E. The federally regulated investment company shall transmit a
copy of the annual summary prescribed by subsection D of this
section to the committees or subcommittees of the Oklahoma House of
Representatives and the Oklahoma State Senate having primary
jurisdiction over the Rural Venture Capital Formation Incentive Act,
the State Treasurer, the State Auditor and Inspector, the Director
of the o6ffiee—-of StateFinanee Office of Management and Enterprise

Services and the Oklahoma Tax Commission.

F. The report required by subsection D of this section shall be
prepared and submitted until all of the monies available to the
federally regulated investment fund have been fully invested, all of
the investments have been completed and the proceeds from the
investment have been disbursed to the equity investors.

SECTION 549. AMENDATORY 68 0.8. 2011, Section 2368.3, is
amended to read as follows:

Section 2368.3 A. Fach state individual income tax return form
for tax years which begin after December 31, 2001, and each state
corporate tax return form for tax years beginning after December 31,
2001, shall contain a provision to allow a donation from a tax
refund for the benefit of the Oklahoma School for the Deaf and the
Oklahoma S3chool for the Blind, as follows:

Oklahoma School for the Deaf/Oklahoma School for the Blind.
Check if you wish to donate from your tax refund: () $2, () $5,
or () S

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Oklahoma School for the Deaf/Oklahoma School for the
Blind Revolving Fund created in subsection C of this section.

C. There is hereby created in the State Treasury a revolving
fund for the State Department of Rehabilitation Services to be
designated the "Oklahoma School for the Deaf/Oklahoma School for the
Blind Revolving Fund". The fund shall be a continuing fund, not
subject to fiscal year limitations, and shall consist of all monies
apportioned to the fund pursuant to the provisions of this section.
All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the State
Department of Rehabilitation Services for the purpose of funding
programs at the Oklahoma Scheol for the Deaf and the Oklahoma Schocl
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for the Blind. Such monies shall be equally divided between the two
designated schools. Expenditures from the fund shall be made upon
warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of State-Fimanee the Office of
Management and Enterprise Services for approval and payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for refund at
any time within three (3) years from the due date of the tax return.
Such claims shall be filed pursuant to the provisions of Section
2373 of Titde-68of-the Oklaboma—SEatuytes this title. Prior to the
apportionment set forth in this section, an amount equal to the
total amount of refunds made pursuant to this subsection during any
one (1) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.

SECTION 550. AMENDATORY 68 0.S. 2011, Section 2368.3a,
is amended to read as follows:

Section 2368.3a A. There is hereby created in the State
Treasury a revolving fund for the Department of Human Services, to
be designated the "Oklahoma Silver Haired Legislature - Excellence
in State Government Revolving Fund". The fund shall be a continuing
fund, not subject to fiscal year limitations, and shall consist of
any monies transferred thereto by Section 3+ 2368.4 of this aet
title.

B. All monies accruing to the credit of said fund are hereby
appropriated and shall be budgeted and expended by the Department of
Human Services for the purposes specified by Section + 2368.4 of
this aet title; provided no monies in the fund shall be expended for
salaries or other administrative costs, or any programs or services
not authorized by Section + 2368.4 of this ast title.

C. Expenditures from said fund shall be made upon warrants
issued by the State Treasurer against claims filed as prescribed by
law with the Director of State Finanece the Qffice of Management and
Enterprise Services for approval and payment.

SECTION 551. AMENDATORY 68 0.5. 2011, Section 2368.5, is
amended to read as follows:
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Section 2368.5 A. Each state individual income tax return form
for tax years which begin after December 31, 2003, and each state
corporate tax return form for tax years beginning after December 31,
2003, shall contain a provision to allow a donation from a tax
refund for the benefit of the common schocols of this state, as
follows:

Support of Oklahoma Common Schools. Check if you wish to donate
from your tax refund: () $2, () $5, or () $

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Income Tax Checkoff Revolving Fund for the Support of
Oklahoma Common Schools created in subsection C of this section.

C. There is hereby created in the State Treasury a revolving
fund for the State Department of Education to be designated the
"Income Tax Checkoff Revolving Fund for the Support of Oklahoma
Common Schools". The fund shall be a continuing fund, not subject
to fiscal year limitations, and shall consist of all monies
apportioned to the fund pursuant to the provisions of this section.
All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the State
Department of Education for the purpose of funding common education
in this state. Such monies shall be apporticned as and in the
manner that state aid is provided to the common schools of this
state. Expenditures from the fund shall be made upon warrants
issued by the State Treasurer against claims filed as prescribed by
law with the Director of State Finamee the O0ffice of Management and
Enterprise Services for approval and payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for refund at
any time within three (3) years from the due date of the tax return.
Such claims shall be filed pursuant to the provisions of Section
2373 of Firte—68-—eof the Oklaheoma—Statutes this title. Prior to the
apporticnment set forth in this section, an amount equal to the
total amount of refunds made pursuant to this subsection during any
one (1) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.
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SECTION 552. AMENDATORY 68 0.S. 2011, Section 2368.6, is
amended to read as follows:

Section 2368.6 A. Each state individual income tax return form
for tax years which begin after December 31, 2003, and each state
corporate tax return form for tax years beginning after December 31,
2003, shall contain a provision to allow a donation from a tax
refund for the benefit of maintenance of the roads and highways in
this state, as follows:

Support of Oklahoma Road and Highway Maintenance. Check 1if you
wish to donate from your tax refund: () $2, () 85, or () $

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Income Tax Checkoff Revolving Fund for the Support of
Oklahoma Road and Highway Maintenance created in subsection C of
this section.

C. There is hereby created in the State Treasury a revolving
fund for the Department of Transportation to be designated the
"Income Tax Checkoff Revolving Fund for the Support of Oklahoma Road
and Highway Maintenance". The fund shall be a continuing fund, not
subject to fiscal year limitations, and shall consist of all monies
apportioned to the fund pursuant to the provisions of this section.
All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the Department of
Transportation for the purpose of funding road and highway
maintenance in this state. Such monies shall be apportioned as and
in a manner specified by the State Transportation Commission.
Expenditures from the fund shall be made upon warrants issued by the
State Treasurer against claims filed as prescribed by law with the
Director of State—tFimanee the Office of Management and Enterprise
Services for approval and payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for refund at
any time within three (3) years from the due date of the tax return.
Such claims shall be filed pursuant to the provisions of Section
2373 of Fitle—68—ofthe Ollohoma Statutes this title. Prior to the
apportionment set forth in this section, an amount equal to the
total amount of refunds made pursuant to this subsection during any
one (1) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
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deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.

SECTION 553. AMENDATORY 68 0.5. 2011, Section 2368.7, 1is
amended to read as follows:

Section 2368.7 A. Each state individual income tax return form
for tax years which begin after December 31, 2003, and each state
corporate tax return form for tax years beginning after December 31,
2003, shall contain a provision to allow a donation from a tax
refund for the benefit of the Medicaid program of this state, as
follows:

Support of Oklahoma Medicaid Program. Check if you wish to
donate from your ftax refund: () 82, () $5, or () $§

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Income Tax Checkoff Revolving Fund for the Support of
the Oklahoma Medicaid Program created in subsection C of this
section.

C. There is hereby created in the State Treasury a revolving
fund for the Oklahoma Health Care Authority to be designated the
"Income Tax Checkoff Revolving Fund for the Support of the Oklahoma
Medicaid Program". The fund shall be a continuing fund, not subject
to fiscal year limitations, and shall consist of all monies
apportioned to the fund pursuant to the provisions of this section.
All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the Oklahoma Health
Care Authority for the purpose of funding the Medicaid program in
this state. Such monies shall be apportioned as and in the manner
specified by the Oklahoma Health Care Authority. Expenditures from
the fund shall be made upon warrants issued by the State Treasurer
against claims filed as prescribed by law with the Director of State
Fimance the Office of Management and Enterprise Services for
approval and payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for refund at
any time within three (3) years from the due date of the tax return.
Such claims shall be filed pursuant to the provisions of Section
2373 of Fitde—-68-of +the Oklahoma-Statutes this title. Prior to the
apporticonment set forth in this section, an amount equal to the
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total amount of refunds made pursuant to this subsection during any
one (1) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.

SECTION 554, AMENDATORY 68 0.5. 2011, Section 2368.13,
is amended to read as follows:

Section 2368.13 A. The Oklahoma Tax Commission shall include
on each state individual tax return form for tax years beginning
after December 31, 2003, and each state corporate tax return form
for tax years beginning after December 31, 2003, an opportunity for
the taxpayer to donate from a tax refund for the benefit of the
Oklahoma Pet Overpopulation Fund created in subsection C of this
section.

B. The monies generated from donations made pursuant to
subsection A of this section shall be collected by the Tax
Commission and placed to the credit of the Oklahoma Pet
Overpopulation Fund created in subsection C of this section.

C. There is hereby created in the State Treasury a revolving
fund to be designated the "Oklahoma Pet Overpopulation Fund". The
fund shall be a continuing fund, not subject to fiscal year
limitations, and shall consist of all monies transferred to the fund
pursuant to subsection A of this section, all monies transferred to
the fund through the purchase of Animal Friendly special license
plates, and any monies received in the form of gifts, grants,
reimbursements, or donations specifically designated for the fund.

D. All monies accruing to the credit of the Oklahoma Pet
Overpopulation Fund are hereby appropriated and may be budgeted and
expended by the Oklahoma Department of Agriculture, Food, and
Forestry through the State Veterinarian for the purpose of
implementing and maintaining pet sterilization efforts in the State
of Oklahoma.

E. Expenditures from the Oklahoma Pet Overpopulation Fund shall
be made upon warrants issued by the State Treasurer against claims
filed as prescribed by law with the Director of State—+Fimance the
Office of Management and Enterprise Services for approval and
payment.
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SECTION 555. AMENDATORY 68 0.5. 2011, Section 2368.14,
is amended to read as follows:

Section 2368.14 A. Each state individual income tax return
form for tax years which begin after December 31, 2004, and each
state corporate tax return form for tax years beginning after
December 31, 2004, shall contain a provision to allow a donation
from a tax refund for the benefit of providing financial relief to
qualified members of the Oklahoma National Guard, as follows:

Support of the Oklahoma National Guard Relief Program. Check if
you wish to donate from your tax refund: {ty %2, () %5, or ()
$

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this secticon shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Income Tax Checkoff Revolving Fund for the Support of
the Oklahoma National Guard Relief Program created in subsection C
of this section.

C. There is hereby created in the State Treasury a revolving
fund for the Military Department of the State of Oklahoma to be
designated the "Income Tax Checkoff Revolving Fund for the Support
of the Oklahcma National Guard Relief Program". The fund shall be a
continuing fund, not subject to fiscal year limitations, and shall
consist of all monies apportioned to the fund pursuant to the
provisions of this section. All monies accruing to the credit of
the fund are hereby appropriated and may be budgeted and expended by
the Military Department for the purpose of funding qualified
National Guard members to assist with approved expenses. Such
monies shall be apportioned as and in a manner specified by the
Military Department. Expenditures from the fund shall be made upon
warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of State—Fimanee the Office of
Management and Enterprise Services for approval and payment.

D. 1If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for refund at
any time within three (3) years from the due date of the tax return.
Such claims shall be filed pursuant to the provisions of Section
2373 of FEte—68—-efthe Oklahoma—Statutes this title. Prior to the
apportionment set forth in this section, an amount equal to the
total amount of refunds made pursuant to this subsection during any
one (1) year shall be deducted from the total donations received
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pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.

SECTION 556. AMENDATORY 68 0.5. 2011, Section 2368.15,
is amended to read as follows:

Section 2368.15 A. The Oklahoma Tax Commission shall include
on each state individual tax return form for tax years beginning
after December 31, 2006, and each state corporate tax return form
for tax years beginning after December 31, 2006, an opportunity for
the taxpayer to donate from a tax refund for the benefit of the
Oklahoma Leukemia and Lymphoma Revolving Fund.

B. All monies generated from donations made pursuant to
subsection A of this section shall be paid to the State Treasurer by
the Oklahoma Tax Commission and placed to the credit of the Oklahoma
Leukemia and Lymphoma Revolving Fund created in subsection D of this
section.

C. The monies generated from donations made pursuant to
subsection A of this section shall be used by the State Department
of Health for the purpose supporting voluntary health agencies
dedicated to curing leukemia, lymphoma, Hodgkin's disease, and
myeloma, and to improving the quality of life of patients and their
families.

D. 1. There is hereby created in the State Treasury a
revolving fund for the State Department of Health to be designated
the "Oklahoma Leukemia and Lymphoma Revolving Fund". The fund shall
be a continuing fund, not subject to fiscal year limitations, and
shall consist of all monies received by the State Department of
Health as designated by subsection C of this section.

2. All monies accruing to the credit of said fund are hereby
appropriated and may be budgeted and expended by the State
Department of Health for the purpose specified in subsection C of
this aet section.

3. Expenditures from said fund shall be made upon warrants
issued by the State Treasurer against claims filed as prescribed by

Enterprise Services for approval and payment.
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SECTION 557. AMENDATORY 68 0.S5. 2011, Section 2368.16,
is amended to read as follows:

Secticn 2368.16 A. Each state individual income tax return
form for tax years which begin after December 31, 2007, and each
state corporate tax return form for tax years beginning after
December 31, 2007, shall contain a provision to allow a donation
from a tax refund for the benefit of any regional food bank in this
state. For purposes of this section, "regional food bank" means a
nonprofit charitable organization exempt from taxation pursuant to
the provisions of the Internal Revenue Code, 26 U.S5.C., Section
501 (c) (3), which as a part of a food bank network, maintains a food
distribution operation providing food to other nonprofit entities
that offer groceries or meals to people in need of food assistance.
The provision to allow donation shall read as follows:

Support of programs for regional food banks in this state.
Check if you wish to donate from your tax refund: () $2, () s$5,
or () §

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Income Tax Checkoff Revolving Fund for Oklahoma
Regional Food Banks created in subsection C of this section.

C. There is hereby created in the State Treasury a revolving
fund for the Department of Human Services to be designated the
"Income Tax Checkoff Revolving Fund for Oklahoma Regional Food
Banks". The fund shall be a continuing fund, not subject to fiscal
year limitations, and shall consist of all monies apportioned to the
fund pursuant to the provisions of this section. All monies
accruing to the credit of the fund are hereby appropriated and may
be budgeted and expended by the Department of Human Services for the
purpose of providing funding for all regional food banks in this
state. Expenditures from the fund shall be made upon warrants
issued by the State Treasurer against claims filed as prescribed by
law with the Director of State—‘Fimamee the Office of Management and
Enterprise Services for approval and payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for refund at
any time within three (3) years from the due date of the tax return.
Such claims shall be filed pursuant to the provisions of Section
2373 of Title 68 of—+the OldahemaStatutes this title. Prior to the
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apportionment set forth in this section, an amount equal to the
total amount of refunds made pursuant to this subsection during any
one (1) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.

SECTION 558, AMENDATORY 68 0.8, 2011, Section 2368.17,
is amended to read as follows:

Section 2368.17 A. Each state individual income tax return
form for tax years which begin after December 31, 2009, and each
state corporate tax return form for tax years beginning after
December 31, 2009, shall contain a provision tec allow a donation
from a tax refund for the benefit of the Oklahoma chapter of the
Y.M.C.A. Youth and Government program.

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Oklahoma Youth and Government Revolving Fund created
in subsection C of this section.

C. There is hereby created in the State Treasury a revolving
fund to be designated the "Oklahoma Youth and Government Revolving
Fund" administered by the State Department of Education. The fund
shall be a continuing fund, not subject to fiscal year limitations,
and shall consist of all the monies received by the State Department
of Education pursuant to the provisions of subsection A of this
section. All monies accruing to the credit of the fund are
appropriated and may be budgeted and expended by the State
Department of Education at the beginning of each fiscal year for the
purpose of providing grants to the Oklahoma chapter of the Y.M.C.A.
Youth and Government program for purposes of educating young people
regarding government and the legislative process. Expenditures from
the fund shall be made upon warrants issued by the State Treasurer
against claims filed as prescribed by law with the Director of State
iranece the Office of Management and Enterprise Services for
approval and payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for a refund
at any time within three (3) years from the due date of the tax
return. Such claims shall be filed pursuant to the provisions of
Section 2373 of this title. Prior to the apportionment set forth in
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this section, an amount equal to the total amount of refunds made
pursuant to this subsection during any one (1) year shall be
deducted from the total donations received pursuant to this section
during the following year and such amount deducted shall be paid to
the State Treasurer and placed to the credit of the Income Tax
Withholding Refund Account.

SECTION 559, AMENDATORY 68 0.5. 2011, Section 2368.19,
is amended to read as follows:

Section 2368.19 A. FEach state individual income tax return
form for tax years which begin after December 31, 2009, and each
state corporate tax return form for tax years beginning after
December 31, 2009, shall contain a provision to allow a donation
from a tax refund for the purpose of providing academic and
vocational training scholarships administered through the Folds of
Honor Scholarship Program to dependents of military servicemen and
servicewomen who were either killed or wounded in action due to
military service in the war in Iraqg or Afghanistan where such
program is administered through Folds of Honor Incorporated, a
nonprofit charitable organization exempt from taxation pursuant to
the provisions of the Internal Revenue Code, 26 U.S.C., Section
501 (c) (3). The provision to allow donation shall read as follows:

Support of Folds of Honor Scholarship Program, a nonprofit
charitable organization providing academic and vocational training
scholarships to dependents of military servicemen and servicewomen
who were either killed or wounded in action due to military service
in the war in Iraq or Afghanistan. Check if you wish to donate from
your tax refund: () s$2, () $5, or () $_

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Income Tax Checkoff Revolving Fund for the Support of
the Folds of Honor Scholarship Program created in subsection C of
this section.

C. There 1s hereby created in the State Treasury a revolving
fund for the Military Department of the State of Oklahoma to be
designated the "Income Tax Checkoff Revolving Fund for the Support
of the Folds of Honor Scholarship Program". The fund shall be a
continuing fund, not subject to fiscal year limitations, and shall
consist of all monies apportioned to the fund pursuant to the
provisions of this section. All monies accruing to the credit of
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the fund are hereby appropriated and may be budgeted and expended by
the Military Department for the purpose of providing grants for
academic and vocational training scholarships administered through
the Folds of Honor Scholarship Program. Such monies shall be
apportioned as and in a manner specified by the Military Department.
Expenditures from the fund shall be made upon warrants issued by the
State Treasurer against claims filed as prescribed by law with the
Director of State—Fimsnee the Office of Management and Enterprise
Services for approval and payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for refund at
any time within three (3) years from the due date of the tax return.
Such claims shall be filed pursuant to the provisicns of Section
2373 of Fitle 68 —-of the Okiahoma—Statutes this title. Prior to the
apportionment set forth in this section, an amount equal to the
total amount of refunds made pursuant to this subsection during any
one (l) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withhclding Refund Account.

SECTION 560. AMENDATORY 68 0.S5. 2011, Section 2368.20,
is amended to read as follows:

Section 2368.20 A. Each state individual income tax return
form for tax years which begin after December 31, 2010, and each
state corporate tax return form for tax years beginning after
December 31, 2010, shall contain a provision to allow a donation for
the benefit of Oklahoma Honor Flights.

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Oklahoma Honor Flights Revolving Fund created in
subsection C of this section.

C. There is hereby created in the State Treasury a revolving
fund to be designated the "Oklahoma Honor Flights Revolving Fund"
and administered by the Oklahoma Department of Veterans Affairs.

The fund shall be a continuing fund, not subject to fiscal year
limitations, and shall consist of all the monies received by the
Oklahoma Department of Veterans Affairs pursuant to the provisions
of subsection A of this section. All monies accruing to the credit
of the fund are appropriated and may be budgeted and expended by the
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Oklahoma Department of Veterans Affairs at the beginning of each
fiscal year for the purpose of providing grants to Oklahoma Honor
Flights for purposes of transporting Oklahoma veterans to
Washington, D.C., to visit those memorials dedicated to honor their
service and sacrifices. Expenditures from the fund shall be made
upon warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of the offiece—eof—State Finanee
Office of Management and Enterprise Services for approval and
payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for refund at
any time within three (3) years from the due date of the tax return.
Such claims shall be filed pursuant to the provisions of Section
2373 of Fitte68—-of the Oklohoma SEatutes this title. Prior to the
apportionment set forth in this section, an amount equal to the
total amount of refunds made pursuant to this subsection during any
one (1) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.

SECTION 561. AMENDATORY 68 0.8, 2011, Section 2368.21,
is amended to read as follows:

Section 2368.21 A. Each state individual income tax return
form for tax years which begin after December 31, 2009, and each
state corpeorate tax return form for tax years beginning after
December 31, 2009, shall contain a provision to allow a donation
frecm a tax refund for the benefit of the Multiple Sclerosis Society.

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Multiple Sclerosis Society Revolving Fund created in
subsection C of this section.

C. There 1is hereby created in the State Treasury a revoelving
fund to be designated the "Multiple Sclerosis Society Revolving
Fund” and administered by the State Department of Health. The fund
shall be a continuing fund, not subject to fiscal year limitations,
and shall consist of all the monies received by the State Department
of Health pursuant to the provisions of subsection A of this
section. All monies accruing to the credit of the fund are
appropriated and may be budgeted and expended by the State
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Department of Health at the beginning of each fiscal year for the
purpose of providing grants to the Multiple Sclerosis Society for
purposes of mobilizing people and resources to drive research for a
cure and to address the challenges of everyone affected by multiple
sclerosis. Expenditures from the fund shall be made upon warrants
issued by the State Treasurer against claims filed as prescribed by
law with the Director of the officeof State Finanee Office of
Management and Enterprise Services for approval and payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for refund at
any time within three (3) years from the due date of the tax return.
Such claims shall be filed pursuant to the provisions of Section
2373 of this title. Prior to the apportionment set forth in this
section, an amount equal to the total amount of refunds made
pursuant to this subsection during any one (1) year shall be
deducted from the total donations received pursuant to this section
during the following year and such amount deducted shall be paid to
the State Treasurer and placed to the credit of the Income Tax
Withholding Refund Account.

