STATE QUESTION NO. 205 INITIATIVE PETITION NO. 1he,

WY ARNING®
"It is a felony for anyone to sign an initlative or referendum
petitlon with any name other than hie own, or knowlngly to sign his
name more than once for the measure, or to slgn such petition when he

ig not 2 legal voter."

Twenty nemeg only allowed on a petition

of this nature.

INITIATIVE PETITION

To the Honorable E. W. Marland,

Governor of Oklahoma:

We, the undersigned citizens and legal voters of the State of
Oklahoma, respectfully order that the following prowvosed amendment to
the Constitution of t:e S8tate of Oklahoma shall be submitted to the

legal voters of the State of Oklahoma for thelr approval or relectlon
at the next regular general election held throughout the State or at
a svecial electlon ordered by the Governor or Leglslature for that ex-
press purpose, and each for himselfl says:

I have personally signed this petition; I am o legal voter of the
state of Oklshoma; my residence and postoffice are correctly written
after my neme, The time for filing this petitlion explires ninety days
from April 23, 1935.

The questlon we herewith submit to our fellow voters is: Shall
the following proposed amendment to the Constitution of the 3tate of
Oklahoma be adopted:

A PROPOSED AUENDEENT T0 THE CONSTIVUTICHN OF THE STATE OF OKLAHOWA:
Authorizing counties, cities, towns and rural utlility Glatricts to incur
Revenue Indebtedness for the »urpose of constructing, purchasing, ac-
quiring, improving, extending, enlarging, maintaining and onerating

-

public utilities, payable exclusively out of the revenues derived Iron

the operation of the 0tility and prohibiting the levy of any ad velorem




taxes for such purpose; definine and authorizing the issuance of
Certiflcates of Revenue Indebtedness for the nayment of HRevenue In-
cebtedness;authorizing the lssuance of a mortzage or deed of trust on
oublic utllity proverty to secure the payment of its purchase price;
providing that the cost of acquisition or construction may be vnald out
of the proceeds of a sale of Certificates of Revenue Indebtedness or
that the contract provide payment in sald Certificates at their par
value; authorizing the refunding of Certificates of Revenue Indehted-
negs when payment csmnot be made according to the terms of the original
lssue; authorizing the converslon of taxable indebtedness into Cer-
tificates of Revenue Indebtedness for the purpose of discherging bonded
indebtedness; asuthorizing the governing body of school districts and/or
atate Institutlons to issue Certificates of Revenue Indebtedness for the
purpose of constructing public buildings or parks for hire; authorizing
countles to enpsge in publlic utility service; authorizing the incor-
poration of rural utility districts and extension districts for rural
utility service; providing extension service outside corporate limits
and gate-rate contracts; authorizing two or more bodies politic to com-
bine public utllitles therein upon termg agreeable to the parties; pre-
scribing a rule limiting lisbility for current mainbtenance and opera-
tlon; providing for apportionment of net earnings of public utilities
acaulred under thils Amendment to the city, town and school district
povernments in the ereas of utility overation or service; requiring ad-
valorem taxes to be reduced in the Dhodies politic where the utility is
overated or renders gervice in an am~unt equal to the net earnings which
each recelves; authorizing the calling and holding of elections and
exercise of eminent domain for the purposes of this Amendment; authorizing
onntracts with the Federsl Gogrnment with power to vary terms and con-
ditlons to coniorm to Federal requirements; denying Jurisdiction to the
Corporstlon Commission over municivnally-owned public utilities; and Pro-
viding & rule of consbruction for this_&menﬁment in relatlion to the
Congtitution of the State of Oklahoma.
BE IT EWACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

sec. 1. Definitlons. For the purpose of this Amendment, words,

phrases, and terms are defined ag follows, to-wit:




(2) A body politic 1s a county, city, town or school district
ags the same 1g now or may be authorized by law. The words "body poli-
tic" shall olso include a rural utility dlstrict ass the ssme is DO
vided 1in this Amendment.

(b) The term "public utility" when used in this Amendment , mecns
end includes any plant, equipment or property, ond any franchise, 1i-
cense or permlt, used or to be used for or in connectlon with the treng-
portation of persons, the productlon, storage, trensmission, sale, de-
livery, or furalenlng of cold, hest, light, power, water, dralnege,
irrigetion, any publlc sewer system or pert thercof not provided for or
created by speclel assessment, ond any bullding, park or other property
including equipment necessary or useful for its intended purposes and
owned or to he owned by the body politic for hire, the vproduct or ser-
vice of any or elther of which is to be supplied to the body politic
or its Inhebitants.

(c) A municipally-owned public utility is any public utility
wiilch is the property of and ie operated by a body politie.

