ENROLLED SENATE

BILL NO. 2026 By: Marlatt of the Senate
and

Kirby of the House

An Act relating to insurance; amending 36 0.S5. 2011,
Section 607.1, as amended by Section 1, Chapter 306,
0.S.L. 2013 (36 0.S. Supp. 2013, Section 607.1),
which relates to certain entities; establishing
requirements for Interlocal Entities; and providing
an effective date.

SURJECT: Interlocal entities

BE IT ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOMA:

SECTION 1. AMENDATORY 36 0.8. 2011, Section 607.1, as
amended by Section 1, Chapter 306, O.S.L. 2013 (36 0.S. Supp. 2013,
Section 607.1), is amended to read as follows:

Section 607.1. A. An entity organized pursuant to the
Interlocal Cooperation Act (an "Interlocal Entity") for the purpose
of transacting insurance, except those Interlocal Entities created
pursuant to the terms of The Governmental Tort Claims Act, shall be
considered an insurer at such time that the entity has within a
twelve-month period received aggregate premiums of One Million
Dollars ($1,000,000.00) for all kinds of insurance that the entity
transacts. Such an entity shall be eligible to qualify for and hold
a certificate of authority to transact insurance in this state.

B. &An Notwithstanding the provisions of subsection A of this
section, any entity organized pursuant to the Interlocal Cooperation
Act that transaets—insuranpee insures an Oklahoma educational
institution and has within a twelve-month period received premiums




or contributions of any amount for any kind of insurance that the
entity Interlocal Entity transacts shall have an annual audit by an
independent certified public accountant and shall file an audited
financial report by an independent certified public accountant with
the Insurance Commissioner within one hundred eighty (180) days
immediately following the close of the Interleealls Interlocal
Entity's fiscal year. The annual audited financial report shall be
presented in conformity with accounting principles generally
accepted in the United States of America and include:

1. The report of an independent certified public accountant in
accordance with accounting principles generally accepted in the
United States of America;

2. A balance sheet reporting asgssets, liabilities and equity;
3. A statement of operations;
4. A statement of cash flows;

5. A statement of changes in assets, liabilities and equity;
and

6. Pootnotes to financial statements.

C. Extensions of the filing date may be granted by the
Commissioner for thirty-day periods upon a showing by the Interlocal
Coeperative Entity and its independent certified public accountant
of the reasons for requesting an extension and determination by the
Commissioner of good cause for an extension. The request for
extension must be submitted in writing not less than ten (10) days
prior to the due date in sufficient detail to permit the
Commisgioner to make an informed decision with respect to the
requested extension.

D. The Commissioner may assess a fine for failure to file the
required annual audit in an amount of not more than Five Hundred
Dollars ($500.00) per day.

E. The audited financial reports required herein are subject to
public inspection pursuant to the Oklahoma Open Records Act.
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SECTION 2. This act shall become effective November 1, 2014.

Passed the Senate the 10th day of March, 2014.

d [

Presidthg Offféér of the Senate

Passed the House of Representatives the 3rd day of April, 2014.

Presiding Officer&;ﬁ)the House
of Representatives

OFFICE OF THE GOVERNOR

Received by the Office of the Governor this 3

, at égfé%?? o'clock /ﬁ) M.

Approved by the Governor of the State of Oklahoma this ;

day of OW , 20 [Z , at 'ji/fé o'clock /9 M.
‘mmﬁ“\%&

Governor ogythe State of Oklahoma

OFFICE OF THE SECRETARY OF STATE

Received by the Office of the Secretary of State this é !2 2
. ¢ ?Eﬁ
day of 4@’7{/ , 20 /('/ , at éj - § o'clock . M.
By: %p
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