Officer)
(Title)
CERTIFICATION
The undersigned deposes and says that (s)he has duly executed the attached application
dated .20 , for and on behalf of
; and that (s)he is the
(Name of Applicant)

of such company and that (s)he is authorized

(Title of Officer)
to execute and file such instrument. Deponent further says that (s)he is familiar with such
instrument and the contents thereof, and that the facts therein set forth are true to the best
of his/her knowledge, information and belief.

(Signature)
(Type or print name bengath)
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Swormn to and subscribed before me this ____ day of ,20___by

Notary Public

My Commission Expires:

(SEAL)
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APPENDIX G. PROMPT PAY FORM [NEW]

PROMPT PAY FORM

Oklahoma !;:;rme Department NOTE:

2oL N, 39 Suite 28 (73107 ENTITIES ACCUSED OF PROMPT PAY
ey e VIOLATIONS ARE REQUIRED TO SUBMIT

(800) 522-0071 Toll Free (In State Only) DOCUMENTATION SUPPORTING THE REASON
(405) 5216652 Fax FOR DELAY IN PAYMENT OR PROOF OF

PAYMENT TO THE OKLAHOMA INSURANCE
DEPARTMENT WITHIN TEN (10) DAYS.

FROM: Telephone:

Address: City & State: Zip:

Name of insured or ber: Teleph

Address: City & State: Zip:

Full Name of Entity accused of
prompt pay violations:

Address: City & State: Zip:

Policy/Contract/Group Number or Name:

Dates Claims Originally Submitted:

Please give as detailed information as possible including dates and explain what solution you feel is correct. Aflach copies
of all correspondence relating to the inquiry.

(Continue on the back)

COMPLAINANT MUST PROVIDE A COPY OF THIS COMPLETED FORM TO THE
ENTITY ACCUSED OF PROMPT PAY VIOLATIONS AND THE OKLAHOMA
INSURANCE DEPARTMENT SIMULTANEOUSLY.

Date Entered
Comp type..._ C Ietter Coverage 1. 2. 3.
Eotity number 1 2 3 Reason for complaint 1.
Entity type 1 2 3 Dispositions 1. 2 3
Entity function 1 2 3
(If not same as shown above}

[ OAR Docket #03-3160; filed 11-3-03]
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TITLE 435. STATE BOARD OF MEDICAL
LICENSURE AND SUPERVISION
CHAPTER 10. PHYSICIANSAND

SURGEONS

[OAR Docket #03-3177]

RULEMAKING ACTION:

EMERGENCY adoption.
RULES:

Subchapter 17. Medical Micropigmentation

435:10-17-1. Purpose [AMENDED)]

435:10-17-2. Definitions[AMENDED]

435:10-17-3. Dutiesand responsibilitiess[AMENDED]

AUTHORITY:

Title59 O.S., Section 489, Board of Medical Licensure and Supervision
DATES:

Adoption:

September 11, 2003
Approved by Governor:

QOctober 29, 2003
Effective:

Immediately upon Governor's approval
Expiration:

Effective through July 14, 2004 unless superseded by another rule or
disapproved by the L egislature.

SUPERSEDED EMERGENCY ACTIONS:

n/a
INCORPORATIONSBY REFERENCE:

n/a
FINDING OF EMERGENCY:

The Board found that a compelling public interest requires an emergency
rule amendment pursuant to SB340, effective 11-1-03, amending the
law regarding the level of supervision for those practicing medica
micropigmentation.

ANALYSIS:

The rules are being amended to reflect the changes in law and allow the
supervising physician to determine the level of supervision.
CONTACT PERSON:

Jan Ewing, Deputy Director, 405-848-6841, ext. 104

PURSUANT TO THE ACTIONS DESCRIBED HEREIN,
THE FOLLOWING EMERGENCY RULES ARE
CONSIDERED PROMULGATED AND EFFECTIVE
UPON APPROVAL BY THE GOVERNOR AS SET
FORTHIN750.S,, SECTION 253 (D):

SUBCHAPTER 17. MEDICAL
MICROPIGMENTATION

435:10-17-1. Purpose

The purpose of this subchapter isto set forth the dutiesand
responsibilities of an allopathic physician electing to employ
and/or utilize amedical micropigmentologist aceerding-to-the

435:10-17-2. Definitions

The following words and terms, when used in this Sub-
chapter, shall have the following meaning, unless the context
clearly indicates otherwise:

Oklahoma Register (Volume 21, Number 3)

"Medical micropigmentologist" means a person cre-
dentialed according to the provisions of Title 63 O.S., Section
1-1450 et seq.