SECTION 562. AMENDATORY 68 0.S. 2011, Section 2368.22,
is amended to read as follows:

Section 2368.22 A. Each state individual income tax return
form for tax years which begin after December 31, 2011, and each
state corporate tax return form for tax years beginning after
December 31, 2011, shall contain a provision to allow a donation
from a tax refund for the benefit of domestic violence and sexual
assault services in Oklahoma that have been certified by the
Attorney General. As used in this section the term "services" shall
include but not be limited to programs, shelters or a combination
thereof.

B. Except as otherwise provided for in this section, all mconies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Domestic Violence and Sexual Assault Services
Revolving Fund created in subsection C of this section.

C. There is hereby created in the State Treasury a revolving
fund to be designated the "Domestic Violence and Sexual Assault
Services Revolving Fund"” administered by the Attorney General. The
fund shall be a continuing fund, not subject to fiscal year
limitations, and shall consist of all the monies received by the

ENR. H. B. NO. 3079 Page 714



Attorney General pursuant to the provisions of subsection A of this
section. All monies accruing to the credit of the fund are
appropriated and may be budgeted and expended by the Attorney
General at the beginning of each fiscal year for the purpose of
providing grants to domestic violence and sexual assault services
providers for the purpose of providing domestic violence and sexual
assault services in Oklahoma. Expenditures from the fund shall be
made upon warrants i1ssued by the State Treasurer against claims
filed as prescribed by law with the Director of the &6ffice-of Stote
Firanece Office of Management and Enterprise Services for approval
and payment.

D. The Attorney General shall provide notice of the Domestic
Violence and Sexual Assault Services Revolving Fund on the website
of the Attorney General,

E. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for a refund
at any time within three (3) years from the due date of the tax
return., Such claims shall be filed pursuant to the provisions of
Section 2373 of Firle 68-of-the Okloheoma Statutes this title. Prior
to the apportionment set forth in this section, an amount equal to
the total amount of refunds made pursuant to this subsection during
any one (1) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.

SECTION 563. AMENDATORY 68 0.S5. 2011, Section 2368.23,
is amended to read as follows:

Section 2368.23 A. FEach state individual income tax return
form for tax years which begin after December 31, 2011, and each
state corporate tax return form for tax years beginning after
December 31, 2011, shall contain a provision to allow a donation
from a tax refund for the benefit of volunteer fire departments in
Oklahoma.

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Volunteer Fire Department Revolving Fund created in
subsection C of this section.
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C. There is hereby created in the State Treasury a revolving
fund to be designated the "Volunteer Fire Department Revolving Fund”
administered by the Office of the State Fire Marshal. The fund
shall be a continuing fund, not subject to fiscal year limitations,
and shall consist of all the monies received by the Office of the
State Fire Marshal pursuant to the provisions of subsection A of
this section. All monies accruing to the credit of the fund are
appropriated and may be budgeted and expended by the Office of the
State Fire Marshal at the beginning of each fiscal year for the
purpose of providing grants to volunteer fire departments in this
state for the purpose of purchasing bunker gear, wildland gear and
other protective clothing. Expenditures from the fund shall be made
upon warrants 1issued by the State Treasurer against claims filed as
prescribed by law with the Director of the 6ffice of State Finaonece
Office of Management and Enterprise Services for approval and
payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for a refund
at any time within three (3) years from the due date of the tax
return. Such claims shall be filed pursuant to the provisions of
Section 2373 of Fitle 68 —-of the Okichoma—Statutes this title. Prior
to the apportionment set forth in this section, an amount equal to
the total amount of refunds made pursuant to this subsection during
any one (1) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.

SECTION 564. AMENDATORY 68 0.5. 2011, Section 2368.24,
is amended to read as follows:

Section 2368.24 A. Each state individual income tax return
form for tax years which begin after December 31, 2011, and each
state corpcrate tax return form for tax years beginning after
December 31, 2011, shall contain a provision to allow a donation
from a tax refund for the benefit of the Oklahoma Lupus Revolving
Fund.

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Oklahoma Lupus Revolving Fund created in subsection C
of this section.
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C. There is hereby created in the State Treasury a revolving
fund to be designated the "Oklahoma Lupus Revolving Fund" and
administered by the State Department of Health. The fund shall be a
continuing fund, not subject to fiscal year limitations, and shall
consist of all the monies received by the State Department of Health
pursuant to the provisions of subsection A of this section. All
monies accruing to the credit of the fund are appropriated and may
be budgeted and expended by the State Department of Health at the
beginning of each fiscal year for the purpose of providing grants to
the Oklahoma Medical Research Foundation for the purpose of funding
research into treating and curing Lupus in this state. Expenditures
from the fund shall be made upon warrants issued by the State
Treasurer against claims filed as prescribed by law with the
Director of the Offiece—of State Finanee Office of Management and
Enterprise Services for approval and payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for a refund
at any time within three (3) years from the due date of the tax
return. Such claims shall be filed pursuant to the provisions of
Section 2373 of Title 68 of the Oklahema—Statutes this title. Prior
to the apportionment set forth in this section, an amount equal to
the total amount of refunds made pursuant to this subsection during
any one (1) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.

SECTION 565. AMENDATORY 68 0.5. 2011, Section 2368.26,
is amended to read as follows:

Section 2368.26 A. FBEach state individual income tax return
form for tax years which begin after December 31, 2011, and each
state corporate tax return form for tax years beginning after
December 31, 2011, shall contain a provision to allow a donation
from a tax refund for the purpose of supporting music festivals held
in the Historic Greenwood District.

B. Except as otherwise provided for in this section, all monies
generated pursuant to subsection A of this section shall be paid to
the State Treasurer by the Oklahoma Tax Commission and placed to the
credit of the Historic Greenwood District Music Festival Revolving
Fund created in subsection C of this section.
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C. There is hereby created in the State Treasury a revolving
fund to be designated the "Historic Greenwood District Music
Festival Revolving Fund" and administered by the Oklahoma Historical
Society. The fund shall be a continuing fund, not subject to fiscal
year limitations, and shall consist of all the monies received by
the Oklahoma Historical Society pursuant to the provisions of
subsection A of this section. All monies accruing to the credit of
the fund are appropriated and may be budgeted and expended by the
Oklahoma Historical Society at the beginning of each fiscal year for
the purpose of promoting and supporting music festivals in the
Historic Greenwood District. Expenditures from the fund shall be
made upon warrants issued by the State Treasurer against claims
filed as prescribed by law with the Director of the offiece—of——State
Firanee Office of Management and Enterprise Services for approval
and payment.

D. If a taxpayer makes a donation pursuant to subsection A of
this section in error, such taxpayer may file a claim for refund at
any time within three (3) years from the due date of the tax return.
Such claims shall be filed pursuant to the provisions of Section
2373 of FHetebB8——ef+theOldahoma—Statutes this title. Prior to the
apportiocnment set forth in this section, an amount equal to the
total amount of refunds made pursuant to this subsection during any
one (1) year shall be deducted from the total donations received
pursuant to this section during the following year and such amount
deducted shall be paid to the State Treasurer and placed to the
credit of the Income Tax Withholding Refund Account.

SECTION 566, AMENDATORY 68 0.8. 2011, Section 2702, is
amended to read as follows:

Section 2702. A. The governing body of any incorporated city
or town and the Oklahoma Tax Commission shall enter into contractual
agreements whereby the Tax Commission shall have authority to
assess, to collect and to enforce any taxes or, penalties or
interest thereon, levied by such incorporated city or town, and
remit the same to such municipality. Said assessment, collection,
and enforcement authority shall apply to any taxes, penalty or
interest liability existing at the time of contracting. Upon
contracting, the Tax Commission shall have all the powers of
enforcement in regard to such taxes, penalties and interest as are
granted to or vested in the contracting municipality. Such
agreement shall provide for the assessment, collection, enforcement,
and prosecution of such municipal tax, penalties and interest, in
the same manner as and in accordance with the administration,

ENR. H, B. NO. 3079 Page 718



collection, enforcement, and prosecution by the Tax Commission of
any similar state tax except as provided by agreement. Such
agreement shall authorize the Tax Commission to retain an amount not
to exceed one and three-fourths percent (1 3/4%) as a retention fee
of municipal tax collected for services rendered in connection with
such collections; provided, if a municipality files an action
resulting in collection of delingquent state and municipal taxes, the
Tax Commission shall remit one-half (1/2) of the retention fee
applied to the amount of such taxes to the municipality to be
apportioned as are other sales tax revenue. All funds retained by
the Tax Commission for the collection services to municipalities
shall be deposited in the Oklahoma Tax Commission Revolving Fund in
the State Treasury. The municipality shall agree to refrain from
any assessment, collection, or enforcement of the municipal tax
except as specified in an agreement made pursuant to subsections A,
C, D and E of this section.

B. The Tax Commission shall place all sales taxes, including
penalties and interest, collected on behalf of a municipality
pursuant to the provisions of this section and all use taxes,
including penalties and interest, collected on behalf of a
municipality pursuant to the provisions of Section 1411 of this
title in the Sales Tax Remitting Account as provided in Section 1373
of this title.

C. Notwithstanding the provisions of subsection E of this
section, the Tax Commission and the governing body of any
incorporated city or town may enter into contractual agreements
whereby the municipality would be authorized to implement or augment
the enforcement, collection and prosecution of the municipal tax in
those contracting municipalities and to provide for the satisfaction
of refunds or credits to taxpayers. Such agreements shall and are
hereby authorized to provide that the municipality and the Tax
Commission may exchange necessary information to effectively carry
out the terms of such agreements. The municipality, its officers
and employees shall preserve the confidentiality of such information
in the same manner and be subject to the same penalties as provided
by Section 205 of this title, provided that the municipal prosecutor
and other municipal enforcement personnel may receive all
information necessary to implement or augment the enforcement and
prosecution of municipal sales tax ordinances.

D. Provided further that, upon the request of any incorporated

city or town, the Tax Commission shall enter into contractual
agreements with such municipality whereby the municipality would be
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authorized to implement or augment the enforcement, either directly
or through contract with private auditors or audit firms, of the
municipal tax. Any person performing an audit shall first be
approved by the Tax Commission and, once approved, shall be
appolnted as an agent of the Tax Commission for purposes of the
audit. Contracts with a private auditor or audit firm shall not be
subject to the limitations of Section 262 of this title and shall
and are hereby authorized to provide that the municipality, private
auditors or audit firms and the Tax Commission may exchange
necessary information to effectively carry out the terms of such
agreements. The municipality, its officers and employees and
private auditors or audit firms may receive all information
necessary to perform audits and shall preserve the confidentiality
of such information in the same manner and be subject to the same
penalties as provided by Section 205 of this title. Municipalities
conducting audits directly or by contracting for private auditors or
audit firms pursuant to this subsection shall furnish to the Tax
Commission the audit results and all relevant supporting
documentation. Further, such municipalities shall provide for the
payment of private auditors or audit firms by deduction from the tax
assessment resulting from the audit conducted by said private
auditors or audit firms unless a municipality contracts with the
auditor or audit firm for another method of payment. Any municipal
sales tax funds recovered as a result of the services provided under
this subsection will not be included in calculating the retenticn
fee retailned by the Tax Commission pursuant to subsection A of this
section. The contracts authorized by subsection A of this section
shall provide that the Tax Commission shall not have any obligations
thereunder to any municipality that does not participate in an audit
conducted under this subsection.

E. 1. Pursuant to the provisions of this subsection, upon the
request of any municipality, the Tax Commission shall enter into a
contractual agreement with the municipality whereby the municipality
would be authorized to engage in compliance activities, either
directly or through contract with private persons or entities, to
augment the collection of the municipal tax by the Tax Commission.
The sole responsibility for the administration of any and all such
compliance activities shall remain with the Tax Commission to ensure
that sellers and purchasers shall only be required to register, file
returns, and remit state and local taxes to one single authority,
and that no enforcement activities are duplicated.

2. Any contractual agreement entered into pursuant to paragraph
1 of this subsection and any person or entity who will be performing
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compliance activities shall first be approved by the Tax Commission
in its sole discretion. Once approved, the private person or entity
shall be appointed as an agent of the Tax Commission for purposes of
such compliance activities. Any agreements entered into pursuant to
paragraph 1 of this subsection shall provide that the municipality,
private persons or entities appointed as an agent and the Tax
Commission may exchange necessary information to effectively carry
out the terms of the agreements. The municipality, its officers and
employees and any private person or entity appeointed as an agent of
the Tax Commission may receive all information necessary for
compliance activities and shall preserve the confidentiality of the
information in the same manner and be subject to the same penalties
as provided by Section 205 of this title. Municipalities conducting
compliance activities directly or by contracting with private
persons or entities pursuant to this subsection shall furnish to the
Tax Commission the compliance results and all relevant supporting
documentation and the Tax Commission shall take such information and
issue proposed assessments or conduct other such administrative
action as is necessary.

3. There is hereby created in the State Treasury a revolving
fund for the Oklahoma Tax Commission to be known as the "Tax
Commission Compliance Fund"”. The fund shall be a continuing fund,
not subject to fiscal year limitations, and notwithstanding any
other provisions of law, shall consist of the first three-fourths of
one percent (3/4 of 1%) of enhanced collections of state sales and
use taxes collected pursuant to an agreement entered into pursuant
to paragraph 1 of this subsection. All monies accruing to the
credit of the fund are hereby appropriated and may be budgeted and
expended by the Oklahoma Tax Commission for the purpose of
reimbursing a municipality for enhanced collections of state sales
taxes pursuant to an agreement entered into pursuant to paragraph 1
of this subsection. Expenditures from the fund shall be made upon
warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of Stete—Finamee the Office of
Management and Enterprise Services for approval and payment.

4. The Director of the &6ffiece—-ofStateItinance Office of
Management and Enterprise Services shall form an Implementation
Working Group composed of representatives of municipalities and of
the Tax Commission and shall adopt a plan to implement this
subsection by September 30, 2011. The plan shall ensure that the
Tax Commission shall maintain a central point of collection and
centralized administration and enforcement and further shall be
consistent with all applicable state laws.
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F. Any sum or sums collected or required to be collected
pursuant to a municipal sales tax levy shall be deemed to be held in
trust for the municipality, and, as trustee, the collecting vendor
shall have a fiduciary duty to the municipality in regards to such
sums and shall be subject to the trust laws of this state.

SECTION 567. AMENDATORY 68 0.S. 2011, Section 3603, is
amended to read as follows:

Section 3603. A. As used in Section 3601 et seqg. of this
title:

1. a. "Basic industry" means:

(1) those manufacturing activities defined or
classified in the NAICS Manual under Industry
Sector Nos. 31, 32 and 33, Industry Group No.
5111 or Industry No. 11331,

(2) those electric power generation, transmission and
distribution activities defined or classified in
the NAICS Manual under U.S. Industry Nos. 221111
through 221122, if:

(a) an establishment engaged therein qualifies
as an exempt wholesale generator as defined
by 15 U.S5.C., Section 79z-5a,

(b) the exempt wholesale generator facility
consumes from scurces located within the
state at least ninety percent (90%) of the
total energy used to produce the electrical
output which qualifies for the specialized
treatment provided by the Energy Policy Act
of 1992, P.L. 102-486, 106 Stat. 2776, as
amended, and federal regulations adopted
pursuant thereto,

(c) the exempt wholesale generator facility
sells to purchasers located outside the
state for consumption in activities located
outside the state at least ninety percent
(90%) of the total electrical energy output
which qualifies for the specialized
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treatment provided by the Energy Policy Act
of 1992, P.L. 102-486, 106 Stat. 2776, as
amended, and federal regulations adopted
pursuant thereto, and

(d) the facility is constructed on or after July
1, 1996,

those administrative and facilities support
service activities defined or classified in the
NAICS Manual under Industry Group Nos. 5611 and
5612, Industry Nos. 51821, 519130, 52232, 56142
and 54191 or U.S. Industry Nos. 524291 and
551114, those other support activities for air
transportation defined or classified in the NAICS
Manual under Industry Group No. 4881920, and those
support, repalr, and maintenance service
activities for the wind industry defined or
classified in the NAICS Manual under Industry
Group Nco. 811310,

those professional, scientific and technical
service activities defined or classified in the
NAICS Manual under U.S. Industry Nos. 541710 and
541380,

distribution centers for retail or wholesale
businesses defined or classified in the NAICS
Manual under Sector No. 42, if forty percent
(40%) or more of the inventory processed through
such warehouse 1is shipped out-of-state,

those adjustment and collection service
activities defined or classified in the NAICS
Manual under U.S. Industry No. 561440, if
seventy-five percent (75%) of the loans to be
serviced were made by out-of-state debtors,

(a) those air transportation activities defined
or classified in the NAICS Manual under
Industry Group No. 4811, if the following
facilities are located in this state:

(i) the corporate headquarters of an
establishment classified therein, and
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(11) a facility or facilities at which
reservations for transportation
provided by such an establishment are
processed, whether such services are
performed by employees of the
establishment, by employees of a
subsidiary of or other entity
affiliated with the establishment or by
employees of an entity with whom the
establishment has contracted for the
performance of such services; provided,
this provision shall not disqualify an
establishment which uses an out-of-
state entity or employees for some
reservations services, or

(b} those air transportation activities defined
or classified in the NAICS Manual under
Industry Group No., 4811, if an establishment
classified therein has or will have within

. one (1) year sales of at least seventy-five
percent (75%) of its total sales, as
determined by the Incentive Approval
Committee pursuant to the provisions of
subsection B of this section, to out-of-
state customers or buyers, to in-state
customers or buyers if the product or
service is resold by the purchaser to an
out-of-state customer or buyer for ultimate
use, or to the federal government,

(8) flight training services activities defined or
classified in the NAICS Manual under U.S.
Industry Group No. 611512, which for purposes of
Section 3601 et seq. of this title shall include
new direct jobs for which gross payroll existed
on or after January 1, 2003, as identified in the
NAICS Manual,

(9) the following, if an establishment classified
therein has or will have within one (1) year
sales of at least seventy-five percent (75%) of

. its total sales, as determined by the Incentive
Approval Committee pursuant to the provisions of

ENR. H. B. NO. 3079 Page 724




ENR. H. B. NO.

3079

subsection B of this section, to out-of-state
customers or buyers, to in-state customers or
buyers if the product or service is resold by the
purchaser to an out-of-state customer or buyer
for ultimate use, or to the federal government:

(a)

those transportation and warehousing
activities defined or classified in the
NAICS Manual under Industry Subsector No.
493, if not otherwise listed in this
paragraph, Industry Subsector No. 484 and
Industry Group Nos. 4884 through 4889,

those passenger transportation activities
defined or classified in the NAICS Manual
under Industry Nos. 561510, 561520 and
561599,

those freight or cargo transportation
activities defined or classified in the
NAICS Manual under Industry No. 541614,

those insurance activities defined or
classified in the NAICS Manual under
Industry Group No. 5241,

those mailing, reproduction, commercial art
and photography and stenographic service
activities defined or classified in the
NAICS Manual under U.S. Industry Nos.
541430, 541860, 541922, 561439 and 561492,

those services to dwellings and other
buildings, as defined or classified in the
NAICS Manual under Industry Group No. 5617,
excluding U.S. Industry No. 561730,

those equipment rental and leasing
activities defined or classified in the
NAICS Manual under Industry Group Nos. 5323
and 5324,

those employment services defined or

classified in the NAICS Manual under
Industry Group No. 5613,
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those information technology and other
computer-related service activities defined
or classified in the NAICS Manual under
Industry Group Nos. 5112, 5182, 5191 and
5415,

those business support service activities
defined or classified in the NAICS Manual
under U.S. Industry Nos. 561410 through
561439, Industry Group No. 5616 and Industry
No. 51911,

those medical and diagnostic laboratory
activities defined or classified in the
NAICS Manual under Industry Group No. 6215,

those professional, scientific and technical
service activities defined or classified in
the NAICS Manual under Industry Group Nos.
5412, 5414, 5415, 5416 and 5417, Industry
Nos. 54131, 54133, 54136, 54137 and 54182,
and U.S. Industry No. 541990, if not
otherwise listed in this paragraph,

those communication service activities
defined or classified in the NAICS Manual
under Industry Nos. 51741 and 517921,

those refuse systems activities defined or
classified in the NAICS Manual under
Industry Group No. 5622, provided that the
establishment is primarily engaged in the
capture and distribution of methane gas
produced within a landfill,

general wholesale distribution of groceries,
defined or classified in the NAICS Manual
under Industry Group Nos. 4244 and 4245,

those activities relating to processing of
insurance claims, defined or classified in
the NAICS Manual under U.S. Industry Nos.
524210 and 524292; provided, activities
described in U.S. Industry Nos. 524210 and
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524292 in the NAICS Manual other than
processing of insurance claims shall not be
included for purposes of this subdivision,

(gq) those agricultural activities classified in
the NAICS Manual under U.S. Industry Nos.
112120 and 112310,

(r) those professional organization activities
classified in the NAICS Manual under U.S.
Industry No. 813920,

(s) alternative energy structure construction
classified in the NAICS Manual under U.S.
Industry No. 237130,

(t) solar reflective coating application
classified in the NAICS Manual under U.S.
Industry No. 238160, and

(u) solar heating equipment installation
. classified in the NAICS Manual under U.S.
Industry No. 238220;

(10) those activities related to extraction of crude
petroleum and natural gas defined or classified
in the NAICS Manual under Industry Group No.
2111, subject to the limitations provided in
paragraph 3 of this subsection and paragraph 3 of
subsection B of this section,

(11) those activities performed by the federal
civilian workforce at a facility of the Federal
Aviation Administration located in this state if
the Director of the Department of Commerce
determines or is notified that the federal
government is soliciting proposals or otherwise
inviting states to compete for additional federal
civilian employment or expansion of federal
civilian employment at such facilities,

(12) those activities defined or classified in the
NAICS Manual under U.S5. Industry No. 711211 (2007

. version),
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(13) those real estate or brokerage activities
classified in the NAICS Manual under U.S.
Industry No. 53120 for which at least seventy-
five percent (75%) of the establishment's
revenues are attributed to out-of-state sales and
at least seventy-five percent (75%) of the real
estate transactions generating those revenues are
attributed to real property located outside the
State of Oklahoma, or

(14) those support activities for rail transportation
and those support activities for water
transportation defined or classified in the NAICS
Manual under U.S. Industry Nos. 4882 and 4883.

b. An establishment described in subparagraph a of this

paragraph shall not be considered to be engaged in a
basic industry unless it offers, or will offer within
one hundred eighty (180) days of employment, a basic
health benefits plan to the individuals it employs in
new direct jobs in this state which is determined by

. the Oklahoma Department of Commerce to consist of the
following elements or elements substantially
equivalent thereto:

(1) not more than fifty percent (50%) of the premium
shall be paid by the employee,

(2) coverage for basic hospital care,
(3) coverage for physician care,

(4) coverage for mental health care,

(5) coverage for substance abuse treatment,
(6) coverage for prescription drugs, and
{(7) coverage for prenatal care;
2. "Change-in-control event" means the transfer to one or more

unrelated establishments or unrelated persons, of either:

. a. beneficial ownership of more than fifty percent (50%)
in value and more than fifty percent (50%) in voting
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power of the outstanding equity securities of the
transferred establishment, or

b. more than fifty percent (50%) in value of the assets
of an establishment.