(d) The term "governlng body" shall be the Mayor ond Council,
the Board of Commissloners or the Board of Trustees, asg the case may
be.

Sec. 2., Avthority to Incur Revenue Indebtedness. Any incorpore-
ted county, oity, town or rural ubtility dlstrict ag herein provided
may be a majority vote of the qualified voters residing therein reg-
naecblively snd voting ot sn electlon to be held for thet purpose, be
allowed to agcume o revenue indebtednesgs, the payment of which is
limited to revenueg derived from the operation of the public utility
for the purpose of acquilring, purchasing, constructing or extending
gsuch public utility within or outside 1ts own corporate limits to be
owned exclueglvely snd operated Ly such'bmdy politic ag a municipelly-
owned public utility. The governing body of sny body politic is auth-
orized to sssuue such a revenue indebtedness 1n behslf ofthe body
politic without the neceassity of zn election for the purpose of main-

toinlng, repaiving, replecing, enlerging, or improving sny municlpelly-

pwned public utility. Revenmue indebtednecs is hereby declered to be




any oblligation walch 1g to be psid or retired exclugiely out of the
revenues acerulng from the operstion of the public utility and the
payment of which mey be gecured by & mortgage or deed of trust on the
public utility or 2 part thereof. HNo revenue indebledness shall be a
general obllssatlion of or aspeinst any body politiec nor shall any tax
of any kind over be levied oy colliected for the nurpose of payment or
part payment of such Indebtedness. Thig suthority to incur revenué3
indebtedness g in addition to aond independent of any powers now dl—.
lowed a body politic by the Constitutlon of the State of Oklahoma t0
Incur any indebtedness

Bec. 3. Certificates of Revenue Indebitednessg--Ilgguonce. The
revenue indebtedness hereln suthorized sghall be clearly, definitely
snd fully set forth in written or printed Certi ates of Revenue In-
debbtedness snd, 1n so fer as necessery, the revenumes of the public
utility shell be primarily subject to the payment of seid indebtedness
and the interest thoereon on conditlons hereinslter provided. The Cert-
ificates of Revenue Indebtedness gaell be issued by the governing body
of the body politic &t & reguler or speclal sesgion snd shall be slgned
by the Mayor or Chelrman and attested by the Clerk. Before or at the
time of incurring d indebtedness, the body politic ghiall provide for
the payment theoreof out of the revenues receints scerulng from the oner-
atlon of geid publlic utllity sund not otherwise. Such certificates may
be lssued and sccured on any publlec ubtility »roperty in sn emount not
exceeding the cost of constructlon or scquisition thereof and (10%)
per ¢ent in addition thereto. All certificates shell be issued seriasl-

)

ly on a monthly, quarterly, semnl-cnnual or annusl plen of peayment with
interest not to exceed six (6%) ver centum per annum end they shell all
be made payable within a period not to exceed twenly yeors from the
date of issue. It ghall be mandatory upon the soverning body to create
retes suifficient Lo pay sald certificates according to thelr terms.
Lvery Certificate of Revenue Indebtedness ghell stete on itg face thet

payment thereof ls limlted to revenues derived from the operation of a

public utility (nsaing the utility) and the »roperty which is pledged




a8 security Tor the nayment thereol and thet no other llabllity whal-
ever for the peoyment thereof shell cxist apalinst the bhody polltic snd
that no tex of eny kind shall ever be sllowed or levled for the purpose
of discherging cnid indebtedness. Lvery certiflicate shall further ut Le
that the risht 1ls reserved by the body politic Lo pay the certificaﬁ@i
gt eny interest beoring werlod upon thirty deys notice to the hol&eﬁ\pf

record. o
Sec. 4. Certificntes of Revenue Indebtedness--Security. In order
1‘;

Lo gecuroe the peymsnt of sny such Certificstes of Revenue Indebtedn@su
snd the intereast thereon, the body politic mey convey, by wey of mort-

or deed of trusi, any or ~ll of the public utility propervy ac-~

B

quired or to be ~caulred throush the lssue thereof; which mortgege or
deed of truast chell be sxecuted In such manner o8 mey be directed by

low for the cchknowledgument and recordins of mortgeses on real estate,

Py

and mey cond guch provigions »nd conditiong not to conflict with

the provielong of thils Amendaent as mey be deemed necessgery Lo secure
the vayment of the Certificates of Hevenue Indebtedness degeribed thero-
in, Any auch mortsoge or deed of trust may cerry the gprent of o »rivi-
lege or risht to melntein and operste the public uﬁility properly cover-
ed thereby for 2 pneriod not exceedlng twenty (20) yerrs from snd sfter