" Patient" means any person undergoing a micropigmen-
tation procedure.

"Physician" means an allopathic physician licensed by
the Oklahoma State Board of Medical Licensure and Supervi-
sion.

435:10-17-3. Dutiesand responsibilities
(& To be €eligible to serve as a supervising physician for
a medical micropigmentologist a physician shall meet the
following criteria:
(1) Havepossession of afull and unrestricted licenseto
practice all opathic medicineand surgery in the state of Ok-
lahoma.
(2) The supervising physician shall be in full time
practice with aminimum of twenty (20) hours per week of
direct patient contact.
(b) Medical micropigmentation procedures may only be un-
dertaken within the context of an appropriate doctor/patient re-
lationship wherein aproper patient record is maintained.
(c) Thesupervising physician may employ and/or utilize no
more than two (2) medical micropigmentologists at any one
time.

the level of supervision.

[ OAR Docket #03-3177; filed 11-4-03)

TITLE435. STATE BOARD OF MEDICAL
LICENSURE AND SUPERVISION
CHAPTER 10. PHYSICIANSAND

SURGEONS

[ OAR Docket #03-3178]

RULEMAKING ACTION:
EMERGENCY adoption.
RULES:
Subchapter 19. Special Volunteer Medical License[NEW]
435:10-19-1. Purpose[NEW]
435:10-19-2. Procedurefor volunteer license [NEW]
435:10-19-3. Annual renewal [NEW]
AUTHORITY:
Title59 O.S., Section 489, Board of Medical Licensure and Supervision
DATES:
Adoption:
September 11, 2003
Approved by Governor:
QOctober 29, 2003
Effective:
Immediately upon Governor's approval.
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Expiration:

Effective through July 14, 2004 unless superseded by another rule or
disapproved by the Legislature.
SUPERSEDED EMERGENCY ACTIONS:

n/a
INCORPORATIONSBY REFERENCE:

n/a
FINDING OF EMERGENCY:

The Board found that a compelling public interest required an emergency
rule amendment pursuant to HB1140 which creates the special volunteer
medical license. This law goes into effect November 1, 2003 and rules are
needed on an emergency basisfor the implementation of thislaw.

ANALYSIS:

These rules establish the procedure for applying for, obtaining, and
renewing the special volunteer medical license.
CONTACT PERSON:

Jan Ewing, Deputy Director, 405-848-6841, ext. 104

PURSUANT TO THE ACTIONS DESCRIBED HEREIN,
THE FOLLOWING EMERGENCY RULES ARE
CONSIDERED PROMULGATED AND EFFECTIVE
UPON APPROVAL BY THE GOVERNOR AS SET
FORTHIN750.S,, SECTION 253(D):

SUBCHAPTER 19. SPECIAL VOLUNTEER
MEDICAL LICENSE

435:10-19-1. Purpose

The purpose of this Subchapter is to set forth the require-
ments for receiving and maintaining a specia volunteer med-
ical license. This volunteer medical license shall be issued as
provided for in Title 59 O.S., 8493.5 for the sole treatment of
indigent and needy persons without expectation of receiving
any payment or compensation.

435:10-19-2. Procedure for volunteer license

(@ Application for avolunteer medical license shall be sub-
mitted on forms provided by the Board and document all in-
formation as required in Title 59 O.S., 8493.5.

(b) Thevolunteer medical license shall beissued without the
payment of an application fee.

(¢) Nopersongranted avolunteer medical license shall prac-
tice outside the scope of the license. Any practice outside the
scope of the volunteer medical license shall be deemed to be
unprofessional conduct and may be grounds for disciplinary
action by the Board.

(d) All other provisions of the act and rules shall apply to
holders of a volunteer medical license.