A transferor shall be treated as related to a transferee 1if more
than fifty percent (50%) of the voting interests of the transferor
and transferee are owned, directly or indirectly, by the other or
are owned, directly or indirectly, by the same person or persons,
unless such transferred establishment has an outstanding class of
equity securities registered under Sections 12(b) or 15(d) of the
Securities Exchange Act of 1934, as amended, in which event the
transferor and transferee will be treated as unrelated; provided, an
establishment applying for the Oklahoma Quality Jobs Program Act as
a result of a ehenge-ef—eoentret change-in-control event is required
to apply within one hundred eighty (180) days of the change-in-
control event to qualify for consideration. An establishment
entering the Oklahoma Quality Jobs Program Act as the result of a
change—ef—eentret change-in-control event shall be required to
maintain a level of new direct jobs as agreed to in its contract
with the Department of Commerce and to pay new direct jobs an
average annualized wage which equals or exceeds one hundred twenty-
five percent (125%) of the average county wage as that percentage 1is
determined by the Oklahoma State Data Center based upon the most
recent U.S. Department of Commerce data for the county in which the
new jobs are located. For purposes of this paragraph, healthcare
premiums paid by the applicant for individuals in new direct jobs
shall not be included in the annualized wage. Such establishment
entering the Quality Jobs Program Act as the result of a ehange—of
eentret change-in-control event shall be required to retain the
contracted average annualized wage and maintain the contracted
maintenance level of new direct jobs numbers as certified by the Tax
Commission. If the required average annualized wage or the required
new direct jobs numbers do not equal or exceed such contracted level
during any quarter, the quarterly incentive payments shall not be
made and shall not be resumed until such time as such reguirements
are met. An establishment described in this paragraph shall be
required to repay all incentive payments received under the Quality
Jobs Program Act if the establishment is determined by the Oklahoma
Tax Commission toc no longer have business operations in the state
within three (3) years from the beginning of the calendar quarter
for which the first incentive payment claim is filed.

3. "New direct job":
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means full-time-equivalent employment in this state in
an establishment which has qualified to receive an
incentive payment pursuant to the provisions of
Section 3601 et seqg. of this title which employment
did not exist in this state prior to the date of
approval by the Department of the application of the
establishment pursuant to the provisions of Section
3604 of this title and with respect to an
establishment qualifying for incentive payments
pursuant to division (12) of subparagraph a of
paragraph 1 of this subsection shall not include
compensation paid to an employee or independent
contractor for an athletic contest conducted in the
state if the compensation is pald by an entity that
does not have its principal place of business in the
state or that does not own real or personal property
having a market value of at least One Million Dollars
($1,000,000.00) located in the state, and the
employees or independent contractors of such entity
are compensated to compete against the employees or
independent contractors of an establishment that
qualifies for incentive payments pursuant to division
(12) of subparagraph a of paragraph 1 of this
subsection and which is organized under Oklahoma law
or that is lawfully registered to do business in the
state and which does have its principal place of
business located in the state and owns real or
personal property having a market value of at least
Cne Million Dollars (3$1,000,000.00) located in the
state; provided, that if an application of an
establishment is approved by the Department of
Commerce after a change-in-control event and the
Director of the Department of Commerce determines that
the jobs located at such establishment are likely to
leave the state, "new direct job" shall include
employment that existed in this state prior to the
date of application which i1s retained in this state by
the new establishment following a change-in-control
event, if such job otherwise gqualifies as a new direct
job, and

shall include full-time-equivalent employment in this

state of employees who are employed by an employment
agency or similar entity other than the establishment
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which has qualified to receive an incentive payment
and who are leased or otherwise provided under
contract to the qualified establishment, if such job
did not exist in this state prior to the date of
approval by the Department of the application of the
establishment or the Jjob otherwise qualifies as a new
direct job following a change-in-control event. A job
shall be deemed to exist in this state prior to
approval of an application if the activities and
functions for which the particular job exists have
been ongoing at any time within six (6) months prior
to such approval. With respect to establishments
defined in division (10) of subparagraph a of
paragraph 1 of this subsection, new direct jobs shall
be limited to those jobs directly comprising the
corporate headquarters of or directly relating to
administrative, financial, engineering, surveying,
geological or geophysical services performed by the
establishment. Under no circumstances shall
employment relating to drilling or field services be
. considered new direct jobs;

4. T"Estimated direct state benefits" means the tax revenues
projected by the Department to accrue to the state as a result of
new direct jobs;

5. "Estimated direct state costs" means the costs projected by
the Department to accrue to the state as a result of new direct
jobs. Such costs shall include, but not be limited to:

a. the costs of education of new state resident children,

b. the costs of public health, public safety and
transportation services to be provided to new state
residents,

c. the costs of other state services to be provided to

new state residents, and
d. the costs of other state services;

6. "Estimated net direct state benefits" means the estimated
direct state benefits less the estimated direct state costs;
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7. "Net benefit rate” means the estimated net direct state
benefits computed as a percentage of gross payroll; provided:

a.

ENR. H. B. NO.

except as otherwise provided in this paragraph, the
net benefit rate may be variable and shall not exceed
five percent (5%),

the net benefit rate shall not exceed six percent (6%)
in connection with an establishment which is owned and
operated by an entity which has been awarded a United
States Department of Defense contract for which:

(1) bids were solicited and accepted by the United
States Department of Defense from facilities
located outside this state,

(2) the term is or is renewable for not less than
twenty (20) years, and

(3) the average annual salary, excluding benefits
which are not subject to Oklahoma income taxes,
for new direct jobs created as a direct result of
the awarding of the contract is projected by the
Department of Commerce to equal or exceed Forty
Thousand Dollars ($40,000.00) within three (3)
years of the date of the first incentive payment,

except as otherwise provided in subparagraph d of this
paragraph, in no event shall incentive payments,
cumulatively, exceed the estimated net direct state
benefits,

the net benefit rate shall be five percent (5%) for an
establishment locating:

(1) in an opportunity zone located in a high-
employment county, as such terms are defined in
subsection G of Section 3604 of this title, or

(2) 1in a county in which:
(a) the per capita personal income, as
determined by the Department, is eighty-five

percent (85%) or less of the statewide
average per capita personal income,
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f.
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(b) the population has decreased over the
previous ten (10) years, as determined by
the State Data Center based on the most
recent U.S. Department of Commerce data, or

(¢c) the unemployment rate exceeds the lesser of
five percent (5%) or two percentage points
above the state average unemployment rate as
certified by the Oklahoma Employment
Security Commission,

the net benefit rate shall not exceed six percent (6%)
in connection with an establishment which:

(1) 1s, as of the date of application, receiving
incentive payments pursuant to the Oklahoma
Quality Jobs Program Act and has been receiving
such payments for at least one (1) year prior to
the date of application, and

(2) expands its operations in this state by creating
additional new direct Jjobs which pay average
annualized wages which equal or exceed one
hundred fifty percent (150%) of the average
annualized wages of new direct jobs on which
incentive payments were received during the
preceding calendar year, and

with respect to an establishment defined or classified
in the NAICS Manual under U.S. Industry No. 711211
(2007 version) or any establishment defined or
classified in the NAICS Manual as a U.S. Industry
Number which is not included within the definition of
"basic industry" as such term is defined in this
section on April 17, 2008, the net benefit rate shall
not exceed the highest rate of income tax imposed upon
the Oklahoma taxable income of individuals pursuant to
subparagraph (g) or subparagraph (h), as applicable,
of paragraph 1 and paragraph 2 of subsection B of
Section 2355 of this title. Any change in such
highest rate of individual income tax imposed pursuant
to the provisions of Section 2355 of this title shall
be applicable to the computation of incentive payments
to an establishment as described by this subparagraph

3079 Page 733



and shall be effective for purposes of incentive
payments based on payroll paid by such establishment
on or after January 1 of any applicable year for which
the net benefit rate is modified as required by this
subparagraph.

Incentive payments made pursuant to the provisions of this
subparagraph shall be based upon payroll associated with such new
direct jobs. For purposes of this subparagraph, the amount of
health insurance premiums or other benefits paid by the
establishment shall not be included for purposes of computation of
the average annualized wage;

8. "Gross payroll" means wages, as defined in Section 2385.1 of
this title for new direct jobs:

9. a. "Establishment" means any business or governmental
entity, no matter what legal form, including, but not
limited to, a sole proprietorship; partnership;
limited liability company; corporation or combination
of corporations which have a central parent
corporation which makes corporate management decisions
such as those involving consolidation, acquisition,
merger or expansion; federal agency; political
subdivision of the State of Oklahoma; or trust
authority; provided, distinct, identifiable subunits
of such entities may be determined to be an
establishment, for all purposes of Section 3601 et
seq. of this title, by the Department subject to the
following conditions:

(1) within three (3) years of the first complete
calendar gquarter following the start date, the
entity must have a minimum payroll of Two Million
Five Hundred Thousand Dollars ($2,500,000.00) and
the subunit must also have or will have a minimum
payrcll of Two Million Five Hundred Thousand
Dollars (%2,500,000.00),

(2) the subunit is engaged in an activity or service
or produces a product which is demonstratively
independent and separate from the entity's other
activities, services or products and could be
conducted or produced in the absence of any other
activity, service or production of the entity,
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(3) has an accounting system capable of tracking or
facilitating an audit of the subunit's payroll,
expenses, revenue and production. Limited
interunit overlap of administrative and
purchasing functions shall not disqualify a
subunit from consideration as an establishment by
the Department,

(4) the entity has not previously had a subunit
determined to be an establishment pursuant to
this section; provided, the restriction set forth
in this division shall not apply to subunits
which qualify pursuant to the provisions of
subparagraph b of paragraph 7 of this subsection,
and

(3) it is determined by the Department that the
entity will have a probable net gain in total
employment within the incentive period.

b. The Department may promulgate rules to further limit
the circumstances under which a subunit may be
considered an establishment. The Department shall
promulgate rules to determine whether a subunit of an
entity achieves a net gain in total employment. The
Department shall establish criteria for determining
the period of time within which such gain must be
demonstrated and a method for determining net gain in
total employment;

10. "NAICS Manual" means any manual, book or other publication
containing the North American Industry Classification System, United
States, 1997, promulgated by the Office of Management and Budget of
the United States of America, or the latest revised edition;

11. "Qualified federal contract” means a contract between an
agency or instrumentality of the United States government, including
but not limited to the Department of Defense or any branch of the
United States Armed Forces, but exclusive of any contract performed
for the Federal Emergency Management Agency as a direct result of a
natural disaster declared by the Governor or the President of the
United States with respect to damage to property located in Oklahoma
or loss of life or personal injury to persons in Oklahoma, and a
lawfully recognized business entity, whether or not the business
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entity is organized under the laws of the State of Oklahoma or
whether or not the principal place of business of the business
entity is located within the State of Oklahoma, for the performance
of services, including but not limited to testing, research,
development, consulting or other services in a basic industry, if
the contract involves the performance of such services performed on
or after July 1, 2009, by the employees of the business entity
within the State of Oklahoma or if the contract involves the
performance of such services perfcormed on or after July 1, 2009, by
employees of a lawfully recognized business entity that is a
subcontractor of the business entity with which the prime contract
has been formed. A qualified federal contract described in this
paragraph shall not qualify unless both the qualified federal
contractor and any subcontractors originally involved in the work or
added subsequently during the periocd of performance verify to the
qualified federal contractor verifier that it offers, or will offer
within one hundred eighty (180) days of employment of its respective
employees, a basic health benefits plan as described in subparagraph
b of paragraph 1 of this subsection to individuals who perform
gualified labor hours in this state;

12. "Qualified federal contractor verifier" means a nonprofit
entity organized under the laws of the State of Oklahoma, having an
affiliation with a comprehensive university which is part of The
Oklahoma State System of Higher Educaticn, and having the following
characteristics:

a. established multiyear classified and unclassified
indefinite-delivery/indefinite-quantity federal
contract vehicles in excess of Fifty Million Dollars
($50,000,000.00),

b. current capability to sponsor and maintain personnel
security clearances and authorized by the federal
government to handle and perform classified work up to
the Top Secret Sensitive Compartmented Information
levels,

c. at least one on-site federally certified Sensitive
Compartmented Information Facility,

d. on—-site secure mass data storage complex with the

capability of isolating, segregating and protecting
corporate proprietary and classified information,
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e. trusted agent status by maintaining no ownership of,
vested interest in, nor royalty production from any
intellectual property,

f. at least one hundred thousand (100,000) square feet of
configurable laboratory and support space,

g-. the direct access to restricted air space through a
formalized memorandum of agreement with the Department
of Defense,

h. at least five thousand (5,000) acres available for
outdoor testing and training facilities, and

i. the ability to house state-of-the-art surety
facilities, including chemical, biological,
radiological, explosives, electronics, and unmanned
systems laboratories and ranges;

13. "SIC Manual" means the 1987 revision to the Standard
Industrial Classification Manual, promulgated by the Office of
Management and Budget of the United States of America:;

14, "Start date" means the date on which an establishment may
begin accruing benefits for the creation of new direct jobs, which
date shall be determined by the Department;

15, "Effective date" means the date of approval of a contract
under which incentive payments will be made pursuant to the Oklahocma
Quality Jobs Program Act, which shall be the date the signed and
accepted incentive contract is received by the Department; provided,
an approved project may have a start date which is different from
the effective date;

16. "Total gualified labor hours" means the reimbursed payment
amount for hours of work performed by the State of Oklahoma
workforce of a qualified federal contractor or the State of Oklahoma
workforce of a subcontractor of a qualified federal contractor and
which are required for the full performance of a qualified federal
contract;

17. "Qualified labor rate” means the fully reimbursed labor

rate paid through a qualified federal contract for qualified labor
hours to the qualified federal contractor or subcontractor; and
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18. "Qualified federal contractor" means a business entity:

a. maintaining a prime contract with the federal
government as defined in paragraph 11 of this
subsection,

b. providing notice of intent to apply to the Department

within one hundred eighty (180) days of the effective
date of this act or one hundred eighty (180) days of
the date of the award of a qualified federal contract
or award of a new qualified subcontract under an
existing qualified federal contract, and

C. adding substantively to the contract by performing at
least eight percent (8%) of the total labor whether
qualified and nonqualified labor as determined by the
federal contractor verifier on a direct contract or
individual task order or delivery order on an
indefinite-delivery/indefinite-quantity or other
blanket contract vehicle.

Should a prime contractor provide notice to the Department of
its intent not to apply for incentive for a qualified federal
contract or fails to qualify under the criteria above,
subcontractors in order of tier ranking as determined by the federal
contract verifier may assume the role of the prime and apply to
become a qualified federal contractor provided the entity meets the
same criteria above with the exception that notice of intent to
apply with the Department must be provided within sixty (60) days of
the prime's disqualification or one hundred eighty (180) days of the
award of its subcontract, whichever is later.

B. The Incentive Approval Committee is hereby created and shall
consist of the Director of the 6ffice—of Stote-Finanece QOffice of
Management and Enterprise Services, the Director of the Department
and one member of the Oklahoma Tax Commission appointed by the Tax
Commission, or a designee from each agency approved by such member.
It shall be the duty of the Committee to determine:

1. Upon initial application on a form approved by the
Committee, if an establishment 1s engaged in a basic industry as
defined in subdivision (b) of division (7) or in subdivisions (a)
through (p) of division (9) of subparagraph a of paragraph 1 of
subsection A of this section or as otherwise provided by subsection
C of this section;
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2. If an establishment would have been defined as a "basic
industry" prior to the amendments toc this section to convert from
SIC Codes to NAICS Codes. If the Committee so determines, the
establishment shall be considered as a "basic industry" for purposes
of the Oklahoma Quality Jobs Program Act; and

3. If employees of an establishment as defined in division (10)
of subparagraph a of paragraph 1 of subsection A of this section
meet the requirements to be considered employed in new direct jobs
as specified in paragraph 3 of subsection A of this section.

C. For an establishment defined as a "basic industry" pursuant
to division (4) of subparagraph a of paragraph 1 of subsection A of
this section, the Incentive Approval Committee shall consist of the
members provided by subsection B of this section and the Executive
Director of the Oklahoma Center for the Advancement of Science and
Technology, or a designee from the Center appointed by the Executive
Director.

SECTION 568. AMENDATORY 68 0.5. 2011, Section 3625, is
amended to read as follows:

Section 3625. A. There is hereby created in the State Treasury
a revolving fund for the Oklahoma Tax Commission to be designated
the "Oklahoma Film Enhancement Rebate Program Revolving Fund". The
fund shall be a continuing fund, not subject to fiscal year
limitations, and shall consist of all monies received by the Tax
Commission which are specifically required by law to be deposited in
the fund and any public or private donations, contributions, and
gifts received for the benefit of the fund. All monies accruing to
the credit of the fund are hereby appropriated and may be budgeted
and expended by the Tax Commission for the purpose of paying rebates
as provided in this act. Expenditures from the fund shall be made
upon warrants issued by the State Treasurer against claims filed as

Management and Enterprise Services for approval and payment.

B. The Oklahoma Tax Commission shall apportion, from the
revenues which would otherwise be apportioned to the General Revenue
Fund pursuant to subparagraph a of paragraph 1 of Section 2352 of
this title, an amount that the Commission estimates to be necessary
to pay the rebates provided by Section 3624 of this title to the
Oklahoma Film Enhancement Rebate Program Revolving Fund.
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SECTION 569. AMENDATORY 68 0.5, 2011, Section 50001, is
amended to read as follows:

Section 50001. There is hereby levied upon percentages of fire
insurance gross premiums from a sum of the following lines of
insurance: fire, allied, homeowners multiperil, commercial
multiperil, growing crops, ocean marine, inland marine, auto
physical damage (including collision), and aircraft physical damage,
less returns and dividends to policyholders, which is issued in this
state by companies doing business in this state a tax of five-
sixteenths of one percent (5/16 of 1%). The percentages of fire
insurance gross premiums to be considered for taxation shall be
determined annually by the Commissioner. This tax shall be
collected annually, by the last day of February, from companies
collecting such premiums and shall be collected by the Insurance
Commissioner as other taxes on insurance are collected. The
Insurance Commissioner shall keep a separate account of all such
monies received and shall pay the same to the State Treasurer.

There 1s hereby created in the State Treasury a fund for the Fire
Marshal Commission and the State Fire Marshal to be designated the
"Fire Marshal Fund". The fund shall consist of all monies collected
pursuant to the provisions of this section and shall be used in the
performance of duties imposed by law upon the Fire Marshal
Commission and the Office of the State Fire Marshal. Expenditures
from the Fire Marshal Fund shall be made upon warrants issued by the
State Treasurer against claims filed as prescribed by law with the
Director of StateFinanee the Office of Management and Enterprise
Services for approval and payment. Beginning July 1, 1982, all
expenditures from the Fire Marshal Fund shall be made pursuant only
to legislative appropriation. Beginning July 1, 1983, all monies
collected pursuant to the provisions of this section shall be
deposited in the State Treasury for credit to the General Revenue
Fund of the state. Employees of the Office of State Fire Marshal,
other than the State Fire Marshal, shall have salaries commensurate
with those fixed by the Merit System of Personnel Administration.
All salaries shall be payable monthly from funds available to the
State Fire Marshal. The State Fire Marshal, subject to confirmation
by the Fire Marshal Commission, shall appoint and fix the salaries
of such employees as are necessary to fulfill the duties of his
office.