3

tne dete such property mey come into the posseselon of any person or
cornorabion a5 o result of foreclosure proceedings; wihleh »rivilege or
rizht mey fix the rstesg or cherpes wirlch the person or corporstlion ge-
curing the ssme a2 o resull of foreclosure proceedinge shall be entitled
to charge 1n btue operantion of sold »ronerty for =2 nerlod not exceeding
twenty (20) yerrs. “henever and ng often oo defeult shell be nede in
the nayment of sny Certificates of Hevenue Indebtednese lsgued ond se-

-

cured by o nortosge or d of Trust, es aforesald, or in the peyment

of the interest therson wihen due, =2nd eny such delfoult shell hseve coun-
tinued Tor the spece of twelve (12) months after notlce thercof has

0

been plven to the Meyor or Chalrmen of the

.

governing body end Lo the

4

Tressurer, 1t shell be lewful Tor sny cueh mortgeses or trustee, unon

the recuest of the holder or holders of » majority in smount of the




Certificates issucd end oubtstanding under such mortgege or deed of t@ust,
to decelarc the whole of the principal of 211 such certificates as mey be
outstending, Lo be ot once due end payable, znd Lo nroceed to Aaroelc
such mortorpe or Jeed of trust In any court of competent Jurﬁ@dictibnﬂy
At a2 foreclogure srle, the wortgsgee or the holders os such certific mtﬂs
may become the purcheser or nurchasers of tihe property =nd the rights;
and privileges sold, 17 he or baey e tue highest bidders. Any public
utilitles acquired uncer ony suchh foreclosure shell be subject Lo regu-
lation by the corporcte suthorities of the city to the same extent as

1f the right to construct, malntsin end operate such property had been
acquired through e direct grend withoul tne Interventlon of foreclosure
nroceedinga,

Sec. 5. Attestation~-Certification. Certificeateg of Revenue In-
debtedness wien logued rg herein provided shell be valld to the extent
herein suthorlzed without the necessity of any otlestebtion, certifica-
tion or verificatlon by any officer of the Btete, or any of 1tg subdiv-
islong other than a3 required by this Amendment. Frovided that the
governing body of any body »nolitlec may, in lts discretlon, submit the
geme bo the Abborney Genersl for uls inspectlon and certificabtlon in
which case 1t ghrll be nls dubty, wien he go findg to certify thet the

0

Certificeotes of Tevenmie Indebtednecs are ilgsued pursuent to low,

See. 6. Contrects for Counsbructlon~-Feymenl in Certificate The
entire cost of scquigition, construction or improvement of any public

utility or ony »erd thereof mey be pald out of the proceeds of a sale
of Revenue Jertificstes or the body politic wey, 1n lieu of »nesyment in
money, enter into s contract wita sny person, Tirm or corporation to

4

acquire, construct or lmprove cuch public utllity in behelf of the body
politic =nd to sccent therefor its duly suthorized Certificates of Re-
venue Indebtednese ab thelr par value for the full smount of the sum
due under the coantract together with the gecurlity herein nrovided for

the payment of same.

Sec. T. Refunding. Any lssue or part of en issue of Certificates

of Revenue Indebtedness moy be refunded by the govrrning body without




the necessity of an clection upon terms otherwise reguired of the ori-
ginal lssue o~nd wien conditlons sre such that peymenbe cennot be made
scoording to the Lermeg of the existling indebtedness.

Se@. 8. Conversion of Taxable Indebtedness. The unincumbered

net earnings of any body politic, derived from the operatlon or service

of & public utility within = body politlc and whilch accrue by spport-
lonment end transfer as herein provided to seld body politic out of the

net earning funds, mey be pledged for the payment of any issue or lssu-

;—_-

eg of bonds or obther indebtedness wh

I

ch are cleims on the sinking fund
or are dependeat upon ad valorem tex levied for their discharge. In ell
such casges the conersion shell be upon terms and conditions herein pro-
vided for in the lsgsusnce of Certificates of Hevenue Indebtedness, pro-
vided thet no election shall be necessary to authorize tite conversion

of guch indebtedness.

Bec. 9. School Districts--Btate Institutionsg--Powers. The ov-
erning body of a school district, when suthorized by the qualifled
voters at on electlon held Tor that purpose, or the povernlng body of
eny state Insgtitution mey lssue Certificetes of Hevenue Indebtedness
for the purpose of constructing, purchesing and/or operstion of any pub-

T, o= s

lic building ~ndfor public park Tor hire including equipment necessary
or useful for its inbended purposes, in which case all net earnlings
derived therefrom shell be spplied to the ligquidetion of sgeid indebted-

is

3_’.:

ness.  Any sueh building or perk shall remaln the oroperty of such ¢
trict or instltution ond mey be pledged as herelin prowlded to securs
the purchege price or cost of conslruction.