435:10-19-3. Annual renewal

(@ Holders of_a volunteer medical license must apply for
renewal on an annual basis on forms provided by the Board.
(b) Renewals issued by the Board will be without any con-
tinuing education requirements or renewal fee.

[ OAR Docket #03-3178; filed 11-4-03)
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TITLE457. OKLAHOMA STRATEGIC
MILITARY PLANNING COMMISSION
CHAPTER 10. ADMINISTRATIVE
OPERATIONS AND PROGRAM
IMPLICATION

[ OAR Docket #03-3179]

RULEMAKING ACTION:

Emergency Adoption
RULES:

Subchapter 1. General Provisions[NEW]

457:10-1-1. through 457:10-1-4. [NEW]

Subchapter 3. Organization and Administration [NEW]

457:10-3-1. through 457:10-3-3. [NEW]

Subchapter 5. Cooperative Program with Local Governmental Entities

[NEW]
457:10-5-1. [NEW]
AUTHORITY:

Oklahoma Strategic Military Planning Commission; Title 74, Section
5401, et sequitur, of the Oklahoma Statutes and Enrolled Senate Bill 138 of the
First Session of the 47th Oklahoma L egislature.

DATES:
Adoption:

August 28, 2003
Approved by Governor:

October 8, 2003
Effective:

Immediately upon Governor's approval or August 29, 2003, whichever is
later.

Expiration:

Effective through July 14, 2004, unless superseded by another rule or
disapproved by the Legislature.
SUPERSEDED EMERGENCY ACTIONS:

N/A
INCORPORATIONSBY REFERENCE:

N/A
FINDING OF EMERGENCY:

The U.S. Department of Defense has initiated another Base Realignment
and Closure Commission (BRAC) round with the announced intention of
closing or downsizing military installations around the country. Oklahoma's
three Air Force bases and two Army posts are important to both state and local
economies. In order to assist loca communities with their efforts to avoid
adverse BRAC consequences, the Oklahoma Legislature has appropriated
money to be matched with local resourcesto fund various public projectswhich
support BRAC preparation. The Commission finds that these circumstances
constitute a compelling public interest requiring immediate attention and
in response has promulgated rules for operation of the Commission and
distribution of the funds. Local agencies need fundsimmediately to be of any
valuein assessment and planning efforts.

ANALYSIS:

The rules set internal operating procedures for the Commission, such as
meeting dates, election of officers and quorum requirements, and establish a
grant program for assisting local governmental units with BRAC preparations.
Local governmental units need to have funds as quickly as possible to begin
work on assessment and planning.

CONTACT PERSON:
Don Davis(405)523-4283

PURSUANT TO THE ACTIONS DESCRIBED HEREIN,
THE FOLLOWING EMERGENCY RULES ARE
CONSIDERED PROMULGATED AND EFFECTIVE
UPON APPROVAL BY THE GOVERNOR AS SET
FORTHIN740.S.,SECTION 5401:

SUBCHAPTER 1. GENERAL PROVISIONS
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457:10-1-1. Purpose
(@ Therulesin this Chapter are intended to establish poli-
cies and procedures to:

(1) aidin the orderly administration of the Oklahoma

457:10-3-1. Oklahoma Strategic Military Planning
Commission; Organization and M eetings
(@ Membership of the Oklahoma Strategic Military Plan-

ning Commission consists of seven (7) members.

Strategic Military Planning Commission;
(2) ensureeffectiveand coordinated effortsamong offi-

(b) Five(5) of these members shall be appointed by the Gov-
ernor, and serve at the pleasure of the Governor, and respec-

cials and agencies of federal, state, county, municipal and

tively shall represent theinterests of Altus Air Force Base, Fort

local governments in support of Oklahoma's military in-

Sill, McAlester Army Ammunition Depot, Tinker Air Force

stallations, particularly in respect to BRAC matters.
(b) Theauthority for therulesin this Chapter is Title 74, Sec-
tion 5401, et sequitur, of the Oklahoma Statutes, and Enrolled

Base and Vance Air Force Base.
(c) Of the remaining two members, one (1) shall be ap-
pointed by the Speaker of the House of Representatives from

Senate Bill 138 of the First Session of the 47th OklahomalL eg-

the membership of the House and one (1) shall be appointed by

isature.