SECTION 570. AMENDATORY 68 0.5. 2011, Section 50014, is
amended to read as follows:
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Section 50014. A. 1. There is hereby created in the State
Treasury a revolving fund for the Oklahoma Tourism and Recreation
Department, to be designated the "Oklahoma Tourism Promotion
Revolving Fund". The fund shall be a continuing fund, not subject
to fiscal year limitations, and shall consist of all monies received

by the Oklahoma Tourism and Recreation Department and apportioned to

such fund pursuant to the provisions of Sections 1353 and 1403 of
this title and such other monies accredited to the fund pursuant to
law.

2. All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the Oklahoma
Tourism and Recreation Department for the purpose of Oklahoma
tourism promotion, as defined by Section 50011 of this title,
provided that the Department shall ensure that all areas of the
state will be adequately promoted, and all monies expended from the
fund shall reflect a consistent brand and image in the promotion of
Oklahoma tourism.

3. No monies from this revolving fund shall be transferred for
any purpose to any other state agency or be used for the purpcose of
contracting with any other state agency or reimbursing any other
state agency for any expense with the exception of contracting and
payment for research work completed by an institution of The
Oklahoma State System of Higher Education. No monies from this
revolving fund shall be expended for any wage or salary of any
employee of any state agency. FExpenditures from the fund shall be
made upon warrants issued by the State Treasurer against claims
filed as prescribed by law with the Director of StateFinanee the
Office of Management and Enterprise Services for approval and
payment.

B. 1. There is hereby created in the State Treasury a
revolving fund for the Oklahoma Tourism and Recreation Department,
to be designated the "Oklahoma Tourism Capital Improvement Revolving
Fund". The fund shall be a continuing fund, not subject to fiscal
year limitations, and shall consist of all monies received by the
Oklahoma Tourism and Recreation Department and apportioned to such
fund pursuant to the provisions of Sections 1353 and 1403 of this
title and such other monies accredited to the fund pursuant to law.

2. All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the Oklahoma
Tourism and Recreation Department for the purpose of funding capital
improvement projects or operations at state parks and tourist
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information centers; provided, no more than twenty percent (20%) of
the amount accruing annually shall be expended for the purpose of
funding operations.

3. No monies from this revolving fund shall be transferred for
any purpose to any other state agency. Expenditures from the fund
shall be made upon warrants issued by the State Treasurer against
claims filed as prescribed by law with the Director of StateFimanece
the Office of Management and Enterprise Services for approval and
payment.

SECTION 571. AMENDATORY 69 0.5. 2011, Section 306, is
amended to read as follows:

Section 306. Immediately upon the election and qualification of
the Director, he shall become vested with the duties and powers of
the management and control of the Department, under such orders,
rules and regulations as may be prescribed by the Commission; and in
addition thereto he shall have the following specific powers and
duties:

(a) To supervise the state highway system under rules and
regulations prescribed by the Commission;

(b) To appeoint and employ, supervise and discharge such
professional, clerical, skilled and semiskilled help, labor and
other employees as may be deemed necessary for the proper discharge
of the duties of the Department and to fix and determine the
salaries or wages to be paid subject to all such rules and
regulations as may be promulgated by the Commission, and subject to
the policies, rules and regulations of the 6ffieceof Persennecd
Managemernt Office of Management and Enterprise Services and the
State Merit System of Personnel Administration;

(c) To investigate and determine upon the various methods of
road and bridge construction and maintenance in the different
sections of the state;

(d) To aid at all times in promoting highway improvements and
maintenance throughout the state;

(e) To make recommendations to the Commission in the letting of
all contracts for construction or improvements of state highways or
any contract for road or bridge construction or improvement where
the work is being done in whole or in part with state or federal
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monies; and to act for the Commission in the purchase of all
materials, equipment and supplies as provided for in this Code;

(f) To place on the state highway system any road he deems
necessary and to the best interest of the state, when approved by a
majority of the entire Commission, and to eliminate from the state
highway system any road when approved by a majority of the entire
Commission;

(g) To approve and pay claims for the services of professional,
clerical, skilled and semiskilled help, laborers and other
employees, for the Commission, when the salary or wages of such help
and employees shall have been previously approved by the Commission;
and to approve and pay progressive estimates on work done or
contracts performed, where such work or contracts have theretofore
been approved by the Commission; and to approve and pay claims for
the purchase of equipment, materials and supplies theretofore
authorized by the Commission;

(h) To make emergency purchases of equipment, materials, and
supplies, and emergency contracts for construction and repairs,
under rules and regulations prescribed by the Commission;

(1) To grant permission to state agencies, municipalities and
water companies or districts to lay any water pipeline within the
rights-of-way of state highways, when approved by the Commission;
and

(J) To act for the Department in all matters except as otherwise
provided in this Code.

SECTION 572. AMENDATORY 69 0.5. 2011, Section 404, is
amended to read as follows:

Section 404. A. There 1s hereby created in the State Treasury
a revolving fund for the &kdlahoma Department of Transportation to be
designated the "State Infrastructure Bank Revolving Fund”. The fund
shall be a continuing fund, not subject to fiscal year limitations,
and shall consist of the following:

1. All monies received by the Department of Transportation as
provided in Section 403 of this title;

2. All monies received pursuant and subject to the provisions
of the Naticnal Highway System Designation Act of 1995 which are
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eligible for use in state revolving loan funds established to meet
the requirements of that act;

3. All monies appropriated to this fund;

4, Payments of principal and interest and penalty payments on
loans made directly from federal monies and appropriated monies 1in
this fund;

5. Annual state administration fees of one-half percent (1/2%)
on the outstanding loan balance; and

6. Any other sums designated for deposit to this fund from any
source, public or private.

All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the &idahems
Department of Transportation for the purposes of effectuating the
provisions of this act. Expenditures from the fund shall be made
upon warrants issued by the State Treasurer against claims filed as

prescribed by law with the Director of State—Finanrece the Office of
Management and Enterprise Services for approval and payment.

B. The monies placed in the State Infrastructure Bank Revolving
Fund shall be invested by the State Treasurer as prescribed by
Section 89.2 of Title 62 of the Oklahoma Statutes. Any interest
earned by the State Treasurer shall be deposited to the credit of
the State Infrastructure Bank Revolving Fund. Monies invested by
the State Treasurer shall be available to meet the program funding
needs established by the Department of Transportation pursuant to
this act.

SECTION 573. AMENDATORY 69 0.S5. 2011, Section 421, is
amended to read as follows:

Section 421. There is hereby created in the State Treasury a
revolving fund for the &kiehema Department of Transportation to be
designated the "Oklahoma Safe Routes to Schools Revolving Fund”.
The fund shall be a continuing fund, not subject to fiscal year
limitations, and shall consist of all monies received by the
Department from any public or private sources authorized by law.
All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the Department for
the purpose of implementing the federal Safe Routes to School
program. Expenditures from the fund shall be made upon warrants
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issued by the State Treasurer against claims filed as prescribed by

Enterprise Services for approval and payment.

SECTION 574, AMENDATORY 69 0.8. 2011, Section 506, is
amended to read as follows:

Section 506. A. There is hereby created in the State Treasury
a revolving fund to be known as the "High Priority State Bridge
Revolving Fund". The fund shall be a continuing fund, not subject
to fiscal year limitations, and shall consist of all appropriations
and transfers made by the Legislature and the apportionments made
pursuant to Sections 500.6 and 500.7 of Title 68 of the Oklahoma
Statutes. All monies accruing tc the credit of salid fund are hereby
appropriated and may be budgeted and expended beginning with the
fiscal year ending June 30, 2008, and each fiscal year thereafter
pursuant to subsection B of this section. Expenditures from said
fund shall be made upon warrants issued by the State Treasurer
against claims filed as prescribed by law with the Director of State
Fimanee the Office of Management and Enterprise Services for
approval and payment.

B. The funds shall be used for the scle purpcse cf constructiocn
or reconstruction of bridges on the state highway system that are of
the highest priority as defined by the Transportation Commission.
The fund shall be invested in whatever instruments are authorized by
law for investments by the State Treasurer and the interest earned
by any investment of monies from the fund shall be credited to the
fund which shall earn the same, if there is any unexpended balance
of such fund to which to credit the interest.

SECTION 575. AMENDATORY 69 0.5. 2011, Section 507, is
amended to read as follows:

Section 507. A. There is hereby created in the State Treasury
a revolving fund to be known as the "County Improvements for Roads
and Bridges Fund". The fund shall be a continuing fund, not subject
to fiscal year limitations, and shall consist of all appropriations
and transfers made by the Legislature and the apportionments made
pursuant to subsection L of Section 1104 of Title 47 of the Oklahoma
Statutes. All monies accruing to the credit of said fund are hereby
appropriated and may be budgeted and expended beginning with the
fiscal year ending June 30, 2008, and each fiscal year thereafter
pursuant to subsection B of this section. Expenditures from said
fund shall be made upon warrants issued by the State Treasurer
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against claims filed as prescribed by law with the Director of State
Fimanee the Office of Management and Enterprise Services for
approval and payment.

B. The funds apportioned pursuant to subsection L of Section
1104 of Title 47 of the Oklahoma Statutes shall be in equal amounts
to the various Transportation Commission districts. The funds shall
be used for the sole purpose of construction or reconstruction of
county roads or bridges on the county highway system that are of the
highest priority as defined by the Transportation Commission.
Counties may accumulate annual funding for a period of up to five
(5) years for a specific project, with such funding to be held by
the Transportation Commission to the credit of the county project.
The Transportation Commission shall promulgate rules for the
administration of the process and the development of criteria for
determining the level of priority for projects and include such
projects in a five-year construction plan that will be updated
annually. Projects in the five-year construction plan shall be
contracted as provided by law and awarded by the Transportation
Commission.

C. The fund shall be invested in whatever instruments are
authorized by law for investments by the State Treasurer and the
interest earned by any investment of monies from the fund shall be
credited to the fund which shall earn the same, if there is any
unexpended balance of such fund to which to credit the interest.
The interest credited herein shall be expended pursuant to this
section.

SECTION 5LH76. AMENDATORY 69 0.8S. 2011, Section 636.3, is
amended to read as follows:

Section 636.3 A. Counties shall enter into lease or lease-
purchase contracts for road machinery and equipment pursuant to the
provisions of Sections 636.1 through 636.7 of this title or pursuant
to the provisions of Sections 1500 through 1505 of Title 19 of the
Oklahoma Statutes and may not otherwise lease road machinery or
equipment except in the case of an emergency, when specialized road
machinery or equipment for projects of short durations is required
for periods not to exceed thirty (30) days.

B. A county shall be eligible to enter into a lease or lease-
purchase contract with the Department of Transportation for road
machinery and equipment on a priority basis determined by the county
funding classification designation during any fiscal year for the
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purchase of road machinery and equipment. The county funding
classification designation shall be developed by the Department of
Transportation and the Association of County Commissioners of
Oklahoma and approved by the Oklahoma Department of Transportation
County Advisory Board. Upon approval by the Department of
Transportation County Advisory Board, the funding classification
designation shall be submitted to the Transportation Commission for
final approval. The counties receiving the least appropriations per
mile of road may receive the highest priority rating. A county may
also enter into a full warranty lease contract for road machinery
and equipment pursuant to the provisions of subsection F of this
section. Nothing in Sections 636.1 through 636.7 of this title
shall prohibit a county from purchasing road machinery and equipment
if it has adequate funds appropriated during any fiscal year for
such purpose.

C. Whenever a county desires to lease or lease-purchase road
machinery and equipment with funds from the County Road Machinery
and Equipment Revolving Fund, 1t shall notify the Department of
Transportation of its regquirements and specifications and shall
provide a list of vendors from which bids will be requested for the
lease or lease-purchase agreements.

D. Upon receiving such notification from a county, the
Department shall be authorized to purchase requested road machinery
or equipment for lease or lease-purchase to that county or may lease
or lease-purchase surplus or used road machinery and equipment to a
county provided such road machinery or equipment meets the
requirements and specifications of the requesting county.

E. If there are no funds available in the County Road Machinery
and Equipment Revolving Fund, the Department of Transportation, upon
notification that a county desires to lease or lease-purchase road
machinery or equipment, shall certify to the county that there are
no funds available in the County Road Machinery and Equipment
Revolving Fund for such purposes. The county may then request the
Purchasing Director of the DBepartment—ef Central-Servieces Office of
Management and Enterprise Services to solicit bids or request bids
pursuant to the provisions of Section 1500 et seg. of Title 19 of
the Oklahoma Statutes to lease or lease-purchase the requested road
machinery or equipment.

F. When funds are available in the County Road Machinery and
Equipment Revolving Fund the Department of Transportation shall,
after receiving notification from a county desiring to lease or
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lease-purchase equipment, authorize the county to request bids
pursuant to the provisions of this act and allocate funds equal to
the estimated cost of the equipment or machinery requested.
However, if the lowest and best bid received by the county exceeds
the estimated purchase price of the equipment or machinery, the
county shall pay any difference above the estimated purchase price
if accepted. The county shall use the bid procedure provided for in
Section 1500 et seq. of Title 19 of the Oklahoma Statutes. The
county shall forward the lowest and best bid received to the
Department of Transportation which shall authorize the lease or
lease-purchase of the equipment or machinery.

G. A county may enter into a full warranty lease contract for
road machinery and equipment if the county has adequate funds
appropriated during any fiscal year for such purpose. Whenever a
county desires to enter into a full warranty lease contract for road
machinery or equipment, the county must notify the State Auditor and
Inspector of its intent and must provide the State Auditor and
Inspector with its requirements and specifications along with the
proper documentation to be advertised for bids. Upon receiving the
notification and documentation from a county, the State Auditcor and
Inspector shall review the documentation and, upon approval, shall
forward the documentation and specifications to the State Purchasing
Division of the DBepartmenteof Ceptral-—Serviees Office of Management
and Enterprise Services. The Purchasing Director of the Bepartment
ef—Central—Services Office of Management and Enterprise Services
shall solicit bids to lease the requested road machinery or
equipment according to the documentation and specifications of the
county as approved by the State Auditor and Inspector. The term of
any full warranty lease contract authorized pursuant to this
subsection may be for any period up to one (1) year, provided the
term shall not extend beyond the end of any fiscal year, with an
option to renew such lease subject to the requirement that adequate
funds are appropriated during the fiscal year by the county for such
purpose. The State Auditor and Inspector shall prescribe the lease
forms and other documentation necessary for implementing the
provisions of this subsection.

H. Except as provided in subsection G of this section, the
Department of Transportaticn shall promulgate such rules and
regulations and is authorized to require from the counties such
information, forms and reports as are necessary for properly and
efficiently administering Sections 636.1 through 636.7 of this
title.
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SECTION 577. AMENDATORY 69 0.S. 2011, Section 687.2, 1is
amended to read as follows:

Section 687.2 There is hereby created in the State Treasury a
revolving fund for the State Treasurer to be designated the
"Statewide Circuit Engineering District Revolving Fund". The fund
shall be a continuing fund, not subject to fiscal year limitations,
and shall consist of all monies received by the State Treasurer
pursuant to the provisions of Section 227.3 of Title 74 of the
Oklahoma Statutes and any other monies designated by law for deposit
thereto. All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the State Treasurer
solely for the purpose of funding the statewide circuit engineering
board organized pursuant to Section 687.1 of this title. The State
Auditor and Inspector shall audit the Statewide Circuit Engineering
District on a yearly basis, and the statewide circuit engineering
district board shall be responsible for the cost of the audit.
Expenditures from the fund shall be made once each month upon
warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of State Finanee the Office of
Management and Enterprise Services for approval and payment.

SECTION 578. AMENDATORY 69 0.S. 2011, Section ©87.3, is
amended to read as follows:

Section 687.3 A. There is hereby created in the State Treasury
a revolving fund to be designated the "Emergency and Transportation
Revolving Fund". The fund shall be a continuing fund, not subject
to fiscal year limitations, and shall consist of all monies received
by any donations, deposits designated by law, or appropriations.
All monies accruing to the credit of said fund are hereby
appropriated and may be budgeted and expended by any gqualified
county or counties pursuant to subsection B of this section for the
purpose of funding emergency or transportation projects of a county
that are reimbursable. The fund shall be invested in whatever
instruments are authorized by law for investments by the State
Treasurer and the interest earned by any investment of monies from
the fund shall be credited to the Statewide Circuit Engineering
District Revolving Fund created pursuant to Section 687.2 of this
title for expenditure as provided by law. Expenditures from the
Emergency and Transportation Revolving Fund shall be made upon
warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of State—Fimanee the Office of
Management and Enterprise Services for approval and payment.
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B. The Statewide Circuit Engineering Board shall develop and
adopt rules governing the application and qualification procedures
for counties seeking funding pursuant to subsection A of this
section. Such rules shall also specify criteria in determining
reimbursable projects and the procedures for reimbursement of the
fund upon completion of projects.

SECTION 579, AMENDATCORY 69 0.S. 2011, Section 708.2, is
amended to read as follows:

Section 708.2 A. The Department of Transportation and the
Oklahoma Turnpike Authority shall each compile a list of all persons
and entities interested in and capable of performing construction
management and design consultant services specific to the
transportation industry. The consultant list shall include, but
shall not be limited to, qualified construction managers and design
consultants capable of performing such services as solicited from

the Department—of Central Servieces Office of Management and

Enterprise Services file on an annual basis. The Department and the
Authority shall each determine the gualifications of the prospective
construction managers and design consultants. The construction

managers and design consultants shall be selected at the discretion
of the Department or the Authority.

B. The Department or the Authority shall issue a solicitation
to construction managers or design consultants capable of providing
the services desired. The solicitation shall, at a minimum,
contain:

1. A description and scope of the projects:

2. An estimated construction cost, anticipated starting date,
and completion date the Department or the Authority desires for the
project;

3. A certification of funds available for the construction
manager or design consultant fee, including federal, state or other
participation;

4. The closing date for construction manager or design
consultant to give notice of interest; and

5. Additicnal data the Department or the Authority requires

from the construction manager or design consultant. The closing
date for submission of construction manager or design consultant
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notice of interest for consideration shall be within thirty (30)
days of the date the notice is issued by the Department or the
Authority.

C. The Department or the Authority shall review the
gualifications of the entities on the consultant list and shall
select no less than three and no more than five consultants per
contract for further consideration. The review shall include
consideration of the following information:

1. Professional qualifications for the type of work
contemplated;

2. Capacity for completing the project in the specified time
period;

3. Past performance on projects of a similar nature; and
4. Percentage of work to be performed by residents of Oklahoma.

D. The Department and the Authority shall each establish a
committee which will evaluate the construction managers or design
consultants selected for consideration and rank the construction
managers or design consultants in order of preference.

E. The Department or the Authority shall enter into
negotiations with the first-choice consultant. If the Department or
Authority and the first-choice consultant cannot reach an agreement,
their negotiations shall be terminated and negotiations with the
second-choice consultant shall commence. If the Department or the
Authority and the second-choice consultant cannot reach an
agreement, their negotiations shall be terminated and negotiations
with the third-choice consultant shall commence. If the Department
or the Authority and the third-choice consultant cannot reach an
agreement, then all negotiations shall be terminated. Should the
Department or the Authority be unable to negotiate a satisfactory
contract with any of the three selected consultants, the Department
or the Authority shall reevaluate the proposed work and send out a
new notice.

F. As provided for in the Transportation Commission rules or by
Authority resolutions, the Department or the Authority shall perform
a written evaluation of the services provided by the consultant.
This evaluation shall become a part of the Department's and the
Authority's consultant file. Failure of the consultant to perform
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the prescribed work in a timely and accurate manner shall be grounds
for exclusion from the list of qualified construction managers or
design consultants until such time as the consultant can reasonably
document and demonstrate performance improvement to the satisfaction
of the Department or the Authority.

G. As provided for in the Transportation Commission rules or by
Authority resolutions, the Department or the Authority may enter
into demand services contracts for consultant services to provide a
specific project work type or activity for unspecified projects or
facilities on an as-needed basis. When soliciting and securing such
services, the Department and the Authority shall utilize the
procedure as set forth in this section.

SECTION 580. AMENDATORY 69 0.5. 2011, Section 1001, is
amended to read as follows:

Section 1001. A. The Transportation Commission shall have
authority to sell any lands, or interest therein, which may have
been acquired for highway purposes, or facilities necessary and
incident thereto, and any equipment, materials or supplies which in
the opinion of the Commission are no longer serviceable, useful or
necessary for the state highway system or the operation of the
Department of Transportation. Such authority shall be subject at
all times to the continuing right to the use of the lands by any
entity operating a sewer, water or gas system, telephone or
electrical services, and by public service corporations and rural
electric and telephone ccooperatives for the construction,
reconstruction, maintenance, operation and repair of their
facilities of service which may be upon the lands. However, any
such land which was acquired by the Commission from a governmental
subdivision as a gift, or for a nominal consideration, may be
reconveyed to the governmental subdivision by the Commission, upon
repayment by the governmental subdivision to the Commission of any
consideration for the original conveyance.

B. Any surplus land which has been leased to a political
subdivision by the Commission may be sold and conveyed to the
political subdivision for the present fair market value as
determined by a competent appraisal and the political subdivision
may have credited toward the purchase price of any such property the
lease payments which the political subdivision shall have previously
made to the Commission.
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C. Except as otherwise herein provided, the lands, materials,
equipment and supplies shall be sold for cash to the highest and
best bidder after notice by publication in a newspaper published in
the county where the land is situated, or where the materials,
equipment or supplies are located, in two consecutive weekly issues
of the newspaper.