Sec, 10. Counbles. A county may engage in the publiec utility

a

gervice og hereln provided, when a majority of the quelifled voters

s

reslding therein shall bo epprove ot an electlon held Tor thal purpose

¥

In all such coszes, the County I

o

al of

rJ

on Comuiseioners shell ex-officio

~
,»\

constitute the governing body s=nd exercice all the nowers, dutieg and

rights herein suthorized for other bodies politic in the purchase,

2

construction, extenslon, maintencnce and onerstion of o public utility.

Provided, thot incorporsted bodies politic exleting within or pertly
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within such county ot such time ~nd opersting & public utility of the
same nature as proposed in the Counby, shall nob be included within bhe
County Wtility Dictriect, except in eo fer asg the quelified voters re-
slding in such lncorporated body politiec shall epprove the combination.
Sec. 1L, Rural Utility District. (a) Incorporstion. For the
purnose of vurchasing, constructing end/or operating a public utility
in raral erces, the qualified vobters, residing within any compect area
ag hereln delfined, ond not otherwise incorporsted as o city, town or
county, may incorporste ag a Rurel ULtllity D et in the seme monner
&8 1s now provided or mey be provided by low for the incorporation of
towvns, exceptlng thet bounderies shell in all coses e & sectilon line,
holf-section line or o querter-scvetion line. Rach end every Rural
Utility District wiilch is crected by suthority of thls Amendment shaell

1

be assigned o separste ond distinet number by the County Clerk of the

County in whlch the smie or o major nert thereof mey be loesbed, wiich
number shall be = pert of 1bs corvorste nome ond such district shall

be known ond deslgonsted zs Rurel Utility District No. (beinﬁ the number
designated by the County Clerk) of the County of (the same being the
county of its origsinel incorporation). In ite corporate neme, a Hural
Utility Distrlet shell have all the right and power granted 1o incor-
norated towng of thls Stabe or as mey be granted in so for ng the same
may be necesgery, expedlient snd incldent to the scqulsition, constru-
ction end the proper and efficlent malntenence, administration and
operation of the public ubtility. Each Rurel Utillity District ghall be

2
[ AR

-

s nowers exerclsed by o Dosrd of Commlssloners, com-

[y

soverned snd 11

7

posed of three wmesbergs, slected for o term of two yfers at the regular
Pliennlel municipel electlon, each of whom shell be o qualified resident
voter of guch digtriet. The Bosrd of Commigsioners so elected ghell
choose one of thelr nuamber to mct as Cheirman, one to act as Clerk snd
6ne to ect ag Treasurer. Vecencles may e filled and romovels from
office made 1n like manner end for llke couses ss In the case of town

trustees or =zs mey be provided by law. All provisions of law relating

to town officers are nereby mede binding end epplicable to officers of




s

e Rural Utility District in so frr as the some mey be consistent with

the purposes of its lncorporation.

(b) Compnct Area. A compect area for the purpose of creating a
Rursl Utility Distriet shell conslst of sny lend sres which 1s 211 in
one body, any pert of which 1ls contipguous to or o prolongation of some
other part. It mey adjoln or completely surround s body politlc with-
out the incorporation thereof within itself or in any manner infringing
upon the corporate rights of the surrounded body politlc.

Sec. 12. fxtension Districts. (a) Platted. With the consent of
a majority of the qualified voters, residing thereln, the governing
body of eny body politic shaell haove power to extend tronsmission lines
outside‘its incorporated ares whether adjacent or not, for the purpose
of extendings = public utility service to the inhabitants of unincorpora-
ted platted aress. Provided thet all such territory to be gerved by any
extenslon line shell first be pletted by the body politic so as to show
its outside boundery lines by sectlon, half-sgectlon or quarter-sectlion
lines and cony of seid plat shell be filed with the County Clerk, who
shell aesign it o separete and distinet Extension Distrilct number. The
goid plet shell further show the school district or &istricts in which
the platted arer or parts thereof 1s located snd the ports of its land
ared in esch such school distrlct.

(b) Unpletted. Extensions of utility servlice may be made by the
governin:, body of sny body politic to oubslde unincorporated and unplat-
ted erecs, without submitting the propositlion to an election but such
unplatted Extension Districts shall not be conslidered 1in net garning
apportlonments,

Sec. 13. GCete-Rete, Conbracts. Ezch and every body politlc
operating s public utlllity shoell have the power to meke connectlons
to gerve otlior citles, towns, counties, or rurel utiliiy districts or

any of thom on o gete-rate besls upon terms serecoble to the contract-

-

ing, portles, provided that guch contracts shall first be epproved by a

majority of the quelified voters reslding in each of the bodies politif

ond. voting at an electlon held for that purpose; and nrovided further,




that service to such gate-rate parties shall be conditloned on the ability
to adecquately and efficlently serve the demand within its own corporation.
Each and every body politic recelving segrvice on a gate~rate basies ghall

apportlion and transfer its net earningss the same as 1t 1t were an originsal
producing unit.