457:10-1-2. Definitions

The following words and terms, when used in this Chap-
ter, shall have the meanings attributed to them in this section,
unless the context clearly indicates otherwise.

"BRAC" meansBase Realignment and Closure processes
of the United States Government.

" Commission" means Oklahoma Strategic Military Plan-
ning Commission.

"L ocal Government" ," L ocal Gover nment Entity" and
" L ocal Governmental Jurisdiction" meansany political sub-
division of this state; sub-state planning districts; any public
trust whose beneficiary is a municipality, county or the State
of Oklahoma; or any voluntary association of such entities

" Program" means Incentive Grant Program of the Okla-
homa Strategic Military Planning Commission.

" Public Project" means any activity in furtherance of a
valid public purpose rel ated to the Base Realignment and Clo-
sure processes of the United States Government, funded in
wholeor in part by public funds, authorized by a governmental
unit, and for which there are written plans and adefinable work
product. A "Public Project" shall be deemed to include, with-
out limitation, research and the work product thereof, planning
processes, and the analysis and evaluation of the status of all
aspects of defense installations and their environs.

457:10-1-3. L egal References

References to "Title" in this Chapter refer to Titles of the
Oklahoma Statutes. Referencesrefer to the most recent version
of the law unless another edition is specifically cited.

457:10-1-4. Sever ability.

If any rule, or part of any rule, in this Chapter is found
to be unenforceable by a court of competent jurisdiction, the
remainder of the ruleswill not beimpaired or invalidated. The
remaining rules in this Chapter will be valid and enforceable
to the fullest extent permitted by law.

SUBCHAPTER 3. ORGANIZATION AND
ADMINISTRATION
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the President Pro Tempore of the Senate from the membership
of the Senate. Both legislative appointees shall be ex officio
and nonvoting members of the Commission and shall serve at
the pleasure of their appointing authority.

(d) Atleast annually, the Commission shall elect a Chair and
aVice-Chair from among itsmembers. Officersmay beelected
for succeeding terms.

(6) The Chair shal call and preside at meetings and may
represent the Commission in such other matters as it may au-
thorize. In the absence of the Chair, the Vice-Chair shall as-
sume the Chair's duties and have the Chair's authority. The
Vice-Chair shall also perform such duties as may be assigned
by the Chair.

(f)  All meetings of the Commission shall be held and con-
ducted in accordance with the Open Meeting Act, Title 25 Ok-
|ahoma Statutes, Sections 301 et sequitur.

(@) Regularly scheduled meetings shall be help quarterly on
the fourth Thursday of the following months: January, Apiril,

July and October.
(h) The Chair may call special meetings or emergency meet-

ings.
(i) Specia or emergency Commission meetings shall also

be called at the written request of a majority of the appointed
members of the Commission.

() The Chair may cancel any regularly scheduled, special
or emergency meeting upon a determination based on reliable
information that a quorum will not be present. The Secretary
of State and members of the Commission shall be notified of
the cancellation at | east twenty-four (24) hoursprior to thetime
of the cancelled meeting.

(k) Iltemsrequestedto bein the Agendafor a meeting should
be submitted to the Office of the Governor to the attention of
the Chair no |ater than ten (10) days prior to areqularly sched-
uled meeting, three (3) days prior to any special meeting, or
twenty-four (24) hours prior to any emergency meeting of the
Commission.

() A majority of the appointed members of the Commission
shall constitute a guorum.

(m) A quorum of the members of the Commission shall be
present to transact any business.

(n) Anéaffirmative vote from amajority of aguorum shall be
required for any action by the Commission.