D. 1. 1If the land originally comprised a partial taking
leaving an abutting remainder, then prior to conducting such
advertisement and solicitation of bids for the sale of any lands or
interests therein, the Commission shall notify the person, firm or
corporation which originally conveyed the property to the Commission
or present successor to the original remainder that same has been
declared surplus and is to be offered for sale. Such notice shall
be sent by registered mail addressed to the last-known address of
such person, firm or corporation, with return receipt requested.
Such notice shall contain an offer to sell such property to such
person, firm or corporation for an amount not greater than the
amount for which the property was originally obtained by the
Commission for a period of five (5) years from the original taking.
Following the five-year period, the sale of such property may be
offered at fair market value. The amount of the Commission's
requested purchase price based on such appraisal shall be stated in
the notice, and the person, firm or corporation receiving such
notice and offer shall be informed therein that unless such person,
firm or corporation notifies the Commission in writing within thirty
(30) days from the date of receipt of the notice that the
Commission's offer of sale is accepted by such person, firm or
corporation, the Commission shall proceed to sell the property at
public auction as provided for in this section. After the
expiration of thirty (30) days from the date of receipt of the
notice by the person, firm or corporation to whom it is addressed,
if such person, firm or corporation has not notified the Commission
in writing of the acceptance of the Commission's offer of sale, the
Commission shall proceed to sell such property by public auction and
no attempt to accept the Commission's offer by such person, firm or
corporation after the expiration of such thirty (30) days shall be
honored by the Commission. However, such person, firm or
corporation may submit a bid at the public auction of the property
in the same manner as any other qualified bidder.

2. If the land to be disposed of originally comprised a total
taking leaving no abutting remainder, then such shall be sold to the
highest bidder, or as otherwise herein provided except that if the
land to be disposed of originally comprised a total taking of less

ENR. H. B. NO. 30789 Page 753



than one (1) acre leaving only one abutting property owner of
record, then prior to conducting such advertisement and solicitaticn
of bids for the sale of any such lands or interest therein, the
Commission shall notify the sole abutting property owner of record
to the taking that such has been declared surplus and is to be
offered for sale. Such notice shall be sent by registered mail
addressed to the last-known address of such person, firm or
corporation, with return receipt requested. Such notice shall
contain an offer to sell such property to such person, firm or
corporation subject to the same conditions as set forth in paragraph
1 of this subsection.

3. For the purposes of this section, the Commission shall not
distinguish between persons from whom surplus lands or interest
therein were acquired by negotiated sale or gift and persons from
whom such property was acquired by condemnation proceedings.

E. The Commission may, in its discretion, exchange any such
lands for other lands needed for highway purposes, or may lease or
rent any lands which are owned by the Department, and are not
immediately necessary for highway purposes, on such terms as the

. Commission determines for the best interests of the state.

F'. When the okiahema Department of Transportation determines
that any equipment or vehicle becomes excess, obsolete, antiquated,
unused or otherwise surplus, the Department shall notify the
Pepartment—of-Central—Serviees Office of Management and Enterprise
Services in writing that such equipment or vehicle is surplus. The
notice shall identify:

1. The type, brand or make, and country of manufacture of the
equipment or vehicle;

2. The age of the equipment or vehicle including but not
limited to mileage;

3. Whether the equipment or vehicle is in good working
condition or not;

4. If the equipment or vehicle is not in good working
condition, whether it is in repairable condition at reasonable cost;

5. Original cost of the equipment or vehicle; and

. 6. Present value of the equipment or vehicle, if known.
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The Bepartment—ofCentrat—Serviees Office of Management and
Enterprise Services, with any other notice of surplus property,
shall notify the eligible individuals or entities as provided in
subsection G of this section of the availability of the surplus
property of the &ktahems Department of Transportation.

G. Prior to any advertised public auction or advertised sealed
bids to all individuals and entities eligible for participation in
the surplus program, the Department, thirty (30) days prior to the
advertised auction date, shall offer, at fair market value, the
equipment or vehicles to the individuals or entities, in the
following order of priority:

1. Other state agencies;

2. Political subdivisions of the state;

3. Rural fire departments located in this state; and
. 4. Rural water districts located in this state.

Any equipment or vehicles purchased pursuant to this subsection
shall be made available to the purchaser on the date of purchase.

H. The Department is authorized to act on behalf of the
Commission in transactions authorized pursuant to this section,
except as may be otherwise provided by rule or regulation of the
Commission; and, all prior transactions of the Department which are
otherwise in conformity with this section are deemed authorized and
approved.

I. When the Department of Transportation determines that any
road or bridge materials or supplies become excess, unused, or
otherwise surplus, the Department shall make such road or bridge
material or supplies available to all governmental entities eligible
for participation in the surplus program. The Department may be
reimbursed for any cost incurred in the recovery or storage of such
road or bridge material or supplies. The governmental entity
requesting the excess, unused, or otherwise surplus road or bridge
materials or supplies shall retrieve such materials or supplies from
the Department of Transportation within one hundred eighty (180)
days from the completion of project for which the materials or

. supplies are declared excess or surplus.

ENR. H. B. NO. 3079 Page 755




The Department, upon request of a local government, may transfer
surplus bridge beams to the local government for use in the
construction or repair of public roadway bridges. The local
government shall not sell the surplus beams. Prior to the transfer,
the local government shall cause the surplus beams to be inspected
by a registered professional engineer. The local government shall
assume full responsibility for the cost of transporting the beams
and for the use of the beams including, but not limited to, the
proper removal and disposal of lead-based paint. The Department
shall retain the surplus beams for the reguesting local government
for a period not exceeding one hundred eighty (180) days, after
which the Department may otherwise dispose of the surplus beams.

SECTION 581. AMENDATORY 69 0.5. 2011, Section 1507, 1is
amended to read as follows:

Section 1507. The Department shall file budget estimates with
the Director of StateFinanece the Office of Management and
Enterprise Services in the manner prescribed and at the time
required by law, for each fiscal year of the ensuing biennium
following each regular session of the Legislature. Planning of road
programs shall be on a fiscal year basis and shall show the
estimated amount of revenue available to finance such budget from
existing revenue laws.

SECTION 582, AMENDATORY 69 0.5. 2011, Section 1512, 1is
amended to read as follows:

Section 1512. No obligation shall be incurred by the Department
of Transportation against the State Highway Construction and
Maintenance Fund during any fiscal year in excess of the total
amount of monies accruing to said fund during such fiscal year.
Construction contracts and purchase orders issued by the State
Department of Transportation, setting forth the actual or estimated
cost of construction as consideration for the cost of work to be
done or services, supplies and equipment to be furnished, shall
constitute obligations within the meaning of this act. Monthly,
bimonthly or weekly payrolls of the &State Department of
Transportation shall constitute current charges and shall become
obligations against the State Highway Construction and Maintenance
Fund at the time the payrolls are filed with the Director of State
Finmanee the Office of Management and Enterprise Services for
payment.
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SECTION 583. AMENDATORY 69 0.8. 2011, Section 1521, 1is
amended to read as follows:

Section 1521, A. There is hereby created in the State Treasury
a fund to be known as the "Rebuilding Oklahoma Access and Driver
Safety Fund". The fund shall be a continuing fund, not subject to
fiscal year limitations, and shall consist of all appropriations and
transfers made by the Legislature. All monies accruing to the
credit of the fund are hereby appropriated and may be budgeted and
expended each fiscal year by the Department of Transportation for
the purposes authorized by subsection G of this section.
Expenditures from the fund shall be made upon warrants issued by the
State Treasurer against claims filed as prescribed by law with the
Director of Statetinanee the Office of Management and Enterprise

Services for approval and payment.

B. There shall be apportioned to the funds specified in this
subsection from the monies that would otherwise be apportioned to
the General Revenue Fund by Section 2352 of Title 68 of the Oklahoma
Statutes from the revenues derived pursuant to subsections A, B and
E of Section 2355 of Title 68 of the Oklahoma Statutes amounts as
follows:

1. For each fiscal year, subject to the provisions of paragraph
3 of this subsection, and, except for the amount prescribed by
subparagraph a of this paragraph, subject to any reductions required
by subsection F of this section, there shall be apportioned to the
Rebuilding Oklahoma Access and Driver Safety Fund:

a. for the fiscal year beginning July 1, 2011, the first
Thirty-five Million Seven Hundred Thousand Dollars
($35,700,000.00) and for the fiscal year beginning
July 1, 2012, and for each fiscal year thereafter, the
first Forty-one Million Seven Hundred Thousand Dollars
($41,700,000.00), which shall be allocated and used by
the Department of Transportation first for the purpose
of making any required payments for principal,
interest or other costs of borrowing with respect to
the obligations issued pursuant to Section 341 of
Title 73 of the Oklahoma Statutes and after any such
required payment has been made then for the purposes
otherwise authorized by this section, plus

b. the total amount appcrtioned to the Rebuilding
Oklahoma Access and Driver Safety Fund for the
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preceding fiscal year which, except for the amount
prescribed by subparagraph a of this paragraph, shall
be apportioned before any other amount is apportioned
pursuant to Section 2352 of Title 68 of the Oklahoma
Statutes, plus

C. an additional incremental amount which shall not be in
excess of the amount prescribed by subparagraph a of
this paragraph and that i1s required in order for the
total apportionment for such fiscal year to equal Four
Hundred Thirty-five Million Dollars ($435,000,000.00),
and

d. all amounts apportioned pursuant to this paragraph
shall be divided into twelve equal amounts to be
apportioned each month during the fiscal year except
the amount specified in subparagraph a of this
paragraph which amount shall be allocated in its full
amount in cash not later than July 30 each year or
such later date as may be required in order for the

. amount to be allocated in cash;

2. For each fiscal year after the apportionments required by
paragraph 1 of this subsection have been made:

a. the next Two Million Dollars ($2,000,000.00) shall be
apportioned to the Oklahoma Tourism and Passenger Rail
Revolving Fund created pursuant to Section 325 of
Title 66 of the Oklahoma Statutes to be used for
capital and operating costs for the "Heartland Flyer"
rail project,

b. the next Three Million Dollars ($3,000,000.00) shall
be apportioned to the Public Transit Revolving Fund
created pursuant to Section 4031 of this title to be
used for purposes authorized by law other than the
purpose described by subparagraph a of this paragraph,
and

C. all amounts apportioned pursuant to this paragraph
shall be divided into twelve equal amounts to be
apportioned each month during the fiscal year; and

. 3. For each fiscal vear after the first fiscal year in which
the total apportionment to the Rebuilding Oklahoma Access and Driver
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Safety Fund as provided by paragraph 1 of this subsection equals
Four Hundred Thirty-five Million Dollars ($435,000,000.00), the
first Four Hundred Thirty-five Million Dollars ($435,000,000.00)
collected pursuant to subsections A, B and E of Section 2355 of
Title 68 of the Oklahoma Statutes and apportioned pursuant to
Section 2352 of Title 68 of the Oklahoma Statutes that would
otherwise be apportioned to the General Revenue Fund shall be
apportioned to the Rebuilding Oklahoma Access and Driver Safety
Fund. With the exception of the amount prescribed by subparagraph a
of paragraph 1 of this subsection, all amounts apportioned pursuant
to this paragraph shall be divided into twelve equal amounts to be
apportioned each month during the fiscal year.

C. The apportionments of revenues required by subparagraphs a,
b and ¢ of paragraph 1 of subsection B of this section shall be made
until the total annual apportionment to the Rebuilding Oklahoma
Access and Driver Safety Fund equals Four Hundred Thirty-five
Million Dollars ($435,000,000.00). After such annual apportionment
level is reached, the apportionment to the fund shall be governed by
the provisions of paragraph 3 of subsection B of this section.

D. The monies apportioned to the Rebuilding Oklahoma Access and
Driver Safety Fund shall not be used to supplant or replace existing
state funds used for transportation purposes.

E. 1In order to ensure that the funds from the ROADS Fund are
used to enhance and not supplant state funding for the Department of
Transportation, the State Board of Equalization shall examine and
investigate expenditures from the fund each year. For purposes of
this examination, monies used to retire outstanding debt obligations
for which the Department of Transportation is responsible shall be
excluded. At the meeting of the State Board of Equalization held
within five (5) days after the monthly apporticnment in February of
each year, the State Board of Equalization shall issue a finding and
report which shall state whether expenditures from the ROADS Fund
were used to enhance or supplant state funding for the Department of
Transportation. If the State Beoard of Equalization finds that state
funding for the Department of Transportation was supplanted by funds
from the ROADS Fund, the Board shall specify the amount by which
such funding was supplanted. In this event, the Legislature shall
not make any appropriations for the ensuing fiscal year until an
appropriation in that amount is made to replenish state funding for
the Department of Transportation.
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F. In the event that the Director of the offiee—-of=S
Finonee Office of Management and Enterprise Services declares a
General Revenue Fund revenue failure pursuant to Section 439 34.49
of Title 62 of the Oklahoma Statutes, and agency allocations are
reduced pursuant to the provisions of Section 439 34.49 of Title 62
of the Oklahoma Statutes, the amounts that would otherwise be
apportioned to the ROADS Fund by:

1. Subparagraph a of paragraph 1 of subsection B of this
section, only to the extent that the amount is not required for debt
service related to the obligations authorized pursuant to Section
341 of Title 73 of the Oklahoma Statutes;

2. Subparagraphs b and c of paragraph 1 of subsection B of this
section; and

3. Subparagraphs a and b of paragraph 2 of subsection B of this
section,

shall be reduced by a percentage equal to that required of the
General Revenue Fund appropriations to state agencies and such
reductions shall occur during the entire fiscal year and for any
month during which such reductions are required by the &ffiece—-of
State—tinanee Office of Management and Enterprise Services and by
the same percentage as that required of the agencies for such
General Revenue Fund appropriations.

G. The Department of Transportation shall use the monies in the
Rebuilding Oklahoma Access and Driver Safety Fund for:

1. The construction and maintenance of state roads, bridges and
highways;

2. The direct expenses of operating and maintaining the state
highway system, including bridges;

3. Direct expenses incurred in constructing, repairing, and
maintaining state highways, farm-to-market roads, county highways
and bridges as authorized by law;

4, Matching federal funds;

5. The purchase of materials, tools, machinery, motor vehicles,

and equipment necessary or convenient for the construction and
maintenance of the state highway system and bridges;
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6. Debt service incurred prior to January 1, 2006, for Capital
Improvement Program bonds sold pursuant to Section 2001 of this
title; and

7. Debt service incurred on or after July 1, 2009, with respect
to obligations authorized to be issued pursuant to Section 341 of
Title 73 of the Oklahoma Statutes.

H. From the monies allocated pursuant to the provisions of
subparagraph a of paragraph 1 of subsection B of this section each
fiscal year, the Department of Transportation shall make payments
required for the payment of principal, interest and other costs
related to the obligations issued by the Oklahoma Capitol
Improvement Authority as authorized by Section 341 of Title 73 of
the Oklahoma Statutes and such payments shall be made by the
Department each fiscal year before such monies are used for any
other purpose.

SECTION 584, AMENDATORY 69 0.8. 2011, Section 1736, 1is
amended to read as follows:

Section 1736. There is hereby created in the State Treasury a
revolving fund for the Oklahoma Turnpike Authority to be designated
the "Honor the Fallen Revolving Fund". The fund shall be a
continuing fund, not subject to fiscal year limitations, and shall
consist of all monies deposited to the credit of the fund by law.
All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the Oklahoma
Turnpike Authority for the purpose of repaying turnpike tolls for
the funeral procession of any member ¢f the United States Armed
Forces, including the National Guard or Armed Forces Reserve, who is
either killed in the line of duty in a combat zone or dies of wounds
inflicted in a combat zone and who, at the time of death, was a
resident of this state. Expenditures from the fund shall be made
upon warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of State Fimanee the Office of
Management and Enterprise Services for approval and payment.

SECTION 585. AMENDATORY 69 0.5. 2011, Section 1963, is
amended to read as follows:

Section 1963. There is hereby created in the State Treasury a

revolving fund to be designated the "Highway Construction Materials
Technician Certification Board Revolving Fund". The fund shall be a
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continuing fund, not subject to fiscal year limitations, and shall
consist of all monies received by the Board for deposit in the fund.
All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the Board for the
purpose of conducting training and examination and the execution of
the powers and duties of the Board as set forth in this act.
Expenditures from the fund shall be made upon warrants issued by the
State Treasurer against claims filed as prescribed by law with the
Director of State Finmanece the Office of Management and Enterprise
Services for approval and payment.

SECTION 586. AMENDATORY 69 0.S. 2011, Section 4031, 1is
amended to read as follows:

Section 4031. There is hereby created in the State Treasury a
revolving fund for the okizghema Department of Transportation, to be
designated the "Public Transit Revolving Fund". The fund shall be a
continuing fund, not subject to fiscal year limitations, and shall
consist of all monies received by the Department for deposit in the
fund. All monies accruing to the credit of said fund are hereby
appropriated and may be budgeted and expended by the Department for
the purpose of establishing, expanding, improving, and maintaining
rural and urban public mass transportation services. Expenditures
from said fund shall be made upon warrants issued by the State
Treasurer against claims filed as prescribed by law with the
Director of State—Fimance the Office of Management and Enterprise
Services for approval and payment.

SECTION 587. AMENDATORY 70 0.S. 2011, Section 1-123, 1is
amended to read as follows:

Section 1-123. A. There is hereby created in the State
Treasury a revolving fund for the State Board of Education to be
designated the "Public School Classroom Support Revolving Fund".
The fund shall be a continuing fund, not subject to fiscal year
limitations, and shall consist of all monies received by the State
Board of Education from the state income tax checkeff as provided
for in Section + 1-122 of this aet title, any state-appropriated
funds, federal funds, donations, grants, contributions, and gifts
from any public or private source. All monies accruing to the
credit of the fund are hereby appropriated and may be budgeted and
expended by the State Board of Education for the purposes of
providing grants to public school classroom teachers as provided for
in subsection B of this section. Expenditures from the fund shall
be made upon warrants issued by the State Treasurer against claims
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filed as prescribed by law with the Director of the offiece eofState
Firnanee Office of Management and Enterprise Services for approval
and payment.

B. Contingent upon the amount of funds available in the Public
School Classroom Support Revolving Fund, the State Board of
Fducation shall award one or more grants annually to classrocm
teachers. The grants shall be used by the classroom teacher for
supplies, materials, or equipment for the class or classes taught by
the teacher. The Board shall determine the criteria for and
establish a process for the submission of grants applications. The
applications shall be considered on a statewide competitive basis.
The Board shall promulgate rules for the implementation of the
grants issued pursuant to this section.

SECTION 588. AMENDATORY 70 0.8. 2011, Section 3-109, 1is
amended to read as follows:

Section 3-109. There is hereby created in the State Treasury a
revolving fund for the State Board of Education, to be designated
the "Curriculum Materials Revolving Fund”. The fund shall consist
of curriculum guides fees paid to the Board pursuant to law. The
revolving fund shall be a continuing fund not subject to fiscal year
limitations and shall be under the control and management of the
administrative authority of the State Board of Education.
Expenditures from said fund shall be made for the purpose of
maintaining the curriculum guides process and for any other purpose
as designated by the Legislature. Warrants for expenditure shall be
drawn by the State Treasurer on claims by an authorized employee of
the State Board of Education and approved by the Director of State
Firanee the Office of Management and Enterprise Services.,

SECTION 589, AMENDATORY 70 0.5. 2011, Section 3-110, is
amended to read as follows:

Section 3-110. There is hereby created in the State Treasury a
revolving fund for the State Board of Education, to be designated
the "Adult Education Revolving Fund". The fund shall consist of
fees paid to the Board for the scoring of the writing component
portion of the General Education Development test as administered by
the Board pursuant to law. The revolving fund shall be a continuing
fund, not subiject to fiscal year limitations, and shall be under the
control and management of the administrative authority of the State
Board of Education. Expenditures from said fund shall be made to
maintain the General Education Development testing process and for
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the scoring of the writing component of said test. Warrants for
expenditure shall be drawn by the State Treasurer on claims by an
authorized employee of the State Board of Education and approved by
the Director of State-Fimpanee the Office of Management and
Enterprise Services.

SECTION 590, AMENDATORY 70 0.5. 2011, Section 3-117, is
amended to read as follows:

Section 3-117. There is hereby created the Office of
Accountability. The Oklahoma State Regents for Higher Education are
hereby directed to support the Office of Accountability from the
budget of the State Regents. The State Regents shall include the
Office of Accountability in its budget work program to be submitted
each fiscal year for the succeeding fiscal year to the effiee—eof
State—Finanee Office of Management and Enterprise Services. FEach
year the Education Oversight Board shall submit a program budget for
the Office of Accountability to the State Regents. Any amendments
to the Office of Accountability program budget must first be
approved by the Education Oversight Board. The QOffice of
Accountability, its personnel, budget, and expenditure of funds
shall be solely under the direction of the Education Oversight
Board.

SECTION 591, AMENDATORY 70 0.S. 2011, Section 3-118, as
amended by Section 6 of Enrolled House Bill No. 1797 of the 2nd
Session of the 53rd Oklahoma Legislature, is amended to read as
follows:

Section 3-118. The Secretary of Education shall:

1. Oversee the Office of Educatiocnal Quality and
Accountability;

2. Employ necessary personnel according to procedures
established for the employment of personnel by the &6ffiece—eof
Persennel-—Management Office of Management and Enterprise Services;

3. Monitor the efforts of the public school districts to comply
with the provisions of this act and of Enrolled Senate Bill No. 183
of the lst Session of the 42nd Oklahoma Legislature which relate to
common education;

4. Identify districts not making satisfactory progress toward
compliance with the provisions and recommend appropriate corrective
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actions to the State Board of Education concerning each district so
identified;

5. Have executive responsibility for the Oklahoma Educational
Indicators Program and the annual report required pursuant to
Section 1210.531 of this title;

6. Review and make periodic public comment on the progress and
effectiveness of the State Board and State Department of Education,
the Office of the State Superintendent of Public Instruction, other
bodies created by this act, and the public schools of this state
concerning the implementation of the provisions of this act and of
Enrolled Senate Bill No. 183 of the 1st Session of the 42nd Oklahoma
Legislature which relate to common education:

7. Analyze the revenues for all systems of education and the
expenditure of common education revenue, giving close attention to
expenditures for administrative expenses relating to the common
schools;

8. Make reports to the public concerning these matters whenever
. appropriate; and

9. Submit recommendations regarding funding for education or
statutory changes to the Speaker of the House cof Representatives,
the President Pro Tempore of the Senate and the Governor whenever
appropriate.