Sec. 14%. Combinstione. Any two or more bodles politlic may combine
the public utilitiles therein or any of them or they may combine for the
nurpoge of acauiring and/or overating a public utility uvon terms agree-
able to the contracting varties, by submltting the propnosition of agreement
to a vote of the cualified voters residing in each of the corporations,
in which case 1%t shall be necessary that the provosition of combination shall
be sustained by a majority volte of the quellified voters in each of the

corporations, voting on the question. Comblnatlons shall not be limited
to contiguous or adlacent corporations and the right and power iz hereby
granted to construct transmission lines over intervening territory for
ghd purpose of gerving renote areas.

Sec. 15. Current laintenance and Operation - Liability. The lis-
bility of a body politic, arising oul of the operatlion or maintenance
of any publile utility, shall in 2ll cagses be limited to the revenueg de-
rived from the operation of such utility in the fiscal year in which such
1iability shall arise and all current expense authorized in the annuzl
budget shell be a prior claim to any and all other liability arising fTronm
maintenance and/or ovneration.

Bec. 16. Het Earnings. (a) Definitions-Disposal. 'he net earnings
at the end of each and every filscal year, vhich shall consist of the revenues
recelved by o body politlc for a oublic utility service during the filscal
year less any amount necessary to ony installments of any Ce-tificates of

2.

Revenue Indebtedness and the ilanterest therson made dependent of sald revenue

for payment and n~ccruing within the ensulng flascal vesr or having accerued and

remaining unnald, together with any further amount necessary for the current

expense of operatlon, insurance, labor, fuel, resvalrs and malilntenance, shall
body
be apportioned among snd transferred by such/politic in a manner herein pro-

vided to the cities, towns and school districts or parts thereof in which the




utility 1s overated and/or renders utility service respectively aud
which requlres an ad valorem levy for current exzpenses or having a
ginkine fund indebtedness, to be used by such bodies politic exclu-
sively as follows, to-wit: (1) ‘o defray authorized ensuing current
exnenge which ig made devnendent on ad valorem levies for payment, or
(2) to be placed in the sinking fund to be used 1n liquidation of
any indebtedness existing or arising opalnst sald siniing fund, or;
(3) to be pledged for the oayment of converted taxeble indebteduness
ag authorized by this Amendment. o transfer shall be made in any
case exceut for such purpose or nurposes and Lthen only in so far as

necescary to discharge the sald obligations.

(b) Het Barning Funds. The whole amount of net earnings which
are subject to transfer by any unit of government shall first be set
up in two funds to be known as: (1) The Hunicipsl Utility Fund,
which ghall be anportioned ant tronsferred to cities and/or Lowns, (2)
the School Digtrict Utility Fund which shall be apportioned and btrang-

Ve

ferred to the Bchool Districts ag herein provided. At the eud of the

fiscal year and before any L ransfers are made , oune-third of all net

shall be placed in the School District Utility Fund. In case there
are no clities and/or towns in thearea of utility service, all of the
net earnings shell go into the School Distrlict Fund. The Legislature
nay provide that net earnings shall be divided among these funds on
2 more ecultable basis.

(¢) 4pportionment-iunicinal Utility Fund. The whole amount
of the Lunlcipel Utility Fund shall be apportloned amony the citles
and towns for thelr use as follows: The amount of net earnings wi
guchn body vnolitic receiveg from the Lunicinal Utility Fundé ghall bear
o ratlo to the whole amount of that fund pespectively which is equal
to the ratio existing between the gross revenue recelved by the grane-
ferring unlt from said body politic and the gross revenue for utility
servlce received by sald transferring unit from all sources.