(0) Meetings of the Commission shall be held at the Office
of the Governor or at such other locations as the Commission
may from time to time designate.
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457:10-3-2. L ocationsfor information and filing
Any person may obtain information from, make a submis-

grants and applicable local/state support ratios may be estab-
lished for each application period.

sion to, or make a request of the Commission by submitting
awritten request. Documents may be mailed to the Commis-

(¢) Expenditurespursuant to thisProgram shall comply with
applicable statutes and rules and shall be construed as an ex-

sion, or they may be hand-delivered during normal business

penditure of public fundsin furtherance of governmental func-

hours, 8:00 am. to 5:00 p.m., Monday through Friday, ex-

tions and for the purpose of conferring general and uniform

cluding state-designated holidays. The location and mailing

benefits resulting from the expenditures.

address for the Commission is. Oklahoma Strategic Military
Planning Commission, Office of the Governor, State Capitol

(d) Rules for the submission, award and administration of
the incentive grants follow:

Building, Oklahoma City, Oklahoma, 73105. Telephone num-
ber for the Commission is (405) 521-2342. The date on which
any document is actually received at the Office of the Gover-
nor shall be recorded as the date of filing.

457:10-3-3. Retention and public inspection of
documents and release of records
(@ Documents filed with or presented to the Commission
will be retained in the files of the Commission located at the
Office of the Governor for the length of time required by state
and federal laws. Documents will be disposed of in a man-
ner consistent with the Oklahoma Records Management Act,
found at Title 67, Oklahoma Statutes, Section 201 et sequitur,
and rules promulgated by the Archives and Records Commis-
sion pursuant to Title 74, Oklahoma Statutes, Sections 564 et
sequitur.
(b) Records may be released during the normal business
hours of the Office of the Governor.
(c) The following fees have been determined by the Com-
mission to fund the recovery of reasonable, direct costs of doc-
ument copying or mechanical reproduction:
(1) Chargesfor copiesof |etter or legal -size documents
shall be Twenty-five Cents ($0.25) each for one-sided
copies and Forty Cents ($0.40) each for two-sided copies.
(2) Intheevent arequestissolely for commercia pur-
poses or clearly would cause excessive disruption of the
Office of the Governor's essential functions, the Commis-
sion may charge the hourly rate of the person doing the
search multiplied by the time required for the search.
(3) When materials from meetingsor hearingsare tran-
scribed from tapes or notes, the charge will be calcul ated
a arate charged by a court reporter, or if done by Office
of the Governor staff, will be $5.00 per page. Copies of
transcripts will be billed at regular copy rates.

SUBCHAPTERS5. COOPERATIVE PROGRAMS
WITH LOCAL GOVERNMENTAL ENTITIES

457:10-5-1. Incentive Grant Program

(@ Through Senate Bill 138 of the First Session of the 40th
Oklahoma L egidlature, funds have been appropriated to the
Commission for distribution to impacted local governmental
unitsthrough an Incentive Grant Program (Program) to further
the purposes and mission of the Commission.

(b) The Program shall consist of a series of application pe-
riods, continuing so long as funds are available. Maximum

December 1, 2003

(1) Eligible applicants include local governmental en-
tities as defined by this Chapter
(2) Any digible entity, which desires to participate in
the Program, shall file a written plan of action and appli-
cation for funds in support thereof which:
(A) demongtrates that the closure or realignment
of one of Oklahoma'smilitary installations would ad-
versely affect its community of interest;
(B) describes the public project or projects it pro-
poses to protect the interests of the governmental en-
tity and its constituents with respect to BRAC issues
relevant to the affected military installation; and,
(C) setsforthin detail or describes specifically the
funds or other resources from local sources to be ex-
pended in pursuit of the public project or projects,
which expenditures are sought to be matched with
funds from this Program.
(3) Theplanand application so submitted must havere-
ceived atwo-thirds (2/3) affirmative vote of the governing
board of the local governmental entity, which vote shall be
memorialized in a document executed under oath which
states that the record of the vote is atrue and accurate ac-
count of the proceedings approving the plan.
(4) If aplan and application are submitted by a vol-
untary association, evidence of digibility under Rule (1),
above, shall be submitted in addition to the required ap-
proval by the governing board of the local governmental
entity.
(5) To receive funding pursuant to this Program, each
plan shall be required to provide matching local funds or
other local resourcesin aratio of ten percent (10%) local
funds or resources to ninety percent (90%) state funds or
resources.
(6) Maximum grant for the first application pe-
riod of the Program shall be Forty Thousand Dollars
($40,000.00).
(7)  Expenditure of all funds from this Program shall
comply with the terms of the plan submitted to and ap-
proved by the Commission.
(8) A summary of any analysis or recommendation re-
sulting as a work product from any grant funded by this
Program shall be filed with the Commission for the pur-
pose of preparing the Commission'sreguired annual report
to the Governor and L egislature, formulating recommen-
dationsfor state projects relating to BRAC matters, estab-
lishing joint use priorities among installations, and other
Commission functions.
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(9) NofundsfromthisProgram shall beusedto pay any
administrative expenses of the applicant, and the Commis-
sion shall cause expenditures of Program funds to be mon-
itored and audited to assure compliance with this require-
ment.