SECTION 592. AMENDATORY 70 0.5. 2011, Section 3-163, 1is
amended to read as follows:

Section 3-163. A. There is hereby created to continue until
July 1, 2015, in accordance with the provisions of the Oklahoma
sunset Law, the P-20 Data Coordinating Council.

B. The Council shall be composed of members as follows:

1. One member who shall serve as chalr of the Council,
appointed by the Governor, and confirmed by the Senate;

2. The Chancellor of Higher Education, or designee;

3. The State Superintendent of Public Instruction, or designee;
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4. The Director of the Cklahoma State Department of Career and
Technical Education, or designee;

5. A member of the Senate, appointed by the President Pro
Tempore cof the Senate;

6. A member of the House of Representatives, appointed by the
Speaker of the House of Representatives;

7. A staff member of the 6ffice of State Fimance Office of
Management and Enterprise Services, appointed by the Director of the
inance Office of Management and Enterprise

Services;

8. The Chief Information Officer, i1f such position is created
through enactment of legislation;

9. The Executive Director of the Oklahoma Employment Security
Commission, or designee;

10. The Director of the Office of Accountability, or designee;

11. A representative of a statewide business organization,
appointed by the Governor;

12. A representative of a statewide organization representing
public school superintendents, appointed by the Governcr; and

13. A representative of a statewide organization representing
public school teachers, appointed by the Governor.

C. Appeointments to the Council shall be made by July 1, 2009.
Meetings of the Council shall be held at least quarterly at the call
of the chair. Members shall serve at the pleasure of their
appointing authorities. A majority of the members of the Council
shall constitute a quorum to transact business, but no vacancy shall
impair the right of the remaining members to exercise all of the
powers of the Council. A vacancy on the Council shall be filled by
the original appointing authority. The &6ffice—eof State Finance
Office of Management and Enterprise Services, the State Department
of Education, Oklahoma Department of Career and Technology
Education, and the Oklahoma State Regents for Higher Education shall
provide staff, support and information as requested by the Council.

ENR. H. B. NO. 3079 Page 766



D. Members of the Council shall receive no compensation for
serving on the Council, but shall receive travel reimbursement as
follows:

1. State employees who are members of the Council shall be
reimbursed for travel expenses incurred in the performance of their
duties by their respective agencies in accordance with the State
Travel Reimbursement Act;

2. Legislative members shall be reimbursed in accordance with
Section 456 of Title 74 of the Oklahoma Statutes; and

3. All other members of the Council shall be reimbursed by the
Office—of State Finance Office of Management and Enterprise Services
for travel expenses incurred in the performance of their duties in
accordance with the State Travel Reimbursement Act.

E. The Council shall advise the State Department of Education,
the State Regents for Higher Education, the Department of Career and
Technology Education, the Office of Accountability, the Oklahoma
Employment Security Commission, the Legislature, and the Governor on
coordination of the creation of a unified, longitudinal student data
system to provide interoperability and efficient and effective
storage, use and sharing of data among the State Department of
Education, Oklahoma Department of Career and Technology Education,
Oklahoma State Regents for Higher Education, Legislature, other
policymakers and executive agencies, and the general public.

F. The Council shall act in accordance with the provisions of
the Oklahoma Open Meeting Act and the Oklahoma Open Records Act.

G. By October 31, 2009, the P-20 Data Coordinating Council
shall complete an assessment of the current status of student data
systems in place by the State Department of Education, Oklahoma
Department of Career and Technology Education, and Oklahoma State
Regents for Higher Education. The P-20 Data Coordinating Council
may contract with a private consultant or consultants to assist in
the assessment, contingent upon the availability of funding. The
Council is hereby authorized to utilize any funds received
including, but not limited to, any state or federal funds, grants,
or private donations.

H. By December 31, 2009, the Chair of the P-20 Data
Coordinating Council shall notify in writing the agencies set forth
in paragraph subsection G of this subseetieon section of any actions
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necessary for each agency to take to enable the move to a unified
data system and shall recommend any statutory changes necessary to
the Legislature and the Governcor. The data system established shall
include the elements described in section 6401 (e) (2) (D) of the
America COMPETES Act (20 U.S5.C. 8871 (e) (2) (D)).

I. For the purposes of this act, a "unified data system" shall
connect essential data elements relating to student level course
work and course grades. The system shall facilitate the transfer of
data across systems and among interested parties to address
questions that cut across levels of the educational system and
agencies. The unified data system shall facilitate the addition of
data elements relating to testing, instruction and cother performance
and demographic data. The unified data system shall be accessible
to a wide range of stakeholders and serve a variety of purposes,
including improving teaching and learning, informing public policy,
fostering a culture of evidence-based decision making, conducting
research, evaluating system and program effectiveness, and providing
reports to various stakeholder groups.

SECTION 593. AMENDATORY 70 0.5. 2011, Section 3~164, is
amended to read as follows:

Section 3-164. There is hereby created in the State Treasury a
revolving fund for the P-20 Data Coordinating Council to be
designated the "P-20 Data Coordinating Council Revolving Fund". The
fund shall be a continuing fund, not subject to fiscal year
limitations, and shall consist of all monies received by the P-20
Data Coordinating Council from state or federal funds, grants, and
private donations. All monies accruing to the credit of the fund
are hereby appropriated and may be budgeted and expended by the P-20
Data Coordinating Council for the purpose of providing financial
suppert to the Council, including salary and benefits of the P-20
Data Officer and other necessary expenditures. Expenditures from
the fund shall be made upon warrants issued by the State Treasurer
against claims filed as prescribed by law with the Director of State
Fimarnee the Office of Management and Enterprise Services for
approval and payment.

SECTION 594. AMENDATORY 70 0.S5. 2011, Section 3-165, 1is
amended to read as follows:

Section 3-165. A. There is hereby created to continue until

July 1, 2015, in accordance with the provisions of the Oklahoma
Sunset Law, the Educational Quality and Accountability Board.
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B. The membership of the Board shall consist of:

1. The Secretary of Education, who shall serve as Chair of the
Board. If there is a vacancy in the office of Secretary of
Education, or if the individual appointed as Secretary of Education
is concurrently the Superintendent of Public Instruction, the
Governor shall appoint a replacement member to serve as Chair of the
Board in lieu of the Secretary of Education;

2. The Chair of the P-20 Data Coordinating Council appointed by
the Governor pursuant to Section 2 3-163 of this aet title, who
shall serve as Vice Chair of the Board;

3. The Chair of the Governor's Council for Workforce and
Economic Development;

4. A chief executive officer of a company in this state,
appointed by the Governor;

5. An individual with primary responsibility for information
technology for a company with a minimum of five hundred (500)
employees in this state, appointed by the Governor;

6. The Vice Chancellor of Academic Affairs for the Oklahoma
State Regents for Higher Education, appeointed by the Chancellor of
Higher Education;

7. A president of a regional or comprehensive university within
The Oklahoma State System of Higher Education, appointed by the

Chancellor of Higher Education;

8. A teacher of a public school district, appointed by the
Speaker of the House of Representatives;

9. A principal of a public school district, appcinted by the
Speaker of the House of Representatives;

10. A superintendent of a public school district, appointed by
the President Pro Tempore of the Senate; and

11. A representative of a statewide parent-teacher
organization, appointed by the President Pro Tempore of the Senate.
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C. Initial appointments pursuant to the provisions of this
section shall be made no later than July 1, 2009. Vacancies shall
be filled by the original appointing authority.

D. A gquorum which shall consist of six members must be present
for the transaction of any business. The Board shall hold meetings
at least on a quarterly basis. Members shall be reimbursed for
travel in the performance of their official duties in accordance
with the State Travel Reimbursement Act.

E. The Board shall:

1. Review all functions related to the determination of
adequate yearly progress as required under the Elementary and
Secondary Education Act, P.L. No. 107-110;

2. Review processes for selection and approval of contracts and
bid specifications for contracts by the State Department of
Educaticon with vendors for administration of testing and approval of
test specifications and test blueprints necessary for the
administration of the Oklahoma School Testing Program Act;

3. Review all tests administered by the State Department of
Education and make recommendations to realign, recalibrate and
improve the tests with a particular emphasis on grades three through
eight and End-of~Instruction (EOI) tests;

4. Review processes for the establishment of cut scores for the
Oklahoma School Testing Program Act;

5. Study the process by which student performance levels and
the corresponding cut scores pursuant to the Oklahoma School Testing
Program Act are determined and adopted, including the timing of cut
score adoption;

6. Study the feasibility of ensuring that the cut scores are
tied to the rigor of the tests and the rate and method by which
scheduled increases in cut scores shall occur, including any link to
national assessments;

7. Serve as an independent auditing entity for the purpose of
evaluating the systems and processes by which the Oklahoma School
Testing Program Act is implemented, ascertaining the validity and
reliability of information or the deficiencies thereof; and
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8. Make recommendations to the Legislature and the Governor on
the Board's findings.

F'. The Educational Quality and Accountability Board may seek
the assistance of the Legislative Service Bureau to contract with an
independent consultant as necessary to conduct the audit specified
in paragraph 7 of subsection E of this section, contingent on the
availability of funds.

G. Staff support for the Board will be provided by the Staff of
the House of Representatives, Senate, 6ffice—of State Finanmee Office
of Management and Enterprise Services and Legislative Service
Bureau.

H. Members who serve on the Educational Quality and
Accountability Board shall be exempt from the dual office holding
prohibitions of Section 6 of Title 51 of the Oklahoma Statutes.

SECTION 595, AMENDATORY 70 0.S. 2011, Section 3-166, is
amended to read as follows:

Section 3-166. There is hereby created in the State Treasury a
revolving fund for the Educational Quality and Accountability Board
to be designated the "Educational Quality and Accountability Board
Revolving Fund". The fund shall be a continuing fund, not subject
to fiscal year limitations, and shall consist of all monies received
by the Educational Quality and Accountability Board from state or
federal funds, grants, and private donations. All monies accruing
to the credit of the fund are hereby appropriated and may be
budgeted and expended by the Educational Quality and Accountability
Board for the purpose of providing financial support to the Board in
order to fulfill the duties as set forth in Section & 3-165 of this
act title. Expenditures from the fund shall be made upon warrants
issued by the State Treasurer against claims filed as prescribed by
law with the Director of StateFinmanece the Office of Management and
Enterprise Services for approval and payment.

SECTION 596. AMENDATORY 70 0.5. 2011, Section 3-173, 1is
amended to read as follows:

Section 3-173. A. There is hereby created to continue until
July 1, 2014, in accordance with the provisions of the Oklahoma

Sunset Law, the Oklahoma Advisory Council on Indian Education.

B. The Council shall:
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1. Make recommendations to the State Board of Education and the
Superintendent of Public Instruction in educational matters
affecting the education of Native American students;

2. Promote educational opportunities and improvement of the
quality of education provided to Native American students throughout
the state;

3. Advocate for Native American students in the state; and

4, Monitor and evaluate how the public education system of the
state impacts Native American students.

C. The Council shall be composed of eighteen (18) members as
follows:

1. Five members who shall each represent an Indian tribe in the
state, of which at least one shall represent an Indian tribe which
has an enrollment of less than ten thousand (10,000) members who
reside in the state, appointed by the Governor from a list of
nominations submitted by the different Indian tribes in the state;

2. Four members who shall each represent the tribal education
departments of an Indian tribe in the state, appointed by the
Governor from a list of nominations submitted by the different
Indian tribes in the state;

3. One member who shall represent the Oklahoma Council on
Indian Education, appointed by the Governor;

4. Two members who shall represent two different statewide
organizations representing public school teachers, appointed by the
President Pro Tempore of the Senate:

5. One member who shall represent a statewide organization
representing public school superintendents appointed by the Speaker

of the House of Representatives;

6. One member who shall represent Oklahoma tribal colleges,
appointed by the Chancellor of Higher Education;

7. The Director of the Native American Cultural and Educational
Authority, or designee;
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8. The Chancellor of Higher Education, or designee;

9. The Director of the Oklahoma Department of Career and
Technology Education, or designee; and

10. The Superintendent of Public Instruction, or designee.

D. Appointments to the Council shall be made by September 1,
2010. The first meeting of the Council shall be called by the
Superintendent of Public Instruction. At the first meeting, the
members of the Council shall elect a chair and vice-chair from among
the members. Meetings of the Council shall be held at least
quarterly at the call of the chair. Members shall serve at the
pleasure of their appointing authorities. A majority of the members
of the Council shall constitute a quorum to transact business, but
no vacancy shall impair the right of the remaining members to
exercise all of the powers of the Council. A vacancy on the Council
shall be filled by the original appointing authority. The State
Department of Education, Oklahoma Department of Career and
Technology Education, and the Oklahoma State Regents for Higher
Education shall provide staff, support and information as requested
by the Council.

E. Members of the Council shall receive no compensation for
serving on the Council, but shall receive travel reimbursement as
follows:

1. State employees who are members of the Council shall be
reimbursed for travel expenses incurred in the performance of their
duties by their respective agencies in accordance with the State
Travel Reimbursement Act; and

2. All other members of the Council shall be reimbursed by the
ce—of—State—tinance Office of Management and Enterprise Services
for travel expenses incurred in the performance of their duties in
accordance with the State Travel Reimbursement Act.

F. The Council shall act in accordance with the provisions of
the Oklahoma Open Meeting Act and the Oklahoma Open Records Act.

G. Members who serve on the Council shall be exempt from the
dual-office-holding prohibitions of Section 6 of Title 51 of the
Oklahoma Statutes.

H. The Council shall have the following duties:
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1. Identify strategies for developing an efficient and reliable
process of communications between Oklahoma education entities,
educators, tribal organizations and other interested parties;

2. Identify and disseminate research-based, measurable
criteria, both behavioral and academic, by which the success and
efficacy of the education offered to Native American students in
Oklahoma may be measured;

3. Analyze data to ensure that education agencies in Oklahoma
continue to address the education needs of Native American students;

4. FEncourage and promote Native American educational leadership
at all levels of the education system; and

5. Make recommendations to the State Board of Education for
programs that will help achieve the purposes of the Oklahoma
Advisory Council on Indian Education Act.

I. The Council shall evaluate and make an annual report on the
effectiveness of the public education system in Oklahoma in meeting
the needs of Native American students in Oklahoma. The report shall
be submitted to the State Board of Education. The report shall also
contain a summary of the findings made by the Council pursuant to
subsection H of this section, a summary of all data collected by the
Council, a summary of the means by which all data was collected by
the Council, and any other information deemed necessary by the
Council.

SECTION 597. AMENDATORY 70 0.8. 2011, Section 5-117a, 1is
amended to read as follows:

Section 5-117a. A. Any board of education for a school
district may require each bidder for a school district contract for
supplies, equipment or materials to provide information as to the
manufacturer and country of origin of any supplies, equipment or
materials for the school district as specified by labels attached to
the supplies, equipment or materials where such identification is
required by federal or state law.

B. Any school district contract for the purchase of supplies,
equipment or materials may require the contractor to obtain from all
of his subcontractors information as to the manufacturer and country
or countries of origin of any such supplies, equipment or materials
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provided to the scheool district as specified by labels attached to
the supplies, equipment or materials where such identification 1is
required by federal or state law.

C. The provisions of this section shall not apply to:

1. Component parts or accessories; or

2. The purchase of supplies, equipment or material by any board
of education, 1f such purchase is made through an open market

contract or a statewide contract executed by the Bepartment-of
Central-Serviees Office of Management and Enterprise Services.

SECTION 598. AMENDATORY 70 0.8. 2011, Section 6-191, is
amended to read as follows:

Section 6-191. Until July 1, 1998, there is created in the
State Treasury a revolving fund for the State Board of Education, to
be designated the "Teachers' Curriculum Examination Revolving Fund".
The fund shall consist of curriculum examination fees paid to the
Board pursuant to statutory authority. The revolving fund shall be
a continuing fund not subject to fiscal year limitations and shall
be under the control and management of the administrative authority
of the State Board of Education. Expenditures from said fund shall
be made to maintain the curriculum examination process as set out in
this act. Warrants for expenditure shall be drawn by the State
Treasurer on claims signed by an authorized employee or employees of
the State Board of Education and approved by the Director of State
Finanece the Office of Management and Enterprise Services.

On July 1, 1997, the State Board of Education shall transfer any
unencumbered funds in the Teachers' Curriculum Examination Revolving
Fund to the Teachers' Competency Examination Revolving Fund. Any
funds which are unexpended on January 1, 1998, shall be transferred
to the Teachers' Competency Examination Revolving Fund. ©On July 1,
1997, there shall be created in the State Treasury a revolving fund
for the Oklahoma Commission for Teacher Preparation, to be
designated the "Teachers' Competency Examination Revolving Fund".
The fund shall consist of all monies received by the Commission from
competency examination fees paid pursuant to statutory authority.
The revolving fund shall be a continuing fund not subject to fiscal
year limitations and shall be under the control and management of
the administrative authority of the Oklahoma Commission for Teacher
Preparation. Expenditures from said fund shall be made to maintain
the competency examination process set out in the Oklahoma Teacher
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Preparation Act. Warrants for expenditure shall be drawn by the
State Treasurer on claims signed by an authcrized employee or
employees of the Oklahoma Commission for Teacher Preparation and
approved by the Director of Statetinarnee the Office of Management
and Enterprise Services.

SECTION 599, AMENDATORY 70 0.85. 2011, Section 6-201, is
amended to read as follows:

Section 6-201. Effective for the 1998 fiscal year, the State
Board of Education, the Oklahoma State Regents for Higher Education,
the State Board of Career and Technology Education and the Oklahoma
Commission for Teacher Preparation shall annually prepare a joint
funding plan for submission by September 1 of each year to the
office—of State Finanee Office of Management and Enterprise Services
and the Legislature which reflects the estimated state costs for the
fiscal year of the entire teacher education, assessment, licensure
and certification, residency and professional development system.
The plan shall provide for the utilization of all financial
resources from federal, state, local, and private scurces and shall
provide for the coordination of those resources to fund any related
services., The individual components of the plan, as they relate to
individual agencies, shall be incorporated annually into each
affected agency's budget request in accordance with the provisions
of Section 4128 34.36 of Title 62 of the Oklahoma Statutes.

SECTION 600. AMENDATORY 70 0.8. 2011, Section 6-204.3,
is amended to read as follows:

Section 6-204.3 There 1is hereby created in the State Treasury a
revolving fund for the Oklahoma Commission for Teacher Preparation
to be designated the "Education Leadership Oklahoma Reveclving Fund".
The fund shall be a continuing fund, not subject to fiscal year
limitations, and shall consist of all monies appropriated or
transferred to the fund by the Legislature. All monies accruing to
the credit of the fund are hereby appropriated and may be budgeted
and expended by the Oklahoma Commission for Teacher Preparation to
provide assistance and scholarships for candidates seeking National
Board certification. Expenditures from the fund shall be made upon
warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of StateFinanece the Office of
Management and Enterprise Services for approval and payment.

SECTION 601. AMENDATORY 70 0.5. 2011, Section 6-204.4,
is amended to read as follows:
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Section 6-204.4 There is hereby created in the State Treasury a
revolving fund for the State Board of Education to be designated the
"Oklahoma National Board Certification Revolving Fund”. The fund
shall be a continuing fund, not subject to fiscal year limitations,
and shall consist of all monies appropriated or transferred to the
fund by the Legislature. All monies accruing to the credit of the
fund are hereby appropriated and may be budgeted and expended by the
State Board of Education to provide an annual bonus for those
teachers possessing National Board certification. Expenditures from
the fund shall be made upon warrants issued by the State Treasurer
against claims filed as prescribed by law with the Director of State
Fimance the Office of Management and Enterprise Services for
approval and payment. The State Board of Education shall transfer
all funds deposited into the Oklahoma National Board Certification
Revolving Fund for the fiscal year ending June 30, 1998, to the
Education Leadership Oklahoma Revolving Fund, created in Section 6-
204.3 of this title, less expenditures and encumbrances as adjusted
by transfer on July 1, 1998.

SECTION 602. AMENDATORY 70 0.S. 2011, Section 6-204.5,
is amended to read as follows:

Section 6-204.5 There is hereby created in the State Treasury a
revolving fund for the Oklahoma Commission for Teacher Preparation
to be designated the "Professional Development Institutes Revolving
Fund". The fund shall be a continuing fund, not subject to fiscal
year limitations, and shall consist of all monies appropriated or
transferred to the fund by the Legislature. All monies accruing to
the credit of the fund are hereby appropriated and may be budgeted
and expended by the Oklahoma Commission for Teacher Preparation to
develop and administer professional development programs for
teachers and administrators and training for residency committee
members. Expenditures shall be made upon warrants issued by the
State Treasurer against claims filed as prescribed by law with the
Director of State—ftimanee the Office of Management and Enterprise
Services for approval and payment.