(a) Avnportiomnent-School District Utllity Fund. The whole

amount of the Bchool District Utility FPund shall be apnortloned amoung

the gchool digtricts for their use and for thls purpose, each city,




town, rural utility district, or platted extension district shall
constitute a "Zone of Apvortlionment" for the school dlstricts therein
or partly therein resnectively. An amount shall be determined for
each"“one of Apportlonment" by the same rule provided Tor the annor-
tionment of the Iunicipal Utility 'und. ‘The amount determined for each
"Zone of Apvortionment' shall be further apportioned among the school
districts therein or partly therein according to the ratio of the
areas therein respectively to the area of the "Zone of Aprortionment.®
(e) Transfers. Trensfers of the hunicipal Utility Fund and
the School Digtrict Utility Fund shall be made by the transferring
unit only uvon order of the »roper levylng authority as herein provided.
Notice of apvwortionments of net earnings, showlng the amoiint for each
body politic ghall be mede at the end of the flscal year to the trea-
surers of each regspectively, whereupon the governing body thereof
shall in each csse moke an aporopriastion for = uge herein authorized.
A record, contalning the notice of apportionment and the action taken
by the governing body shall be delivered by the clerk of said govern-
ing: body to all officers who are or may be authorized by law to make
levies of advalorem taxes for or in behalf of ssid body volitic.
The levying esubthority, upon finding that the apportionment has been
appropriated 2 ¢ authorlsed by this Amendment, shall so provide in the
annual estimate and order the transferring unit %o transfer such fund
a8 set up in the notlce of apportionment and vhere the appronriation

4

does not conform to the conditions of this Anendment, 1t shall order
the apportionument to be carried over in the same fund for the nex
annual avportlonment. “here 1t remalns that sn ad velorem 1sg necessary
to be made, the levyilng suthority shall (1) estimabte the amount
neceegsary to be ralsed by acd valoren taxeg for the ensulny current ex-
penses or to meet fthe matured or meturing sinking fund Indebtedness

or both ag the cage may be; (2) deduct the amount of avportlioned net
earnings frow the aforessald estimate; (2) fix a rate gufficlent to
ralse a sum equal to the remainder of the egtimabte after the aforesaid
deduction nas been made. Protided that in making said estimate for

current expenses, net earnings in a vpreviocus year shall in no cage be

egtimated as sources of revenue for the purvose of determining the esti-

mated revenues of an ensulng year. The Legislature may authorize




and for require fLrensfers of net earnings to be made on a monthly,

quarterly or semi-annual basls on condition that ratable reserves sre sel

aside to nmeet vledged indebtedness, hereln authorlzed.

Sec. 17. Flections. (a) Power. The governing body of any
body politic shall have the power to order an election vor any nurpose
authorized by this Amendment and to deslgnate the necessary officlals
gnd thelr comnensation, together with the ftime and place of holding
such electlons in such body politic a2s hereln provided.

(b) Initiative. Any number of qualified voters residing within
a hody politic, such number being not less that ten (10.) of the total
number of VYotes cast at the next preceding general municipal elec-
tion in the body politic, may by initliabtive petition, prepared and
circulated in =2 manner otherwise nrovided by law, order an election
for the nurpose of suthorirzing the lasue of any Certificates of In-
debtedness nrovided by this Amendment. All such electlons shall be
held not less then thirty nor more than sixty days from the illay of
the petitlon and orool of lte sulfflclency.

Bec. 1. Eainent Demain., The richt of eminent domaln is here-
by extended to each and every hody politic in so far as the sone mayA
he nececsary Tor the exercise of any nower authorized by this Amend-
ment. Huch power shall be subject to 21l provislons and conditlons
of the Constitution of the United HStates and the Constitution of the
Bhate of Oklahoma and the exercise thereof shall be in a manner ag
regulred by law,

Sec. 19. Federal Relations. (A) Any body nolitic, jointly
with otherg or severally is hereby authorized to vary the terms and/or
conditlonsg of any certifilcate of indebtedness which is authorized
by this Amendment to conform to the terms and/or condltions recuired
by the United oHftates of America when the same 1s necessary in order
to make a contract with the s#id United States for the purnose of
gelling, negotlating, ascigning or cotherwige transferring said cer-
tificates to the Unlted States of America or for the purvose of pro-
curing money, crodlt or other thing of value therefrom.

(b) Any body nolitic, Jointly with others or severally is here-

by authorized to enter into a contract with the United States of

America, sccording to the termg and condltionsg recquired by the sald




United States for the »urpose pf; (1) acting as agent for the asald
United States in the merchandising of any and all annaratus, fiz-
tures nnd/or appliances to be used in connectlon with any public
utility which it onerates, (2) buying outright or on consignment any
aoparetus, Tixtures and/or appliscnces from the salé Unlted States to
be used in connection with any oublic utility which 1t overates for
the nurpose of selliny same to the ugers of 1ts publlic utility which
it operatec for the nurpoge of selling same to the users of 1ts pub-
lic utility service.

Zec. 20. Jurisdiction-Corporstion Commission-Denied. The
provislong of this Amendment shall azpbly only to municipally-ovned

public utilitieg and no others and the Corporation Commisalon of the

Btate of Oklshouma shell have no nower or authority over such mini-
cinaglliy-owned public utilities whatsocever. Ho certificate of con-
venlence and/or neceneity ghall be recqulred or any hody wnolltic for
the nurpose of acquislition, congtruction or overation of any muni-
clpally-owned »ublic utillty nor shall the lssue of any such certifi-

cate by any ewxtraneous or guverlor governmenbal authority have the

effect of limiting, conflicting with or preventing a body politic

.:

from the full and comolete exercise of the nowers cynferred by this Amends

ment.