(10) Any entity which expends Program funds for pro-
scribed administrative expenses shall beliable to the State
of Oklahoma for treble the amount of funds identified as
misspent, together with costs associated with recovery of
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the funds, including reasonable attorney's fees. Funds so
recovered shall become available for distribution to other
participantsin this Program. Misuse of any funds awarded
pursuant to this Program shall disqualify the miscreant for
further funding for a period of one (1) year from the date
of issuance of the violation report.

[ OAR Docket #03-3179; filed 11-6-03]

December 1, 2003



ExecutiveOrders

As required by 75 O.S., Sections 255 and 256, Executive Orders issued by the Governor of Oklahoma are published in both the
Oklahoma Register and the Oklahoma Administrative Code. Executive Orders are codified in Title 1 of the Oklahoma Administrative

Code.

Pursuantto 75 O.S., Section 256(B)(3), "Executive Orders of previous gubernatorial administrations shall terminate ninety (90)
calendar days following the inauguration of the next Governor unless otherwise terminated or continued during that time by Executive

Order."

TITLE1l EXECUTIVE ORDERS

1:2003-25.

EXECUTIVE ORDER 2003-25

[, Brad Henry, Governor of the State of Oklahoma, hereby
direct the appropriate steps be taken to fly all American
and Oklahoma flags on University of Oklahoma property at
half-staff on Saturday, November 8, 2003, from 8:00 a.m. until
5:00 p.m. Theseflagsshall be lowered to honor the memory of
twenty-three University of Oklahoma Naval Reserve Officers
Training Corps (NROTC) Midshipmen who lost their livesin a
tragic air accident on July 18, 1953.

The twenty-three Midshipmen who perished in thistragedy
were Eldred D. Bates, Jr., Edmund E. Fahrenkamp 11, Charles
S. Heddleston, John P. Hughes, James J. Kingen, Roy V. Lulow,
Jr., Billy E. Mills, James L. Munkre, Ted G. Phillips, George
H. Prentiss, James P. Raibourn, Robert E. Rhyne, Robert E.
Richardson, John B. Rushing, Richard W. Schleiff, Dale Scott,
David R. Smith, Gordon H. Smith, Lee W. Smith, Lloyd M.
Smith, James C. Stafford, Kenneth R. Starr, and Darrell E.
Stricklin.

This executive order shall be forwarded to the University of
Oklahomawho shall causethe provisionsof thisorder to beim-
plemented.

IN WITNESS WHEREOF, | have hereunto set my hand and
caused the Great Seal of the State of Oklahomato be affixed at
Oklahoma City, Oklahoma, this 6th day of November, 2003.

BY THE GOVERNOR OF THE
STATE OF OKLAHOMA

Brad Henry

ATTEST:
M. Susan Savage
Secretary of State

[ OAR Docket #03-3205; filed 11-6-03]
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1:2003-26.

EXECUTIVE ORDER 2003-26

I, Brad Henry, Governor of the State of Oklahoma, in ob-
servation of Veterans Day, hereby direct the appropriate steps
be taken to fly all American and Oklahoma Flags on State
property at half-staff from 8:00 am. until 5:00 p.m. on Tues-
day, November 11, 2003, in appreciation for the sacrificesthat
Oklahoma men and women have made in defense of this great
nation in al warsfrom the First World War to thewarsin Korea
and Vietnam to those we fight today.

This executive order shall be forwarded to the Director of
Central Services who shall cause the provisions of this order
to be implemented by all appropriate agencies of state govern-
ment.