SECTION 603. AMENDATORY 70 0.S. 2011, Section 6-206.1,
is amended to read as follows:

Section 6-206.1 There is hereby created in the State Treasury a
revolving fund for the State Board of Education to be designated the
"Oklahoma School Psychologist, Speech-Language Pathologist, and
Audiologist National Certification Revolving Fund". The fund shall
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be a continuing fund, not subject to fiscal year limitations, and
shall consist of all monies appropriated or transferred to the fund
by the Legislature. All monies accruing to the credit of the fund
are hereby appropriated and may be budgeted and expended by the
State Board of Education to provide an annual bonus for individuals
meeting the reguirements of Section + 6-206 of this @et title.
Expenditures from the fund shall be made upon warrants issued by the
State Treasurer against claims filed as prescribed by law with the
Director of State—Fimanee the Office of Management and Enterprise
Services for approval and payment.

SECTION 604. AMENDATORY 70 0.8. 2011, Section 13-114.1,
is amended to read as follows:

Section 13-114.1 There is hereby created in the State Treasury
a revelving fund for the State Board of Education to be designated
the "Oklahoma Special Education Assistance Fund". The fund shall be
a continuing fund not subject to fiscal year limitations, and shall
consist of all monies appropriated or transferred to the fund by the
Legislature. Except as otherwise provided in this section, all
monies accruing to the credit of said fund are hereby appropriated
and may be budgeted and expended by the State Board of Education for
the purpose of providing financial assistance to local school
districts pursuant to Sections 13-114.2 through 13-114.4 of this
title. For the 1992-93 school year, monies may be expended from
this fund for the local and state-supported financial support of
public schools. Expenditures from said fund shall be made on
warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of State—Fimanee the Office of
Management and Enterprise Services for approval and payment.

SECTION 605. AMENDATORY 70 0.8. 2011, Section 13-124.1,
is amended to read as follows:

Section 13-124.1 There is hereby created in the State Treasury
a revolving fund for the State Department of Education to be
designated the "Oklahoma Early Intervention Revolving Fund". The
fund shall be a continuing fund, not subject to fiscal year
limitations, and shall consist of those monies appropriated to the
fund by law or deposited in the fund pursuant to direction or
authorization by the joint funding plan required in Section 13-124
of this title. All monies accruing to the credit of said fund are
hereby appropriated and may be budgeted and expended by the State
Department of Education for the purpose of providing early
intervention services to children with disabilities in accordance
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with Part H of the Individuals with Disabilities Education Act

(IDEA) and the Oklahoma Early Intervention Act. Expenditures from
sald fund shall be made upon warrants issued by the State Treasurer
against claims filed as prescribed by law with the Director of State
Finanee the Office of Management and Enterprise Services for
approval and payment.

SECTION 606. AMENDATORY 70 0.S5. 2011, Section 17-106, 1is
amended to read as follows:

Section 17-106. (1) The general administration and
responsibility for the proper operation of the retirement system and
for making effective the provisions of the act are hereby vested in
a Board of Trustees which shall be known as the Board of Trustees
and shall be organized immediately after a majority of the trustees
provided for in this section shall have qualified and taken the oath
of office.

(2) The Board shall consist of the following members:

(a) The State Superintendent of Public Instruction, ex officio
or a designee,

(b) The Director of State Finanece the 0ffice of Management and
Enterprise Services, ex officio or a designee.

(c) The Director of the Oklahoma Department of Career and
Technology Education, ex officio, or his or her designee.

(d) One member appointed by the Governor whose initial term of
office shall expire on January 14, 1991. The members thereafter
appointed by the Governor shall serve a term of office of four (4)
years which 1s coterminous with the term of office of the office of
the appointing authority.

(e) Two members shall be appointed by the Governor of the State
of Oklahoma and approved by the Senate. The two members shall be:
1. a representative of a school of higher education in Oklahoma
whose term of office shall initially be one (1) year, and 2. a
member of the System of the nonclassified optional personnel status
whose initial term of office shall be two (2) years. After the
initial terms of office the terms of the members shall be four (4)
years.
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(f) Upon the expiration of the term of office of the
stockbroker member of the Board, the Governor shall appoint a member
to the Board whose initial term of office shall expire on January
14, 1991. The members thereafter appointed by the Governor shall
serve a term of office of four (4) years which is cotermincus with
the term of office of the office of the appointing authority.

(g) Upocon the expiration of the term of office of the
representative of the insurance industry member of the Board, the
Governor shall appoint a member to the Board whose initial term of
office shall expire on January 14, 1991. The members thereafter
appointed by the Governor shall serve a term of office of four (4)
years which is coterminous with the term of office of the office of
the appcinting authority.

(h) Upon the expiration of the term of office of the investment
counselor member of the Board, the Governor shall appoint a member
to the Board whose initial term of office shall expire on January
14, 1991. The members thereafter appointed by the Governor shall
serve a term of office of four (4) years which is coterminous with
the term of office of the office of the appointing authority.

(1) Upon the expiration of the term of office of the active
classroom teacher member of the Board, the President Pro Tempore of
the Senate shall appoint a member to the Board, who shall be an
active classroom teacher and whose initial term of office shall
expire on January 8, 1991. The members thereafter appointed by the
President Pro Tempore of the Senate shall serve a term of ocffice of
four (4) years.

(3) Upon the expiration of the term of office of the retired
classroom teacher member of the Board, the Speaker of the House of
Representatives shall appoint a member to the Board, who shall be a
retired member of the System and whose initial term of office shall
explre on January 8, 1991, The members thereafter appointed by the
Speaker of the House of Representatives shall serve a term of office
of four (4) vyears.

(k) The Speaker of the House of Representatives shall appoint a
member to the Becard, who shall be an active classroom teacher and
whose initial term of office shall expire on January 3, 1989. The
members thereafter appointed by the Speaker of the House of
Representatives shall serve a term of office of four (4) years.
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(1) The President Pro Tempore of the Senate shall appoint a
member to the Board, who shall be a retired member of the System and
whose initial term of office shall expire on January 3, 1989. The
members thereafter appointed by the President Pro Tempore of the
Senate shall serve a term of office of four (4) years.

(3) Persons who are appointed to the Board of Trustees by the
Governor pursuant to paragraphs (d), (f), (g) and (h) of subsection
(2) of this section shall:

(a) have demonstrated professional experience in investment or
funds management, public funds management, public or private pension
fund management or retirement system management; or

(b) have demonstrated experience in the banking profession and
have demonstrated professional experience in investment or funds
management; or

(c) be licensed to practice law in this state and have
demonstrated professional experience in commercial matters; or

(d) Dbe licensed by the Oklahoma State Beard of-Publie
Accountancy Beoard to practice in this state as a public accountant
or a certified public accountant.

The appointing authorities, in making appointments that conform
to the requirements of this subsection, shall give due consideration
to balancing the appointments among the criteria specified in
paragraphs (a) through (d) of this subsection.

(4) No member of the Board of Trustees shall be a lobbyist
registered in this state as provided by law.

(5) Notwithstanding any of the provisions of this section to
the contrary, any person serving as an appointed member of the Board
of Trustees on the operative date of this act shall be eligible for
reappointment when the term of office of the member expires.

(6) If a vacancy occurs in the office of a trustee, the wvacancy
shall be filled for the unexpired term in the same manner as the
office was previously filled.

(7) Each of the trustees, except those who are state officials

serving ex officio, shall receive travel expenses in accordance with
the State Travel Reimbursement Act.
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(8) Each trustee shall, within ten (10) days after his or her
appointment or election, take an oath of office that, so far as it
devolves upon him or her, the trustee will diligently and honestly
administer the affairs of the Board of Trustees and that he or she
will not knowingly violate or willingly permit to be violated any of
the provisions of law applicable to the retirement system. Such
oath shall be subscribed to by the member making it, certified by
the officer before whom it is taken, and immediately filed in the
office of the Secretary of State.

(9) FEach trustee shall be entitled to one vote on the Board of
Trustees. Seven votes shall be necessary for a decision by the
trustees at any meeting of the Board.

(10) Subject to the limitations of this act, the Board of
Trustees shall, from time to time, establish rules and regulations
for the administration of the funds created by this act and for the
transaction of its business. Provided that such rules and
regulations may include rules and regulations providing for the
withholding from the retirement allowance due a retired person under
the provisions of this act an amount requested in writing by the
retiree for the purpose of paying:

(a) monthly premiums on group hospital and surgical insurance
programs to which such retiree belongs, and for the transmitting of
the sums so withheld to the insurance carrier designated by the
retiree; and

(b) membership dues in any statewide association limited to
retired educator membership with a minimum membership of one
thousand (1,000) dues-paying members and for the transmitting of the
sums so withheld.

(11) The Board of Trustees shall elect from its membership a
chair, and by a majority vote of all of its members shall appoint a
secretary-treasurer, who may be, but need not be, one of its
members. The Board shall employ an executive director and shall
engage such actuarial and other service as shall be required to
transact the business of the retirement system. The compensation of
all persons engaged by the Board and all other expenses of the Board
necessary for the operation of the retirement system shall be paid
at such rates and in such amounts as the Board shall approve.
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(12) The members of the Board of Trustees, the Executive
Director and the employees of the System shall not accept gifts or
gratuities from an individual organization with a value in excess of
Fifty Dollars ($50.00) per year. The provisions of this section
shall not be construed to prevent the members of the Board of
Trustees, the Executive Director or the employees of the System from
attending educational seminars, conferences, meetings or similar
functions which are paid for, directly or indirectly, by more than
one organization,

(13) The Board of Trustees shall keep in convenient form such
data as shall be necessary for actuarial valuation of the various
funds of the retirement system and for checking the experience of
the system.

(14) The Board of Trustees shall keep a record of all of its
proceedings which shall be open to public inspection. It shall
publish annually a report showing the fiscal transactions of the
retirement system for the preceding school year, the amount of the
accumulated cash and securities of the system, and the last balance
sheet showing the financial condition of the system by means of an
actuarial valuation of the assets and liabilities of the retirement
system and a detailed accounting of its administrative expenses.

(15) The Board of Trustees shall retain an attorney who is
licensed to practice law in this state. The attorney shall serve at
the pleasure of the Board of Trustees for such compensation as may
be provided by the Board of Trustees. The attorney shall advise the
Board of Trustees and perform legal services for the Beoard of
Trustees with respect to any matters properly before the Beard of
Trustees. When requested by the Board of Trustees, the Attorney
General of the state also shall render legal services to the Board
of Trustees. In addition to the above, the Board of Trustees may
employ hearing examiners to conduct administrative grievance
hearings under the provisions of the Administrative Procedures Act.

(16) Suitable offices shall be furnished by the bepartment—ef
Ceptral—Servieces Office of Management and Enterprise Services. Upon
the failure or inability of the bepartment—of Centratl Services
Office of Management and Enterprise Services to provide adequate
facilities, the Board of Trustees may contract for necessary office
space 1in suitable quarters.

(17) The Board of Trustees shall designate a Medical Board to
be composed of three physicians not eligible to participate in the
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retirement system. The physicians so appointed by the Board of
Trustees shall be legally qualified to practice medicine in Oklahoma
and shall be physicians of good standing in the medical profession.
If required, other physicians may be employed to report on special
cases. The Medical Board shall pass upon all medical examinations
required under the provisions of this act and shall investigate all
essential statements and certificates by or on behalf of a member in
connection with an application for disability retirement and shall
report in writing to the Board of Trustees its conclusion and
recommendation upon all the matters referred to it. The Board of
Trustees shall adopt such rules and regulations as may be necessary
to properly administer this benefit.

(18) The Board of Trustees shall designate an actuary who shall
be the technical advisor of the Board of Trustees on matters
regarding the operation of funds created by the provisions of this
act and shall perform such other duties as are required in
connection therewith.

(19) At least once each five (5) years the actuary shall make
an actuarial investigation of the experience of the retirement
system, including the mortality, service and compensation experience
of members and beneficiaries. Based on the results of such
investigation the actuary shall recommend for adoption by the Board
of Trustees such tables and rates as are required for the operation
of the retirement system and for the preparation of annual actuarial
valuations.

(20) On the basis of such tables and rates as the Board of
Trustees shall adopt, the actuary shall prepare an annual actuarial
valuation of the assets and liabilities of the retirement system and
certify the rates of contribution payable by the state under the
provisions of law concerning the Teachers' Retirement System.

SECTION 607. AMENDATORY 70 0.S. 2011, Section 17-121, 1is
amended to read as follows:

Section 17-121. A. Effective July 1, 19998, for each active
contributing member of the Teachers' Retirement System of Oklahoma,
who is making contributions of at least Twenty-five Dollars ($25.00)
per month to a plan account maintained by the Teachers' Retirement
System of Oklahoma pursuant to Section 403 (b) of Title 26 of the
United States Code, 26 U.S.C. Section 403(b), the Teachers'
Retirement System shall pay each month from funds appropriated to
the Oklahoma Teachers' Deferred Savings Incentive Plan Fund created
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pursuant to this section the sum of Twenty-five Dollars ($25.00) to
a plan established pursuant to the Internal Revenue Code, Section
401 (a), for the benefit of the participant.

B. If monies in the Oklahoma Teachers' Deferred Savings
Incentive Plan Fund are insufficient to fully fund the contributions
in any month, payments shall be suspended until such time as
sufficient monies are available.

C. The Teachers' Retirement System shall be responsible for
establishing rules and plan documents for administration of the
contributions authorized by this section. Funds so credited shall
be held and invested in the same manner as funds managed in accounts
of members contributing to an account established pursuant to
Section 403 (b) of the Internal Revenue Code of 1986, as amended.

D. There is hereby created in the State Treasury a revolving
fund to be designated the "Oklahoma Teachers' Deferred Savings
Incentive Plan Fund". The fund shall be a continuing fund, not
subject to fiscal year limitations, and shall consist of any monies
the Legislature may appropriate or transfer to the fund and any
monies contributed for the fund from any other sources, public or
private. All monies accruing to the credit of said fund are hereby
appropriated and may be budgeted and expended by the Teachers'
Retirement System of Oklahoma for the matching of deferred
compensation contributions pursuant to this section and in
accordance with rules promulgated by the Teachers' Retirement System
of Oklahoma. Expenditures from the fund shall be made by warrants
issued by the State Treasurer against claims filed as prescribed by
law with the Director of StateFinanee the 0ffice of Management and
Enterprise Services for approval and payment.

SECTION 608. AMENDATORY 70 0.5. 2011, Section 18-105, is
amended to read as follows:

Section 18-105. The State Board of Education shall furnish the

Services with a copy of the apportionments made from the funds
appropriated for each fiscal year to each of the several school
districts of the state, and warrants shall be drawn by the State
Treasurer against appropriations for each fiscal year in accordance
with such apportionments only upon the order of the State Board of
Education through the Director of StateFimanee the Office of
Management and Enterprise Services. The warrants for the payments
to the several school districts of any county shall be forwarded by
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the State Board of Education through the Director of StateFimanee
the Office of Management and Enterprise Services directly to the
treasurer of each school district.

SECTION 609, AMENDATORY 70 0.5. 2011, Section 18-118.1,
is amended to read as follows:

Section 18-118.1 A. When a bond is forfeited due to illegal
activity of a school district officer or employee and an audit
performed by the Office of the State Auditor and Inspector reported
the illegal activity, the school district shall forward ten percent
(10%) of the amount of the forfeited bond to the State Board of
Fducation for deposit to the School Investigative Audit Revolving
Fund.

B. 1. Every person convicted of the crime of theft,
embezzlement, conversion, or misappropriation of school district
funds shall be assessed an amount equivalent to ten percent (10%) of
any court-ordered restitution costs.

2. The assessment shall be mandatory and in addition to and not
in lieu of any fines, restitution costs, other assessments, or
forfeitures authorized or required by law for the offense. The
assessment required by this subsection shall not be subject to any
order of suspension. The court shall order either a lump-sum
payment or establish a payment schedule.

3. Willful failure of the offender to comply with the payment
schedule shall be considered contempt of court.

4. For purposes of collection, the assessment order shall not
expire until paid in full, nor shall the assessment order be limited
by the term of imprisonment prescribed by law for the offense, nor
by any term of imprisonment imposed against the offender, whether
suspended or actually served.

5. The assessment provided for in this subsection shall be
collected by the court clerk as provided for collection of fines and
costs. When assessment payments are collected by the court clerk
pursuant to court order, the funds shall be forwarded to the State
Board of Education for deposit into the School Investigative Audit
Revolving Fund created by this section.

C. 1. There is hereby created in the State Treasury a
revolving fund for the State Board of Education to be designated the
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"School Investigative Audit Revolving Fund". The fund shall be a
continuing fund, not subject to fiscal year limitations, and shall
consist of all monies paid to and received by the State Board of
Education from school districts, officers, or employees for the
performance of audits, for the forfeiture of bonds, or for
assessments ordered in addition to court-ordered restitution costs,
and monies appropriated or transferred to the fund by the
Legislature.

2. All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the State Board of
Education to reimburse the Office of the State Auditor and Inspector
for costs incurred in the performance of special audits conducted
pursuant to the provisions of Section 213 of Title 74 of the
Oklahoma Statutes.

3. Prior to approval of any payment from this fund, the State
Board of Education shall determine that a school district that is
liable for expenses incurred due to the performance of an audit is
unable to pay such expenses. Payments from this fund shall only be
made to the extent that monies are available in the fund.
Expenditures from the fund shall be made upon warrants issued by the
State Treasurer against claims filed as prescribed by law with the
Director of State Finanece the Office of Management and Enterprise
Services for approval and payment.

SECTION 610. AMENDATORY 70 0.5. 2011, Section 18-162, 1s
amended to read as follows:

Section 18-162. No later than the first day of October of each
year, the State Board of Education shall submit with the itemized
budget request and estimates for the ensuing fiscal year, a Schools
Capital Improvements Budget. Such Schools Capital Improvements
Budget shall be submitted to the Director of &tateFiwmanee the
Office of Management and Enterprise Services, the Director of the
Legislative Service Bureau and the Oklahoma Development Finance
Authority.

SECTION 611. AMENDATORY 70 .8, 2011, Section 18-400, is
amended to read as follows:

Section 18-400. There is hereby created in the State Treasury a
revolving fund for the State Board of Education to be designated the
"Education Reform Revolving Fund". The fund shall be a continuing
fund, not subiject to fiscal year limitations, and shall consist of
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all appropriations and transfers made by the Legislature. All
monies accruing to the credit of said fund are hereby appropriated
and may be budgeted and expended beginning with the fiscal year
ending June 30, 1993, by the State Board of Education for the
purposes of implementing reforms contained in Enrolled House Bill
No. 1017 of the First Extraordinary Session of the 42nd Oklahoma
Legislature. Expenditures from said fund shall be made upon
warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of State—Finanee the Office of
Management and Enterprise Services for approval and payment.

SECTION 612. AMENDATORY 70 0.8. 2011, Section 21-116, is
amended to read as follows:

Section 21-116. A. There is hereby created in the State
Treasury a revolving fund for the Oklahoma Board of Private
Vocational Schools to be designated the "Oklahoma Board of Private
Vocational Schools Revolving Fund". The Fund shall be a continuing
fund, not subject to fiscal year limitations, and shall consist of
all monies received by the Oklahoma Board of Private Vocational
Schools from all fees and penalties collected by the Board pursuant
to Sections 21-103, 21-106+ and 21-111 of Pitte FB—eof-the Oldahoma
Statutes this title or rules promulgated and any other funds
obtained or received by the Board. All monies in the fund shall be
used exclusively for the purpose of operations and functions of the
Oklahoma Board of Private Vocational Schools. All monies accruing
to the credit of the fund are hereby appropriated and may be
budgeted and expended by the Oklahoma Board of Private Vocational
Schools as authorized by the Legislature. Expenditures from the
fund shall be made upon warrants issued by the State Treasurer
against claims filed as prescribed by law with the Director of State
Firanee the Office of Management and Enterprise Services for
approval and payment.

B. Any balance remaining to the credit of the Private
Vocational Student Tuition Recovery Fund which accrued prior to the
repeal of the fund shall be transferred to the Oklahoma Board of
Private Vocational Schools Revolving Fund created in this section.

SECTION 613, AMENDATORY 70 0.8, 2011, Section 23-126, is
amended to read as follows:

Section 23-126. Purchases made by the Oklahoma Educational

Television Authority from sources other than state-appropriated
funds for the acquisition of television programs shall be excluded
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from the provisions of Fitdte—F4+ Section 85.7 of '"Fhe-Olkiahoma
Central PurchasingAct™ Title 74 of the Oklahoma Statutes. The said
Authority is hereby authorized to make such purchases against
special authorization orders submitted to, approved and encumbered
by, the Director of StatetFinmanree the Office of Management and
Enterprise Services. Contracts for the purchase of television
programs entered into by the Oklahoma Educational Television
Authority and charged against a special authorization order as
herein provided shall be maintained as a permanent record of the
Authority for a period of not less than three (3) years after
liquidation of the contract.

SECTION 614. AMENDATORY 70 0.5. 2011, Section 625.4a, 1is
amended to read as follows:

Section 625.4a There is hereby created in the State Treasury a
revolving fund for the Physician Manpower Training Commission to be
designated the "Physician Manpower Training Commission Revolving
Fund"”. The fund shall be a continuing fund, not subject to fiscal
year limitations and shall consist of all payments received by the
Commission pursuant to Sections 625.3 and 625.10a of this title and
all payments received by the Commission pursuant to the Allied
Health Placement Program and the Nursing Home Demonstration Program.
All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the Physician
Manpower Training Commission for any expenses incurred in the
implementation of its duties. Expenditures from the fund shall be
made upon warrants issued by the State Treasurer against claims
filed as prescribed by law with the Director of State—Fimanece the
Office of Management and Enterprise Services for approval and
payment.