Sec. 21. Constitutlional Relationg. The »nrovislons of fthig
Anendment shall wrevall sgsinat any conditiong of the Constitulilon
of the 3tate of Oklshoma which contravene, traverse or arc in conilict
herewity, hut nothine hereln conbalned ghell Dbe go congbrued ag to
prohibit the further exercise of =uny right or power now allowed by

the sald Constitution indenendent of this Amend

st to 2 bedy politic,
excent in =mo far as the game may abridee or conflict with the unlinited

exerclse of wower or rights conferred by this Atmendment.

THE END




signad this sheet of the forezolinr petition, and esch of them signed

his name thereto 1n ny nresence; I belleve that each hag stated

name, postoffice addiregs and residence correctly, and that each sip

1g a legal voter of the State of Oklshomsa.

(Post Offiice Aduress) btreet
, Oklshoma
1 aworn to before me this day of AL D,

Subsceribed and

193, .

My Commission Explres

Notary Public.

Street

{(roat Oirfice Address)
Qklahioma




STATE QUEsy IO 2085 INITIATIVE PEPITION MO, 1hp,
2

UARNINGY
"It in a felony for anyone to algn an initlative or referendum
petition with any name other then hilg own, or knowilnsly to slrn his
name more than once for the measure, or to sirn such netitlon when he

18 not a legal voter.t

of thils nature.

TRITIATLIVE pPETITICN

%

To the Honorable . v. larland,

Governor of Owlahoma:

e, the undersigned clitlzens and legsl voters of the State of
Oklahona, respectfully order that the following procoses amendment to
the Congtitutlion of fthe Stnte of Oklohoma shall be gubmibtted to the

legal votera of the State of Culahomn for thelr anproval or relection
2t the next ~ogular general election held throughout the Btate or at

a geeclal plection ordered by the Governor op Leglalonture for that oXe
nregs purpose, and ench for hinsell sgoyal

I have nersonally simned this oetition; I om o legel voter of the
atate of Oklehoms; my residence and poatoffice are correctly written
after my name, The time for fi1ling this vetitlon explres ninety days
from Aprll 23, 1935,

The questlon we herewith submll to our fellow voters 1ls: Shall
the following vronosed amendment to the Constitution of the 8tate of

Oklahoma be adopted:
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Authorlizing countles, ¢ltler, towms and rural utllity

»

Revenue Indebbedness for the purpoae of consbructing, purchs
gulring, imvrovine, exbending, enlarging, meintalalng =nd oserating

sublic utilities, pavable exclunively out of the revenueg derived {rom

the oneration of the 9%illty and prohibitine the levy of 2ny ad veloren




taxes for such gefinlns ond authorisning the lasunnce of

Certificates of Hevenue Indebtedness for the savnent of levenue In-
debltednesaysuthorizine the lapunnce of o mortoage or deed of trust on
oubliec utility proverty to secure the peyument of its purchese price;
providing that the cost of sequisitlon or construction may be nald out
of the procesds of a anle of Certificates of Revenue Indeblefiness or
that the contract nrovide payment in sald Certificates abt their Do

value; authorlzing $oe refusding of Certiflcoates of fevenue Indehtede

negs when payment crnnot be made according to the terns of the origzinal
lssue; authorizlng the conversion of taxsble indebhtedness into Cer-

tificates of Hevenue Incebtednesgs for the nurpose of dlg charying bonded
Indebtedness; authorizing the governing body of school districte andfor
atote Inotitutlions to lsesue Certiflentes of Hevenue Indehtedneas for the

x

s for hire; authorizing

murnose of constructing oublic builiings or o
counties to enroge In gublic utility service; authorizing the incor-
poratlon of rural utility diatricts and extencion districts for rural
utllity service; vroviding extension service outside corporate limitse
and pate-rote contracte; suthorizing two or more bodlies politlc to com-
bine publlc utlllitles therein upon terms asreeable to the narties; pre-
ecriblng o rule limiting 11ability for current maintensnce and onera~
tion; providing for amvcortlonment of net earnings of public utilities
acauired under thie Amencment to the olty, bown and achool district
povernmentis In the areas of utliity operation or service; reculrin ad-