IN WITNESS WHEREOF, | have hereunto set my hand and
caused the Great Seal of the State of Oklahomato be affixed at
Oklahoma City this 6th day of November, 2003.

BY THE GOVERNOR OF THE
STATE OF OKLAHOMA

Brad Henry

ATTEST:
M. Susan Savage
Secretary of State

[ OAR Docket #03-3206; filed 11-10-03]

1:2003-27.

EXECUTIVE ORDER 2003-27

I, Brad Henry, Governor of the State of Oklahoma, pursuant
to the power and authority vested in me by law, hereby revoke
Executive Order 2002-17, and, so that the status quo shall be
maintained and pursuant to the provisions of Subsection D of
Section 840-2.14 of Title 74 of the Oklahoma Statutes, hereby
order astate agency hiring freeze.
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For purposes of thishiring freeze, each statewide el ected of -
ficial shall perform the duties of a Cabinet Secretary in approv-
ing or disapproving exemptionsto thishiring freeze. Thesedu-
ties shall be accomplished in the same manner as other official
actions by the elected officials.

Subject to written approval by the Governor, the Secretary
of Human Resourcesand Administration may delegate specific
agenciesto a Deputy Secretary for purposes of complying with
this Order.

This hiring freeze shall be implemented by all agenciesin
accordance with the following guidelines:

1. It is my direction that no audits of classified positions
or reallocation of unclassified positions shall be initiated or
conducted at the request of any agency unless specifically
approved by the appropriate Cabinet Secretary.

2. All audits resulting from a classification grievance shall
be exempt from the provisions of this Executive Order.

3. Except as specifically provided and authorized by this
order, al affected state agencies are prohibited from hiring,
reinstating, or promoting employees and from accepting a
transferred employee from another agency.

4. Exceptionsto this hiring freeze may be granted pursuant
to specia conditions as declared by the Chief Administrative
Officer of any agency and approved by the appropriate Cabinet
Secretary for that agency.

a. A Chief Administrative Officer shall submit a written
reguest to the appropriate Cabinet Secretary stating the special
conditions requiring the submission of the request and de-
scribing the actions taken by the agency to combat the budget
shortfall for 2003 and 2004.

b. Such requests may be on forms provided by the Office
of Personnel Management. If an agency has an interna form
regularly used by that agency which providesall the necessary
information, that form may be used in lieu of the Office of Per-
sonnel Management formsif approved by the Administrator of
the Office of Personnel Management.

c. The Cabinet Secretary shall indicate approval in writing

of the submitted request for the granting of an exception to this
hiring freeze.
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d. All approved requests and approved Cabinet Secretary
findings shall be maintained as an official record by the Office
of Personnel Management in accordance with Records Man-
agement Act. Any agency which does not submit personnel
actionrequestsfor approval to the Office of Personnel Manage-
ment shall be responsible for maintaining this documentation.

e. Inthe event of avacancy in a Cabinet Secretary position,
the Secretary of State shall act astheapproving authority for the
hiring freeze exception requests.

5. The Administrator of the Office of Personnel Manage-
ment and the Director of the Office of State Finance are hereby
directed to develop and implement procedures necessary to
carry out the provisions of this Executive Order.

6. The Director of the Office of State Finance is authorized
to require Cabinet Secretaries to provide him with periodic
accountings of their approvals and disapprovals of written
requests for exemptions to this hiring freeze. These reports
shall be provided to the Governor.

7. The OklahomaMilitary Department shall not berequired
to comply with this order for hiring personnel and contracts
for which the department receives total federal government
reimbursement.

Copies of this Executive Order shall be distributed to the
Secretary for Human Resources and Administration for imme-
diate implementation.

The provisions of this Executive Order shall be effectiveim-
mediately and shall terminate December 31, 2004.

IN WITNESS WHEREOF, | have hereunto set my hand and
caused the Great Seal of the State of Oklahomato be affixed at
Oklahoma City, Oklahoma, this 10th day of November, 2003.

BY THE GOVERNOR OF THE
STATE OF OKLAHOMA

Brad Henry

ATTEST:
M. Susan Savage
Secretary of State

[ OAR Docket #03-3207; filed 11-10-03]

December 1, 2003