SECTION 615, AMENDATORY 70 0.8. 2011, Section 697.7, is
amended to read as follows:

Section 697.7 The Physician Manpower Training Commission is
hereby authorized to enter into contractual arrangements with
residency training programs at the University of Oklahoma College of
Medicine, University of Oklahoma-Tulsa Medical College, or the
Oklahoma College of Osteopathic Medicine and Surgery, in order to
enhance available funding for the training of primary care residents
and to pay the cost of the salary stipend and expenses of the
resident physician for the period of time spent in the residency
programs. Monies received by the Commission from the participating
residency training program under the provisions of this section
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shall be deposited to, and disbursed from, the "Residency Revolving
Fund" hereby created in the State Treasury. The fund shall be a
continuing fund not subject to legislative appropriation or fiscal
year limitations. Expenditures from the fund shall be made on
warrants issued by the State Treasurer against claims filed by the
Commission with the Director of the offieeof State-Finanee Office
of Management and Enterprise Services for approval and payment,

SECTION 616. AMENDATORY 70 0.5. 2011, Section 697.8, 1is
amended to read as follows:

Section 697.8 A community may enter into a contract with a
resident physician in training whereby the resident agrees to
establish a practice in the community upon the completicn of his
residency. The Physician Manpower Training Commission shall have
the authority to receive funds direct from that community for the
purpose of paying the resident involved to the extent of the
contractual arrangements. Monies received by the Commission under
the provisions of this section shall be deposited to, and disbursed
from, the "Community Residency Revolving Fund" hereby created in the
State Treasury. The fund shall be a continuing fund not subject to
legislative appropriation or fiscal year limitations. Expenditures
from said fund shall be made on warrants issued by the State
Treasurer against claims filed by the Commission with the Director
of State‘Finance the Office of Management and Enterprise Services
for approval and payment.

SECTION 617. AMENDATORY 70 0.S. 2011, Section 697.10, is
amended to read as follows:

Section 687.10 A. The Physician Manpower Training Commission
is authorized to enter into contractual arrangements with individual
hospitals and clinical programs for the reimbursement of intern or
resident salary cost not to exceed the limits established by Section
697.2 of this title. Provided, that residency and internship
positions created prior to the spring semester 1975 shall be
eligible for participation in the cost-sharing program for
internship and residency training as established by Sections 697.1
through 697.8 of this title, only if partial funding of said
positions will allow the creation of additional positions in whole
or in part at the participating hospital or clinical situation. The
participating hospital or clinical situation shall document in a
manner specified by the Commission the extent to which funding of a
previously created and established position contributes directly to
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the creation of additional positions at the participating hospital
or clinical situation.

B. The Commission is authorized, in cooperation with the
Oklahoma Health Care Authority, to enter into contractual
arrangements with the University of Oklahoma College of Medicine and
the Oklahoma State University College of Osteopathic Medicine for
the reimbursement of intern and resident professional liability
insurance cost which shall not be subject to the limits established
in Section 697.2 of this title. Any and all intern and resident
positions are eligible for reimbursement of intern and resident
professicnal liability insurance cost.

C. There is hereby created in the State Treasury a revolving
fund for the Physician Manpower Training Commission to be designated
the "Intern and Residents Professional Liability Insurance Fund".
The fund shall be a continuing fund, not subject to fiscal year
limitations, and shall consist of all monies received by the
Physician Manpower Training Commission for reimbursement of intern
and residency professional liability insurance costs. All monies
accruing to the credit of the fund are hereby appropriated and may
be budgeted and expended by the Physician Manpower Training
Commission for such costs. Expenditures from the fund shall be made
upon warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of StateI¥inanee the Office of
Management and Enterprise Services for approval and payment.

SECTION 618. AMENDATORY 70 0.5. 2011, Section ©97.11, is
amended to read as follows:

Section 697.11 A. 1In addition to internship and residency
programs previously established and funded, it is the intent of the
Legislature that the Physician Manpower Training Commission, in
cooperation with the Oklahoma Health Care Authority, establish a
Critical Need Internship and Residency Program. The purpose of the
Program is to fund internship and residency programs across the
state in areas of critical need. The determination of areas of
critical need shall be made through a cooperative effort between the
University of Oklahoma College of Medicine and the Oklahoma State
University College of Osteopathic Medicine. The findings shall be
reported to the Commission by July 1, 2006, and every three (3)
years thereafter,

B. The University of Oklahoma College of Medicine and the
Oklahoma State University College of Osteopathic Medicine shall
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annually provide to the Commission a report outlining the areas of
physician shortages in each specialty area. The report shall be the
basis for the cooperative funding of critical need physician
specialties for the current fiscal year.

C. There is hereby created in the State Treasury a revolving
fund for the Physician Manpower Training Commission to be designated
the "Critical Need Internship and Residency Fund". The fund shall
be a continuing fund, not subject to fiscal year limitations, and
shall consist of all monies received by the Physician Manpower
Training Commission for funding internship and residency programs in
areas of critical need. All monies accruing to the credit of the
fund are hereby appropriated and may be budgeted and expended by the
Physician Manpower Training Commission for such costs. Expenditures
from the fund shall be made upon warrants issued by the State
Treasurer against claims filed as prescribed by law with the
Director of State—Fimance the Office of Management and Enterprise
Services for approval and payment.

SECTION 619. AMENDATORY 70 0.8. 2011, Section 697.17, 1is
amended to read as follows:

Section 697.17 A. There is hereby established the Nursing
Student Assistance Program which shall be administered by the
Physician Manpower Training Commission. The purpose of the program
shall be to encourage persons to enter nursing education programs
and to practice in areas of this state in which there is an urgent
need for nursing services or in institutions or agencies of this
state which provide funds on a matching basis with the Physician
Manpower Training Commissicon for the support of nursing students.
The Nursing Student Assistance Program shall be administered by
rules adopted by the Physician Manpower Training Commission.

B. Only students who are residents of this state shall be
eligible to participate in the Nursing Student Assistance Program.

C. If a person receiving Nursing Student Assistance Program
funds fails to fully comply with the provisions of the contract for
said funds, the person shall refund to the Physician Manpower
Training Commission all monies received by the person pursuant to
the provisions of the contract plus interest at the rate of twelve
percent (12%) from the date of disbursement of said funds and shall
be liable for any other liquidated damages as specified in the
contract.
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D. There 1s hereby created in the State Treasury a revolving
fund for the Physician Manpower Training Commission to be designated
the "Nursing Student Assistance Fund”. The fund shall be a
continuing fund, not subject to fiscal year limitations, and shall
consist of all nonappropriated monies, including community match
money of appropriated funds, grants, gifts, and repayment of
scholarships received by the Physician Manpower Training Commission.
All monies accruing to the credit of said fund are hereby
appropriated and may be budgeted and expended by the Physician
Manpower Training Commission for such scholarships as may be
provided for pursuant to the Nursing Student Assistance Program.
Expenditures from said fund shall be made upon warrants issued by
the State Treasurer against claims filed as prescribed by law with

Enterprise Services for approval and payment.

SECTION 620. AMENDATORY 70 0.8. 2011, Section 697.18, is
amended to read as follows:

Section 697.18 A community may enter into a contract with a
physician who is a graduate from an accredited medical school
whereby such physician agrees to establish a practice in that
community. The Physician Manpower Training Commission shall have
the authority to receive funds direct from that community for the
purpcese of paying the physician involved to the extent of the
contractual arrangement. Monies received by the Commission under
the provisions of this section shall be deposited to and disbursed
from, the "Community Match Revolving Fund" hereby created in the
State Treasury. The fund shall be a continuing fund not subject to
legislative appropriation of fiscal year limitations. Expenditures
from said fund shall be made on warrants issued by the State
Treasurer against claims filed by the Commission with the Director
of StateFimanee the Office of Management and Enterprise Services
for approval and payment.

SECTION 021. AMENDATORY 70 0.8. 2011, Section 697.19, 1is
amended to read as follows:

Section 697.19 A. There is hereby established the Omnibus
Budget Reconciliation Act Program (OBRA) which shall be administered
by the Physician Manpower Training Commission. The purpose of the
program shall be to encourage persons to enter nursing education
programs and to practice in nursing homes of this state in which
there 1s an urgent need for nursing services which provide funds on
a matching basis with the Physician Manpower Training Commission for
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the support of nursing students. The OBRA Program shall be
administered by rules under the Oklahoma Nursing Student Assistance
Program adopted by the Physician Manpower Training Commission.

B. Only students who are residents of this state shall be
eligible to participate in the OBRA Program.

C. TIf a person receiving OBRA Program funds fails to fully
comply with the provisions of the contract for said funds, the
person shall refund to the Physician Manpower Training Commission
all monies received by the person pursuant to the provisions of the
contract plus interest at the rate of twelve percent (12%) from the
date of disbursement of said funds and shall be liable for any other
ligquidated damages as specified in the contract.

D. There 1is hereby created in the State Treasury a revolving
fund for the Physician Manpower Training Commission to be designated
the "OBRA Fund". The fund shall be a continuing fund, not subject
to fiscal year limitations, and shall consist of all nonappropriated
monies, including local nursing home association match money of
appropriated funds, grants, gifts, and repayment of scholarships
received by the Physician Manpower Training Commission. All monies
accruing to the credit of said fund are hereby appropriated and may
be budgeted and expended by the Physician Manpower Training
Commission for such scholarships as may be provided for pursuant to
the OBRA Prcgram. Expenditures from said fund shall be made upon
warrants issued by the State Treasurer against claims filed as
prescribed by law with the Director of State Finmanece the Office of
Management and Enterprise Services for approval and payment.

SECTION 622. AMENDATORY 70 ©0.8. 2011, Section 697.21, is
amended to read as follows:

Section 697.21 A. There is hereby established the Physician
Assistant Scholarship Program. The purpose of the program is to
encourage persons to enter physician assistant education programs
and to practice in rural and medically underserved areas of this
state. The Physician Assistant Scholarship Program shall be
administered by the Physician Manpower Training Commission pursuant
to rules promulgated by the Commission and shall be funded based on
an annual estimate of need as determined by the Commission. Awards
made pursuant to this Program shall be subject to the availability
of funds. The number of and amount of each award shall be
determined by the Commission based on the availability of funds.
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B. Only students who are residents of this state and who have
been admitted as a student in an accredited physician assistant
program shall be eligible to participate in the Physician Assistant
Scholarship Program.

C. 1If a person receiving Physician Assistant Scholarship
Program monies fails to fully comply with the provisions of the
contract for the monies, the person shall refund to the Physician
Manpower Training Commission all monies received by the person
pursuant to the provisions of the contract plus interest at a rate
that equals the prime interest rate plus one percent (1%) from the
date of disbursement of the funds and shall be liable for any other
liquidated damages as specified in the contract.

D. There is hereby created in the State Treasury a revolving
fund for the Physician Manpower Training Commission to be designated
the "Physician Assistant Scholarship Fund". The fund shall be a
continuing fund, not subject to fiscal year limitations, and shall
consist of all monies received by the Physician Manpower Training
Commission for implementation of the Physician Assistant Scholarship
Program. All monies accruing to the credit of the fund are hereby
appropriated and may be budgeted and expended by the Physician
Manpower Training Commission for such scholarships as may be
provided for pursuant to the Physician Assistant Scholarship
Program. Expenditures from the fund shall be made upon warrants
issued by the State Treasurer against claims filed as prescribed by
law with the Director of State—Fimance the Office of Management and
Enterprise Services for approval and payment.

SECTION 623. AMENDATORY 70 0.8. 2011, Section 1210.402,
is amended to read as follows:

Section 1210.402 There is hereby created in the State Treasury
a revolving fund for the Oklahoma School of Science and Mathematics,
to be designated the "Oklahoma School of Science and Mathematics
Revolving Fund”. The fund shall be a continuing fund, not subject
to fiscal year limitations, and shall consist of all monies received
by the Board of Trustees of the Oklahoma School of Science and
Mathematics, from all sources. All monies accruing to the credit of
sald fund are hereby appropriated and may be budgeted and expended
by the Board of Trustees of the Oklahoma School of Science and
Mathematics for the purpose of developing the Oklahoma School of
Science and Mathematics. Expenditures from said fund shall be made
upen warrants issued by the State Treasurer against claims filed as
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prescribed by law with the Director of StateTFinanee the Office of
Management and Enterprise Services for approval and payment.

SECTION 624. AMENDATORY 70 0.5. 2011, Section 1210.452,
is amended to read as follows:

Section 1210.452 A. There is hereby created in the State
Treasury a revolving fund for the Oklahoma School for the Visual and
Performing Arts, to be designated the "Oklahcoma School for the
Visual and Performing Arts Revolving Fund”. The fund shall be a
continuing fund, not subject to fiscal year limitations, and shall
conslst of all monles received by the board of trustees of the
Oklahoma School for the Visual and Performing Arts, from all
sources. All monies accruing to the credit of said fund are hereby
appropriated and may be budgeted and expended by the board of
trustees for the purpose of developing the Oklahoma School for the
Visual and Performing Arts. Expenditures from the fund shall be
made upon warrants issued by the State Treasurer against claims
filed as prescribed by law with the Director of State—Finance the
Office of Management and Enterprise Services for approval and
payment.

B. The Oklahoma School for the Visual and Performing Arts
Revolving Fund shall not receive any state-appropriated dollars for
the fiscal year ending June 30, 2010,

SECTION 625. AMENDATORY 70 0.5. 2011, Section 3205, is
amended to read as follows:

Section 3205. (a) The Oklahoma State Regents for Higher
Education shall be furnished suitable permanent quarters by the
Oklahoma Capitol Improvement Authority for which the State Regents
shall pay an appropriate rental charge and shall appoint and fix the
duties and compensation of such personnel as the State Regents deems
necessary to perform its functions and duties. Until such time as
space can be provided by the Oklahoma Capitol Improvement Authority
the Office—of—Publie Affairs Office of Management and Enterprise
Services shall provide guarters for the State Regents without rental
charge., The State Regents may establish and maintain plans for
tenure and retirement of its employees and for payment of deferred
compensatiocn of such employees, and may provide hospital and medical
benefits, accident, health, and life insurance, and annuity
contracts for such employees, and pay for all or part of the cost
thereof, with funds available for payment of its operating expenses.
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(b) Monies received by the State Regents for payment of the
cost of maintaining offices, payment of personnel, and other
operating expenses shall be deposited in a special fund in the State
Treasury, to be known as the "Oklahoma State Regents for Higher
Education Revolving Fund". Such fund shall be a continuing fund not
subject to appropriation by the Legislature, and shall be subject to
expenditure by and shall be paid out upon the order of the State
Regents at such times and in such amounts as the State Regents may
direct. Disbursements from such revolving fund shall be by state
warrants issued by the State Treasurer.

SECTION 626. AMENDATORY 70 0.5. 2011, Section 3210, is
amended to read as follows:

Section 3210. (a) All appropriations made by the Legislature
for state educational institutions of the State System shall be made
to the State Regents in consolidated form, indicating the amount
appropriated from the General Revenue Fund and each special fund,
without reference to the amount appropriated to any particular
institution. On April 1 of each year, or as soon thereafter as
possible, but not later than June 15 of each year, the State Regents
shall certify to the Director of State Finanee the Office of
Management and Enterprise Services such portions of the consolidated
appropriation as they shall have allocated to each institution from
the General Revenue Fund and each special fund for the next fiscal
year and the amount of the allocation for each institution which is
to be reserved for the purpose authorized by subsection B of Section
4114 34,53 of Title 62 of the Oklahoma Statutes. The Director of
StateFinance the Office of Management and Enterprise Services shall
allocate the revenue deposited in the State Treasury to the credit
0of the General Revenue Fund to a cash account for each institution
or special appropriation, and to any unallocated portion of such
consolidated appropriations, on a percentage basis in the same
manner as provided by law for alleccations of cash to Legislative
appropriations for other departments and institutions.

(b) The State Regents may make additional allocations from the
consolidated appropriation to any institution during the year but
they shall not decrease the amount allocated to any institution
during the year. Where an additional allocation is made to an
institution, the Director of State Finanee the Qffice of Management
and Enterprise Services shall make such adjustment by decreasing the
consolidated appropriation balance and increasing the appropriation
of the institution or institutions to which the additional
allocation is made. At the same time he shall make an adjustment
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between the cash accounts by reducing the consolidated cash account
and increasing the institution's cash account, giving the
institution or institutions credit in cash for that portion of
revenue which has already been allocated to that portion of the
consocolidated appropriation transferred, thereby transferring the
percentage of cash which belongs to the additional allocation made
from the consolidated appropriation. Thereafter, the Director of
State—Finanee the Office of Management and Enterprise Services shall
increase the revenue allocations to each of the educational
institutions which have received additional allocations so that such
allocations shall take into consideration the original allocation
plus the additional allocation from the consolidated appropriation.
The State Regents may make additional allocations each month of the
fiscal year but such allocations for all institutions shall be
certified to the Director of State Finanee the Office of Management
and Enterprise Services at the same time and shall not take effect
until the first day of the month following the month in which such
additional allocations are certified to the Director of State
Finanee the Office of Management and Enterprise Services. The cash
allocated to all of the institutions shall never exceed the amount
of revenue which would have been allocated to the consolidated
appropriation had such consolidated appropriation never been
divided. The division of cash among the several institutions shall
be considered a division of the revenue which would have been
allocated to the consolidated account.

(c) Both the cash allocations and the appropriation allotments
shall be considered cumulative in that the balance unexpended or
unencumbered at the end of any month of the fiscal year shall add to
the amount allocated during the subsequent months so that the fiscal
year shall be considered as a unit.

(d) The appropriations allocated by the State Regents to each
institution for the year on June 15 shall be set up in the same
manner as other departments and institutions for contractual
purposes except as otherwise provided in this section.

(e) Financial documents arising from the appropriation
allocations to each institution shall be filed with the Director of
State—Finance the Office of Management and Enterprise Services in
the same manner and at the same time as is now provided by law.

(f) Nothing contained in this section shall be construed to
change existing laws relating to the apportionment of cash to
Section 13 or New College Funds for each of the institutions which
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under present laws receive monies from such sources. Provided, that
nothing herein shall be construed to give the State Regents
authority to take money from the revolving fund of one institution
and give 1t to another institution. Revolving funds of all of the
constituent institutions shall operate as a continuing appropriation
under the law creating each such revolving fund which allocates the
revenue collected by each such institution to the revelving fund of
that institution. None of such institutions shall incur obligations
against such revolving fund in excess of the unencumbered balance of
surplus cash on hand. Such revolving funds shall be nonfiscal year
appropriations, and shall be disbursed by warrants issued by the
State Treasurer,

(g) No expenditure from any of the revolving funds of the
various institutions shall be made for any purpose, except that for
which said portion of said fund was specifically collected;
provided, that when any portion of any of such revolving funds shall
not be needed for the purpose for which the same was collected, the
State Regents may, upon the request of the Board of Regents of any
instituticon, authorize such Board of Regents to expend such unneeded
balance of such revolving fund for any other purpose which, in the
opinion of the State Regents, shall be necessary or desirable in the
conduct of such institution.

(h) The Director of Stete-Fimance the Office of Management and
Enterprise Services shall make monthly reports to the institutions
and agencies comprising the State System indicating, by
classification of funds, the amounts allotted by the State Regents,
the cumulative expenditures at the end of each month, the unexpended
balances, the encumbrances outstanding, and the unencumbered
balances at the end of the month.

(1) The State Regents shall direct the disposition of such
funds as the Legislature shall appropriate, which funds shall be
allocated to the state educational institutions entitled thereto
under the provisions of, and in accordance with, the Enabling Act
and the Constitution of the State of Oklahoma, for the support of
such state educational institutions.

SECTION 627. AMENDATORY 70 0.8. 2011, Section 3213, as
amended by Section 2 of Enrolled Senate Bill No. 1111 of the 2nd
Session of the 53rd Oklahoma Legislature, is amended to read as
follows:
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Section 3213. A. The QOklahoma State Regents for Higher
Education shall make educational program resources at institutions
in The Oklahoma State System of Higher Education available to the
people in the Ardmore area which resources shall be known as the
University Center of Southern Oklahoma. The State Regents shall
draw upon the educational programs of institutions best suited to
provide the kind of educational programs needed and shall, in
pursuance of Article XIII-A of the Constitution of Oklahoma and
appropriate statutes, set the standards of education as they relate
to the programs operated to assure that credits earned by students
will be fully accepted at institutions of higher education to which
the students may transfer the credit to apply toward an educational
study objective. The State Regents may establish appropriate funds
and accounts, including a revolving fund, in the &ffiee—-of State
Fingnee Office of Management and Enterprise Services for servicing
the fiscal operations of the University Center of Southern Oklahoma.
Such funds and accounts shall be subject to the direct supervision,
management, and control of the board of trustees created by
subsection B of this section. The people locally shall provide
suitable physical plant accommodations for the program.

B. There is hereby created a board of ten (10) trustees to be
appointed by the Governor by and with the consent of the Senate to
serve as the administrative agency for the University Center of
Southern Oklahoma. The board shall be a body corporate and shall
adopt and use an official seal. The board so created shall have the
authority to submit a budget annually to the Oklahcoma State Regents
for Higher Education, administer monies budgeted by the State
Regents, negotiate agreements with institutions for courses and
programs of study approved by the State Regents, provide educational
facilities, recommend courses and programs toc be offered by
participating institutions, select a chief executive officer whose
duties include the general coordination of approved programs and
services and the selection of other appropriate nonteaching
personnel. The board of trustees is authorized to expend all monies
allocated to the University Center of Southern Oklahoma as may be
necessary to perform the duties and responsibilities imposed upon
the board by this section. For purposes of acquiring and taking
title to real and personal property from sources other than state
appropriations, the board is authorized to enter into contracts and
to adopt rules and regulations pertaining to such actions. The
initial nine members shall serve their terms for the period to which
originally appointed, in numbered positions having dates of
explration identical to the dates of expiration of the original
appointments:
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