valorem taxes to be reduced in the bodies politic where the ubtility is

onerated or renders pervice in an onount equal to the net esrnings which

ench recelves; asuthorizing the calling and holding of elections and

e

exerclige of eulnent domadn for the purmoges of this wment; suthorlaing
cuntrscts with the Federsl Gogrnment with nower to vary terams and cone-
dltlons to conforn to Feceorsl peaulrements; denvine Jjurisdilctlon to the
Corporation fommiscion over municinally-owned public utilities; and nro-
vidlog o rule of construction for this Amendment in relatlon to the
Congtitution of t e ftate of Orlahome.
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that gervice to such gate~rote parties phall be condltloned on the =bility
to adeguately and efficlently serve the demand within ita own morpdrat?on.
Bach and every body politic recelvine segrvice on 2 pgate-rabe basls ghall
apportion and transfer its net earnings the same as 1t 1t were an originsl
preducing unit. |
Sec. 1k, Combinstions. Any two or more bodles polltlc may combine

the public utilities therein or any of them or they may conbilne for the
purpoge of acqulring sndjor operating a publie utility uvon terms arree-
sble to the contractlng partiea, by subnltbting the vroposition of arreement
to a vote of the quasllfled voters residing in each of the corporations,

In wihich cane 1t shsll be necegsary that the yroposition ol combinatlon shell

be suetained by a majority vote of the qualified volters in each of the
cornorations, voting on the questlion. Combinstions shall not be linited

to contiguous ov adjocent corporations and the right and power 1 hereby
granted to constmicet tronsmlesion lines over intervening territory for
shd purpose of gerving remote areang.

sec. 15, Current Vsintenance and Ounerstion - Liabllity. 7The 1is-
bility of a bhody politic, arlsin: ot of the operation or mzintenance
of any public ubtility, shell in 211 casesz be limlted to the revenues dee
rlved from the operstlon of such utility in the Liscal year in which such
liabl1lity shall arise and nll current exwense authorized in the anpnusl
budget shell be a prior claim to any and all other liabiliiy erising from
maintenance and/or overation.

dec, 16, let Rarnines. {a) Definit ‘lona-Digposal. The net earnlings
at the end of each and every floenl year, which ghall consiast of the revenuss
recelved by = body politic for a oublic utility service during the fisocal
year loess any amount necessary to ney Installments of any Ce tificates of
Hevenue Indebtednegs and the intereest thercon made dependent of s2ld revenue
for paynent and crulng within the ensuing Tiscal yeor or having acerued and
remainlng unnald, topetiher with any further amount necessary f@f the current

'§

excense of oneratlon, ineurance, labor, fuel, repalve and maintenance, shall
bo ay
be apportioped amons and tronsferrved by such/politic 1a o manner hereln pro-
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MAC Q. WILLIAMSON
ATTORNEY GENERAL

STATE OF OKLAHOMA
OFFICE OF THE ATTORNEY GENERAL

OKLAHOMA CITY

September 22, 1938

Honorable I'rank Carter
Secretary of State
Building

Dear Sir:

You are hereby notified that pursuant to the discretion and
duty lodged in and imposed upon the Attorney General by Section
5875, Oklahoma Statutes 1931, he has examined the proposed Ballob
Title of State Question No, 205, Initiative Petition No. 142,
which,together with a copy of said petition, was delivered to him
at 11:30 o'clock a.m., September 21, 1933, by Henry D. Snyder,
one of the proponents of said petition, and from said examination
the Attorney General finds that sald Ballot Title is not in legal
form and in hermony with the law,

Therei'ore, pursuant to the provisions of gald Section 5875,
the Attorney Ueneral has prepared and 1s submitting herewith,
same to be filed in your office, a Ballot Title for sald petition
which in his opinion does conform to the law. Sald Ballet Title
1s as follows: '

UBALLOT TITLE
"State Question No. 205 Initiative Petition No, 142
THE GIST OF THRE PROPOSITICH IS5

"Fropogsed constitutional Amendment empowering bodies
politic, including rural utility districts, orzanized
thereunder, to assume revenue indebtedness, 1f authorized
by election, to acquire, construct and extend public
utilitlies, and, without election, to maintain, repair, re-
place, enlarge and improve public utilities, and to issue
authorized certificates of revenue indebtedness payable
from utility revenues, wlthout taxation; empowering
school districts and State institutions to issue such
certificates to construct, purchase and operate public
buildings and parks, for hire; authorizing mortgaging of
utllity property and refunding of certificates; requiring
governing body to fix utility rates sufficient to pay
certificates; conferring addlitional powers; and provid-
ing procedure.




2 Honorahle Frank Carter Om 2238
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"Shell it be approved?
NO ¢ s
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Yours very truly,

FOR 'THE ATTORNEY GuNERAL

Zao

/Fred Hansen
Assistant Attorney General
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APPROVED IN CONFERENCE
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